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CONDITIONAL ASSIGNMENT OF RENTALS
THIS AGREEMENT, Entered into this 19th day of June , 19 g7 , between

Ropald L, Merman and Peggy J. Merman

hereinafter referred to as Owner, and KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION, A
Federal Corporation, hereinafter referred to as Mortgagee.

WITHNESSETH:

WHEREAS, Owner is the present owner in fee simple of property described as:
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in Xlamath County, state of Oregon, and the mortgagee is owner and holder of a first mortgage
covering said premises, which said mortgage is in the original principal sum of $293,300.00 -

made by owner to rortgagee under the date of Junme 19, 1987 ; and

d loan and accepting said mortgage has
1s of the mortgage premises by owner.

WHEREAS, Mortgagee, 3s 2 condition to making sai
requirved the execution of this assignment of the renta
ebtedness of the owner
to mortgagee and in consideration of the accepting of the aforesaid mortgage and the note
secured thereby, and in further consideration of the sum of One Dollar paid by mortgagee to
owner, receipt of which is hereby acknowledged, i ereby sell, assign,
transfer and set over unto mortgagee all of the i fits of the aforesaid
mortgaged premises, this assignment to become operative upon any default being made by the
awner (mortgagor) under the terms of the aforesaid mortgage or the note secured thereby, and
to remain in full force and effect so long as any default continues to exist in the matter of
the making of any of the payments or the performance of any of the covenants set forth in the

aforesaid mortgage or the notes secured thereby.

NCW, THEREFORE, in order further to securé the payment of the ind

1. In furtherance of tie foregoing assignment, the owner hereby authorizes the mortgagee
its employees OF agents, at its option, after the occurance of a default as aforesaid to enter
upon the mortgaged premises and to collect, in the name of the owner, oOr in thier own name as
assignee, the rents accrued but unpaid and in arrears at the date of cuch default, as well as
the rents thereafter accrued but unpaid and in arrears at the date of such default, as well as

the rents thereafter accruing and becoming payable during the period of the continuance of the
¢ further agree they will facilitate in

said or any other default; and to this end, the owner
d rents and will upon request by mortgagee

211 reasonable ways the mortgagee's collection of sai
execute a written notice to the tenant directing the tenant to pay rent to the said mortgagee.

e upon such entry, at its option, tc

2. The owner also hereby authorizes the mortgage
tenance of the said mortgaged premises

take over and assume the management, operation and main
and to perform all acts necessary and proper and to expend such sums out of the income of ihe

mortgaged premises as may be needful in connection therewith, in the same manner and to the
same extent as the owner theretofore might do, including the right to effect new leases, {
cancel or surrender existing leases, to alter or amend the terms of existing leases, to mace
concessions to tenants, the owner hereby releasing all claims against mortgagee arising wt of
such managesent, operation and maintenance excepting the liability of the mortgagee to :

account as hereinafter set forth.
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PARCEL 1

A tract of land situated in the S1/2 S1/2 SE1/4 SE1/4 of Section 3.
Townskip 19 3cuth, Range 9 East of the Willamette Meridian, Klamath
Coenty., Oregom, more particulacly deacribed as follows:

Begizaing at a point on the Hortherly right-of-vay line of Hilyard
Avence. said point being North Ol degrees 14° 00" West 30.00 feet and
Ssath 83 Adegrees I6° 00° West 570.62 feest from the Southeasat corner of
2aid Sectiom 3; thence North OO0 degrees 34° 00" West 225.00 feet to
the Southwest corner of the paccel of land described in Volume MG8.
pags 1415 of the Klamath County Deed Records; thence North Ol degcees
14° 00" wWest 75.00 feet to the Northwest corner of said described
parcel: thence South 89 dagrees 26' 00° West 277.56 teet to the
Northeasterly right-of-vay line of the 1-C Drain; thence Scuth 30
degress 17° 00" Zast 345.41 feeat to the point of intersection of said
i~ right-cf-way line and the Northerly right-of-vay line of Hilyard
Avense: thence North 89 degrees 26' 00" Bast 107.22 feet to the point
of begimaing. With bearings based on Recorded Survey No. 273, as
filed in the office of the Klamath County Surveyor.

PARCEL 2

A tract of land situated in the S1/2 S1/2 SE1/4 SE1l/4 of Section 3,
Towaship 39 South, Range 9 East of the Willamette Meridian, Klamath

County, Oregon., more particularly described as follows:

Seginaing at a point on the Northerly right-of-way line of Hilyard
Avemce, Korth Ol degrees 14° 00° West 30.00 feet and South 89 degrees
26° 03 Wast 364.62 feet from the Southeast corner of said Section 33
thance North Q0 degrees 34° 00" West 225.00 feet to a peint on the
South line of that parcel of land described in Volume M68, page 1419
of the Klazath County Desd Records; thence South 89 degrees 26° 00"
Waest 206.00 feet to the Southwest cocrner of said described pacrcel;
thence South 00 degrees 34° 00" East 225.00 feet to the Northerly
cight-of-vay lize of Bilyard Avenue; thence North 89 degrees 26°* oO”
Cast 206.00 feet to the point of beginning. With bearings based on
:ccexd-d Sucvey No. 273, as filed in the office of the Klamath County
RETOYQTL.
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3. The mortgagee shall, after payment of all proper charges and expenses, including
reasonable compensation to such Managing Agent as it shall select and employ and after the
dccumulation of a reserve to meet t water rents and fire and Tiability
insurance in requisite amounts, i of income received by it from the
rortgaged premis i i i

to collect rents.
hawever, within its own discretion,
extent to which enforcement of colle

4. In the event, however, that the owner shall reinstate the mortgage loan completely
in good standing, having complied with all the terms, covenants and conditions of the said
mortgage and the note secured thereby, then the mortgagee within one month after demand in
writing shall re-deliver possession of the mortgaged premises to owner, who shall remain in

i and until another default occurs, which time the mortgagee may, at its
possession of the mortgaged premises under authority of this instrument.

of the mortgaged

interest in any lease of the
Yy coveénants and agrees not
other than as required to be
' agrees not to do any other
this assignment. '

6. It is not the intention of the parties hereto that an entry by the mortgagee upon
the mortgaged premises under the terms of the instrument shall constitute the said mortgagee
& "mortgagee in possession" in contemplation of law, except at the option of the mortgagee.

8. The provisions of this instrument shall be bindin its successors
or assigns, and upon the mortgagee and its sy i . The word "Qwner" shall pe
construed  to mean any o i ers of the legal title or
€quity of redemption i i ises. The word "note" shall be
construed to mean the ine i evidence the indebtedness
held by the mortgagee ises; and the word "mortgage” shall be
construed to mean, the instrument securing the said indebtedness owned and held by the
mn;tgagee, whether such instrument be mortgage, loan deed, trust deed, vendor's lien or
otherwise.

Dated at Klamath Falls, Oregon, this 19th _ day of June , 19 .
- ~—duge =, 19 g;

o e
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STATE OF  oOREGON 108699

COUNTY OF _RLAMATH

TRIS CERTIFIES, that on this 19th day of June » 19 87 , before me, the -
undersigned, a Notary Public for said state, personally appeared the within named

Ronald L. Merman and Peggy J. Merman

to me known to be the identical person__ described in and who executed the within instrument
and acknowledged to me that they executed the same freely and voluntarily for the purpose
therein expressed. ' ..,

IN TESTIMONY WHEREOF, I have hereunto sét my hand and official seal £he day-an g
Tast above written. - 7% "
VX Clen ; /"///‘;%

Notary Public for the State of Z-77%

a

My commission expires:

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of ___Mountain Title Company the 19th day
of June AD., 19 87 4 _ 4:26 oclock _ P M., and duly recorded in Vol. _ M87

of Mortgages on Page 10697 . _
Evelyn Biehn, ounty Clerk é %/
FEE $17.00 By /é%—h T
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