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DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument”) j
9.87 Thegrantoris... Kevin D, Deari a
"X K X R ok 4

- (*“Lender"),
ender the principal sum o 2 .f.EY....a.I.l.d..NQ/..l.QQ...’?....’?...
2k X % Dollars (U S. $. )- This debt is evidenced by Borrower’s note
dated the same date a5 this Security Instrument (“Note‘é}, which provides for monthly payments, with the full debr, if not
paid earlier, due and payableon ... Jul 0 This Security Instrument
secures to Lender: (a) the repayment of the
moadifications; (b) the payment of all other sy
Security Instrument; and (c) the performance
the Note. For tkis purpose, Borrower irrev. in trust, with po
deseribed property located in
*(d) The repayment of
by Lender
FUTURE ADVANCES.
full reconve

wer of sale, the following
............ County, Oregon:
interest thereon, made to Borrower

re Advances"),

Lot 4, Block 15, Tract No. 1064, FIRST ADDITION TO GATEWOOD, in the
Counzy of Klamath, Stats of Oregon.

[Street)
(“Property Address™);

ents now or hereafter erected on the property, and all easements, rights,
i profits, water rights and stock and all fixtures
rty. All replacements and additions shall also be covered by this Sec
ts Security Instrument as the “Property.”

BORROWER Cov ENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title 1o the Property against aj] claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUY
limited variations by jurisdiction
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UNIFORM COVENANTS:
L. Payment of Principal rest;
incipal of and interest on the debt evidenceqd by the

d Lender covenant and agree as follows:
Prepayment and Late Charges.
Note and an Prepayment and ate charges dye under the Note,

11294

Borrower shall Promptly pay when due

Subject to applicable law o to 2 written wajver by Lender, Borrower shalj pay
due under the Note, until the Note is paid jn full, a sum (“Funds™) equal 1o

which may attain priority over this Security
yearly hazard insurance pPremiums; and (d) yearly

if any; (©

Instrument; (b) yearly

tems are called “escrow jtems,” Lender may estimate the Funds due on the

of future €SCrow items.

g Lender if Lender is

nder may not charge for holding and applying the Funds,
Lender pays Bo

Lender may agree in writing that interest

requires interest 1o be paid,

shall give 1o Borrower, without ch

arge, an annuaj accounting

debit to the
ent.

- The Funds are pl

ion the deposits or accounts of which are insured or guaranteed by a federa] or
such an institution). Lender shajj apply the Funds to pay the escrow items.
analyzing the account or verifying the €SCTOW items, unless
TrOwer interest o the Funds ang applicable Jaw permits Lender to make such
shall be paid on the Funds.
Lender shajj not be required tq Pay Borrower any interest or earnings on the Funds. Lender
of the Funds showing credis and debits to the Funds and the
edged as additiona] Security for the sums secured by

a charge. Borrower ang

Unless an agreement is made of applicable law

T wWith the future monthly payments of Funds payable prior 1o

the escrow j tems, shall exceed the amount

at Borrower™; option, either promptly repaid to Borrower or credited
amount of the Funds held by Lender is not sufficient to pay
AMount necessary 1o makey

Upon Payment in ful] of a1 sums
any Funds keld by der.
than immcdfanciy prio;
application asa credit

Secured by this S,

€S€ payments dj

2 the payments.
frower shall prom

2RO in writing to the pa
faith the lien by, or defen,
prevent the enforcement
agreement satisfactory to

Property is subject 10
notice k!cntifying the lien.
of the giving of notice.

S. Hazarg Insurance,
insured against loss
fequires insurance.
insurance carrter
unreasonably withheld.

All insuranee
Lender shap have the right to hold the policies and renewals.
all receipes of paid premiums and renewa] notices. In the e
carrier and Lender, Lender may mak ma

Unless Lends iti
of the Property

Borrower abang,
offered 10 serple 5 clai
the Prepenty or 1o pay sums
when the natice is given.
Unless Lender and Borrower o
POstpone the due dare of the monthly
under paragraph 9 the Property is acquired by Lender, Borro
from damg getothe Property priorto the acquisition shalj pass
Instrumens immcdfarcxly prior to the acquisition,
ation and Main

visions of the lease, and if Borrowe
mergerin w
P

Borrower shaly comply with the p
fee title shalt ot merge unless Lender agrees to the
7. Protection of Lender's Rights in the

Cavenants and agreements contained in thi

Securiry Instrument.
the date of disbu
Fequesting payment.

required to

the escrow
eficiency in one OT more payments ag required by Lender.,
urity Inslrument, Lender shaj)

policies and renewals shal] pe acceptable to Lender and shall
If Lender requires, Borrower sha
ent of loss, Borrower shall give prom

pay the escrow items when due, the excess shall be,
to Borrower

on monthly payments of Funds, If the
items when due, Borrower shall pay to Lender any

promptly refund to Borrower
no later
time of

uired by Lender, Lender shayj apply,
any Funds heid by Lender at the

er all notices of amounts
rectly, Borrower shall promptly furnish to Lender

include 3 st

ds to repair or restore
-day period wilj begin

If Borrower fails to perform the
eeding that may significantly affect
i force laws or

and Lender’s rights

' over this Security

ke repairs, Although




If Lender required morlgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall Pay the premiums required to Maintain the insurance in effect until such time as the requirement for the
insurance terminates in accerdance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice as the time of or prior to an inspection specifying reasonable cause for the inspection. . .

9. Condemastion, The proceeds of any award or claim for damages, direct or consequential, in connection with
any ¢condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. '

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle 2 claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice s
given, Lender is authorized tocollect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
pustpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
medification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The Ccovenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17, Borrower’s covenants and agreements shall be Jjoint and several. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; ang (c) agrees that Lender and any other Borrower may agree to extend,
modity, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent,

12, Loan Charges. Ifthe loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the foan exceed the permitted limits, then: (2) any such loan charge shall be reduced by the amount
necessary to reduce the wharge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
fpermitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without aay prepayment charge under the Note.,

13. Legislation Affecting Lender's Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 9. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of

14. Notices. Any ncticeto Borrower pravided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
ini this paragraph.

Note conflicts with applicable Iaw, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
inlerest in it s sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
fedderal faw as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
ofinot less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applcable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Sevurity Instrument; or (b} entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(2} pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
oceurred; (b) cures any delfault of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Barrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if ng acceleration had
oceurred. However, this nght to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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Reconveyance. Upon Payment of all sumg Secured py this Security Instrumen t, Lender shajj request Trustee ¢
fOperty ang sha]l Surrender this Security Instrument and al] pogeg evidencing debt Secured by this Secun'ty
ment to Trustee. Trustee shaji reconvey the Propeny Withoyt Warranty anq Without charge ¢, the persop, Or persons
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By SiGNInG Berow, Tower accepts apg agrees to the terms apg COvenantg Containeq iy, this Security
lnstn:menr and iy any ridcr(s) executed by Borrower and Fecorded wiyp, it.

(Seal)

~Borrower

(Seal)
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