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DEED OF TRUST

THIS DEEDOF TRUST ¢Security lnstrumem") ismadeon
be:n..ﬁ.._..ﬁn.:sley..and-.Do:or.h w

ris...-R
[ ot wer'?), Th i

&%Oir %m g paeeen (“Trustee”).The
vy whichis organized and existing
und | n ted. Stares. ok
_ 540 Makn 2ERERR Klamath.

Barrower owes prim:ipnl sum of o B .
TR ETTT Dotlars (U5 .21 GO0.eeeeemee ). This debt is evidenced by Borrower’s note

Jated the same s this ent ("Noie”), which providts for monthly payments, with the full debt, i not
paid earlier, ducand pa J.une...ZQ....Z.QQZ “This Security Instrument
secures 10 Lender: (3) the repayment of the debt evidenced by and all renewals, extensions an
modifications: (h)the payment of alt ather sums: with interest, advanced under paragraph 7 1o protect the security of this
Security {nstruments and () the perfo rmance of Borrower's covenants and agreements under this Security Instrument and
the Not¥. For this purposs, Borrower irrevocably grants and conveys o Trustee, in trust, with power of sale, the following
described property¥ focated in - Klamal County, Oregomn:
*(d) The repaymen f any ure advancess to Borrower
by Lender P to the paxagraph pelow ('Future A

FUTURE ADVA? quest of Borrowers Lender,

full reconveyan property by Trustee t0© Borrowers

vo Borrower- guch Future Advancess with jnterest thereon,

thils peed of Trust when ev jdenced bY promissory notes S

gecured hereby.

Lot &» Block L. HARBOR ISLES, TRACT 1209, according
on file in the office of the County clerk of Klamath Countys

See asttached Adjustable Rate Loan Rider made 2 part herein.

which has the address of

(“*Property Address™)

TOGETHER witi all the improvements now of hereafter erected on the property. and all easements, rights,
apputtenaness rents, royailics mineral, oil znd gas rights and profits, water Tights and stock and all fixtures now Of
hereafier s part of the propenty; All replacements and additions shail alsobe covered by this Securit¥ {nstrument. Allof the

foreguing s relerred 1OUE this Security Instru the ~Property.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 10 grant
and convey the Property and that the Property is uncncumbcrcd. except for encumbrances of record. Borrower warrants
and will defend generally (he title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for pational usc and non-uniform covenants with

limited variatiensby jurisdir:nion (o constitute 2 uniform security instrument covering real property:

OREGON—Snpe rmz,.-muumwc UNIFORM {NSTRUMENT Form 3038 12/83
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ums; and (d) yearly
he Funds due on the
casonable estimates of future €SCrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be requi ITOWer any interest or earnings on the Funds. Lender
shall give 1o Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpase for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument,

prior to
the excess shall be,

hall apply, no later
any Funds held by Lender at the time of

charges, fines and impositions attributable to the
nd leasehold payments or ground rents, if any.
ph 2, orif not paid in that manner, Borrower shall
promptly furnish to Lender al] notices of amounts
paragraph. If ts directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.
Borrower shall promptiy discharge any lien which has priority over this Security Inst
agrees in writing to the payment of the obligation secured by the lien i
faith the lien by, or defends against enforcement of the lien in,

S. Hazard Insurance. Borrower shali keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender

requires insurance. in the amounts and for the periods that Lender requires. The

all receipts of paid p
carrier and Lender.

Unless Lender and Borrower o i pplied to restoration or repair
of the Property damaged, if the restoration Or repair is economical] security is not lessened. If the
TESTAMAon of repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
otfered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or 1o Pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower ctherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds i
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall com ply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
feetitle shall not merge unless Lender agrees to the merger in writing,

7. tection of Lend perty; Mortgage Insurance. If Borrower fails to perform the
covenants and a i in thi nstrument, or there is a legal proceeding that may significantly affect
Lenders rights perty (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or

der may do and pay for whatever is necessary to protect the value of the Property and Lender's rights

¥ amoun
Security Instrument. U,
the date of disbursem
requesting payment.
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1f Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required t intai i nce in effect until such time as the requirement for the
insurance (erminates in accordance Wi v * greement Or 2P licable law.

8. Inspection. Lender or s 2 and inspections of the Property- Lender
shall give Borrower notice at the tme ofo i i ifyi e for the inspection.

9. Condemnation. The proceeds of any awar! i direct or consequential, in connection with
any condemnation of other 1aking of any part of the Property, in lieu of condemnation, are hereby
assigned and shallbe paid 1o Lender.

In the eventof 2 total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
[nstrument. whether or not then due, with any excess paid 10 Borrower. In the event of 2 partial taking of the Property,
unless Boorower and Lender othenwise 2g1¢€ in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the procecds multiplied by the following fraction: (2) the total amount of the sums secured immediately
pefore the taking. divided by () the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

1f the Propert¥ is abandoned bY Borrower, of if, after notice by Lender 10 Borrower that the condemnor offers to
make an award of settle a claim for damages, Borrower fails to respond 10 Lender within 30 days after the date the notice is

given, Lenderis authorized to lect and apply the proceeds, al its option, either to restoration of repair of the Property of
to the sums secured by t i rument, whether or not then due.
Unless Lender and Bo rec in writing, 2ny application of proceeds t0 principal shall not extend OF
postpene the due date of the monthly payments referred toin paragraphs 1 and 2 or change the amount of such payments.
10. Borrower ~Not Releaseds Forbearance By Lender Not a Waiver. Extensi i ayment OT
ization of the sums secured by this Security Instrument granted by Len any successor in
to release the lizbility of the original Borrower OF Borrower's Successers in interest.
proceedings against any successor in interest or refuse 10 extend ti
payment of 0 it ify amortizati ed by this Security Instrument by reason of any deman
by the original TOWer'S successorsini y forbearance by Lender in exercising any right or remedy
shaltnotbed waiverof of preclude the exercise of any right O y.
11, Su & Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument st a essors and assigns of Lender and Borrower, subject to the provisions
phi7. Borrower's 1 be joint and several. AN Borrower who co-signs this Security
Instrument but d ; Note: (2) i i Security Instrument only to mortgage grant and convey
that Borrower's interest in the y i ity Instrument; (b) is not personal\y obligated to pay
the sums secured by this Security Iastrument; Lender and any other Borrower may agree to extend,
modilly, forbear ot make any accommodations with regard to the terms of this Security Instrument of the Note without
that Borrower's consent.
12. Loan Charges. If the loan secured by this Security Instrument is subject to @ Jaw which sets maximum loan
chagges. and that law is finally interpreted i r other loan charges collected or 1o be collected in
tion with the foan exceed the permaitted limnits, 2 reduced by the amount
;ce the charge to the pcrm'med Limit; and (b) any sums er which exceeded
pctm'\tted 311 be refunded to Borrower. Lender may choose 10 make this refund by reducing the principal owed
under the Note ot by making 3 direct payment 10 Borrower. If 2 refund reduces pr'mcipal, the reduction will be treated as 3
partial prepy ment without any pr ent charge under the Note.
13. Legislation Affecting ights. If enactment OT expiration of applicable Jaws has the effect of

covision of the Note or this Securi forceable according toits Lender, at its option,
yment i full of all sums S€¢ i Instrument and may invoke any remedies
if Lender exercises this option, e steps specified in the second paragraph of

s Security Instrument shall be given by delivering it OF by
mailing it by f s 1 of another method. The notice shall be directed to the
Property Address or any ot 1 Lender. Any notice to Lender shall be given by
first class mail tO Lender's address stated herein or any other address Lender designates by notice 10 Borrower. Any notice
pmvidcd for in this Security Instrument shallbe deemed to have been given 1o Borrower Of Lender when given as provided
in this pnngraph.

15. Governing Law; Severability. This Security Instrument shall be govemed by federal law and the law of the
j,ur'\sdiction in which the Property is located. In the event that any 1o or clause of this Security Instrument OF the
Note conflicts with applicable 1aw, such conflict shall not affect other provisions of this Security Instrument of the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Noteare declared tobe severable.

6. Borrower’s Copy- Borrower shall be given one conformed cOpY of the Note and of this Security Instrument.
the Property or 2 Beneficial Interest in Borrower. If all or any part of the Property of any
interestinitis sold or transferred (of if a beneficial interest in Borrower is sold or transferred and Bor i natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate paym
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise 18
federal law as of the dateof this Securnity Instrument.

1f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period

of nut less than 30 days from the date the notice is delivered of mailed within which Borrowerl must pay all sums secured by
Security Instrument. 1f Borrower fails to pay these sums prior 0 the expiration of this period, Lender may invoke any
remedies permmcd by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. 1f Borrower meets cer' aditions, Borrower <hall have the right to have
enfurcement of this Secu is 1 i he eaclier oft (a) S days (0T such other period as
applicable faw may specify S { 1o any power of sale containad in this
Securnty {nstrument; 07 (®d ] t enforcing this Security i se conditions are that Borrower:
(a) pays Lender all sum 4 under this Security Instrument and the Note had no acceleration
occurred; (b) cures any greements; (c) pays all expenses incurred in enforcing this
Security Instrument, inclu limi reasonable attorneys’ fees; and (d) takes such action as Lender may
reasanably require 0 assure that 3 i ity Instrument, ender’s rights in the Property and Borrower's
obligation O 3y the ; d by thi ity ent shal i nchanged. Upon reinstatement by
Bocrower, this Security Inst A .ecured hereby shall remain fully effective as ifno acceleration had
occurred. However this ight to ceinstate shail not apply in the cas¢ of acceleration under puragruphs 13ori?.




limiteq 10, reasonahye

. ) raph 19 or abandonmen, of the Property,

person, by 32ent or by judiciaﬂy appoint receiver) shaj) be entitled o enter upon, take Possession of 4ng
E’rcpcny 2nd 10 collecy the rents of the Propcny incIuding those pag; due. Any rents collecteq by Lender or
shall be applied firsy 1o Payment of the costs of Management of the Property and collectjop of rents, including, but not
limigeg 10, receivers fees, Premiums on receiver’s bonds ang reasonaple attorneys’ fees, ang then to the sums secured by
thisSccum;. Ins!mmzent.

2L Recoq Yeyance, Pon payment of all sumg Secured by ty Instrumem, Lender shal} fequest Trustee tq
feconvey the Pmpcny and shajj Surrender thig Sccurity Instrument and al noteg evidencing debt secureq by this Security
Instrumen, 0 Trustee. Trustee shall reconvey the Property without Warranty ang Without charge 16 the PETson or persppg
legally eny tled togy. Such person OF persons shajj pay any Tecordation costs,

22, Sabstirate Trustee, der may from time to time femove Trustee and appoint 5 Successor trusree to any
Trustes APpointed kereunder, Withou; COnveyance of the Property, the Successor trustee shalj Succeed 1o g the tite,

1 Tred upon Tryg N and by applicable Jay.
Tty is not Currently ysed for agriculturaj, timber or

in this Security Instrumen, and in the Note, *
urt.

25, Riders to this Securj Ins!rument. Ifone or more riders are €xecuted by Borrower and recorded together with
this Security insxrumml., the Covenants ang agreements of each such riger shall pe incorporatcd into ang shall ameng and
Supplemeny the COvenants ang agreements of this Security lnstrument as if the rider(s) were a part of this Securiry
Instrumen. [Check applicable box(es))

X Adjustable Ryre Rider 3 Condominiym, Rider [124 Family Rider

[J Planneg Unir Developmeny Rider

,i\:\
STATE OF CALIF ORN/{4
CouNTY OF _Shasea

duly Commissioned and Sworn, Personally, Sppeared ___
Rober¢ B. Horsley and Dorothy L, Horsley

A LN

Ciglres My 22

LA .y
BCTany ¢ UBLRS

Notary Public, Stae of Californig

i Yo e
gy

s My commissipy €xpires ________Ma__y__Z\?, 198.9.... —
Acknowledgement ~ Generg] (C. C. Sec. 11904)

- e
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ADJUSTABLE RATE LOAN RIDER 11191

SOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROYISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . , and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ‘‘Security Instru-
ment'") of the same date given by the undersigned (the “Borrower’’) to secure Borrower’s Note to

. MUAMATH EIRST FEDERAL SAYINGS AND LOAN ASSQCIATION
{the ““Lender™) of the same date (the ‘“Note”) and covering the property described in the Security Instrument and
2938 Front Street, Klamath Falls, Oregon 97601

Progerr 1y Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an *Initial Interest Rate’ of 8-75. %. The Note interest rate may be increased or decreased on the

8 and on that day of the month every
months thereafter,

Changes in the interest rate are governed by changes in an interest rate index called the “Index’’. The Index is the:
{Chixk ane dox o ndicate Index.}

(1) &l* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders™ publishied by the Federal Home Loan Bank Board.

[Chixck one bax to indicate whether there is any maximum limit on changes in the interest rate on each Change Date; if no box is checked there will
be no muaximum [imst on changes.)

(1) O There is no maximum limit on changes in the interest rate at any Change Date.

SEE NOTE (2} & The interest rate cannot be changed by more than .1.00 percentage points at any Change Date.
BELOW** If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-

creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge 1o the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current INote interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
walving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to ail of the above.

*xyith a limit on the interest rate adjustments during the life of the loan of plus or
minus three (*3.00) percentage points. j

Ro

V& do

Dorothy L.

—

© [if mors 2hem ome box it checkad o if mo box is checked, and Lender end Borrower do not otherwise agree in writirg, the first Index named will apply.

ADJUSTABLE RATE LOAN RIDER—sa1-r0uC UsrORM INSTRUMENT 442054 SAF Systems and Forms

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed fur record at request of Mountain Title Company the 26th day
June

AD.19 87 a 1:31 oclock P _M., and duly recorded in Vol. __M87 .,
of Mortgages on Page 11187

Evelyn Biehn, County Clerk )47%
FEE  $21.00 By L -

of




