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DEED OF TRusT 74 JaL g
2%

HISDEED OF TRUST (“Sec
,,,,,, The grantor is n -and. wife. ..
- » William..Siaemo.re = (“Trustee”). The beneficiary is

KLAMATH FIRST. EDERAL SAVINGS AND.{ Oprs. + Which iS organized and existing
under the laws of | Che United States of

240 Mafn Street, Klama th,.l?alls.,...Dx.egon.....9.26.01 .............. (“Lender”).
Borrower owes Lender the principal sum of .Ihir.t.}{..flfhausand.. . .ed..Eif.ty..and_..no./.lOQ.—.. =
"-'*"-‘-’-*‘~---——*--— Dollars (U S. $..30 0 ). This debt is evidenced by Borrower’s note
dated the same date as this Security Instry i monthly Payments, with the ful} debt, if not
paid earlier, due ang payable on .. 2002

seweures. 1o Lender (a) the 1

1233

the following
County, Oregon:
€8, with interest
pursuant ¢ ow ("Future Advancesg"

RE ADVANCES. wer, Lender, at Lender’s option prior to
full Feconveyance €€ Lo Borrower, may make Future Advances
to Borrawer, Such €es, with interest thereon, shall  pe secured by
this Deed of Trust when evidenced by Promissory notes stating that said notes are
Secured hereby,

which has the address of .,.,.n._........lSQl..E@in:gr...S.t.z:e.e.: .............................. R Klamath. pa1ig

[Street}

..................... (“Propcrty Address™),

ToGETHER Wity 3 Y, and a]] €asements, rights,
appurtenances, rents, roy. £as rights and profits, water rights and stock and all fixtures now or
hereafter a partofthe property. Al replacements and additions shajl also be covered by this Security | nstrument. All of the
foregoing is referred 1o in this Security Instrument as the “Property.”

Borrowgg COVENANTS thay Borrower is lawfully seised of the estate hereby conveyed and has the right to grang
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
andlwill defend generally the title 1o the Property against all claims and demands, subj Y encumbrances of recor.

THIS SEctrITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction 1o constitute a uniform security instrument covering real property.

OREGON—snze Famiby—FNMA/ FHLME UNIFORM INSTRUMENT Form 3038, 12,83
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orrower shall pay
“Funds”j equal to

ments or ground rents
MOrtgage insurance premiums, if any.
basis of current data and reasonab!
The Fundss shall be heldin

0 be paid, Lender shall not
shall give to Borrower, without charge,
Purpose for which each debit 1o the Fu
this Security Instrument.
payable prior to
the excess shall be,
Y payments of Funds. If the
Borrower shall pay to Lender any

hall profiptly refund 1o Borrower

ender, Lender shall apply, no later
than immediately pri i unds held by Lender at the time of
application asa ¢ i i

over this Security [
in the manner provided in .
irectly to the person owed payment. Borrower shall prom
to be paid under this paragraph. If Borrower makes these payménts directly
receipts evidencin 2 the payments.
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)

5 or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the Jien to this Security Instrument. If Lender determines that any part of
the Property is subject 1o a lien which may attain priority over this Security Instrument, Lender may give Borrower a
natice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of natice.

3. Hazard Insurance, Borrower shal} keep the improvements now existing or hereafier erecte
insured against loss by fire, hazards inclyded within the term * "
Tequires nsuranc nce shall be maintained in ¢
insurance carrier i i
unreasonably withheld.
All insurance pelicies 1l be acceptable to Lendér and shall include a siandard mortgage clause.
Lender shall have the n and renewals. If Lender requires, Borrower shall promptly give to Lender
] er shall give prompt notice to the insurance

proceeds shall be a
of the Property damaged, i ically feasib
ISORton or repair is not economically feasible or Lender’s security wo
applied 10 the sums secured by this Security Instrument, whether s paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle 2 claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Propenty or to B2y sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given,

Unless Lender and Borrower otherwise agreein writing, any application of proceeds 1o principal shall not extend or
pastpone the due date off ¢ Y payments referred to in paragraphs I and 2
under paragraph 19 the i i i
from damage to the Pro
Instrument immediately prior to the acquisition.

6. Preservation snd Maintenanc
change the Property,
Borrower shalt com
flew it}

ment, or thereisale

Property (such as a proceeding in bankruptcy, probat orce laws or

regulations), then Lender may do and pay for whatever ; of the Property and Lender's rights

i the Property. Lenders actions may include paying any sums secured by a lien which has priority over this Security

[nstrument, ppearing in court, Paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

the date of disbursemens at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requastiag payment.




direct or consequential, in connection with

any condemnation or other 3 yance in lieu of condemnation, are hereby
assignied and shal] be paid to Lender. ‘
In the event of 2 total taking of the Property, the proceeds shall be applied to the sums secured by this Security
then due, with any excess paid to Borrower. In the event of 2 partial taking of the Property,
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

8, any application of proceeds o principal shall not extend or
Paragraphs 1 and 2 or change the amouny of such payments.
er Not a Waiver, { the time for payment or
ecurity Instrument granted by Lender (g 4ny successor in
interest of Barrower shall not i of the original Borrower or Borrower’s SUCCessors in interest.
Lender shalj 1 gainst any successor in interest or refuse 1o extend time for

muodify, forbear or
that Ba
12, Loan
charges, and that Law is finall
connection with the loan exc

MAY require immediag
permitted by parag
paragraph 7.

14, Notices,
mailing it by firgg clasg
Property Address or an
first class mail 1o Lende;
provided for in this Secy
in this paragraph.

15, Governing Law; Severability. This Security Instrument sha]l be 8overned by federal law and the law of the
Junsdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Nate conflicts with applicable law, such conflict shalj not affect other provisions of this Security Instrument or the Note
which can be given effect withouy the conflicting provision. To this end the provisions of this Security Instrument and the
Nate are dechired o be severable.

16. Borrower's Copy. y of the Note and of this Security Instrument.

If all or any part of the Property or any

persony without Lender's, prior written consent, Lender may, at jts option,
secured by this Security Instrument. However, this option shall not be exercised by Lend
fideral law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shaj provide a period
olfnat less than 10 days from the date the notice is delivered or majled within which Borrower must pay all sums secured by
this Securniry Instrument_ Jf Borrower fajls 1o pay these sums prior 1o the expiration of this period. Lender may invoke any
remedies permitied by thiy, Security Instrument without further notice or demand on Borrower,

18, Borrawer’s Right 1o Reinstate, ‘e ai iti 5 ¢ the right to have
enforcement of this Secu i i i i i T uch other period as
apphcable faw may s ; i ; power of sale contained in this
Seicurity Instrument; or i i i
(a) pays Lender all sums
sevurred; (h) cures

obligation (o pay the sums
Borrower, this Security Insirumen and the obligations secured hereby sh
oceurred. Howener, this fight to reinstate shall notapply in the case of ace




= NoN.UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) 2 date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Barrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all enpenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence off an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in cach county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designce may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitzals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Secunty Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled tc it. Such person or persons shall pay any recordation costs.

22. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power an.d duties conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currenitly used for agricultural, timber or grazing purposes.

24, Attcrneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys” fees awarded by an appellate couist,

25, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be ificorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

X} Adjustable Rate Rider [} Condominium Rider [] 2-4 Family Rider

] Graduated Payment Rider [} Planned Unit Development Rider

—

{73 Other(s) [specify]
By SIGNING BELow, Borrower accepts and agrees to the terms and covenants contained in this Security

Instrument and in any rider(s) executed by Borrower and recorded with it.

—Borrower

M. Virginia nes —Borrower

[Space Below This Line For Ach led

STATEGF’ ... OREGON ..

v COUNTY OF .....XLAMATH................. }
vt H Zb‘éf/"

.ok -

The fd;egS;Eng instrument was acknowledged before me this........... June, 26,..1987

" by ~vehm k.. Jones. and M. Virginia . Jenes..................... . s
(person(s) acknowledging)

My Commission expires: ¢/ / ?(// &1

This instrument was prepared by

.

«n
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SEE NOTE
BELOW *%

*ayfich

ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS

A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-

CREASES IN THE I REST RATE WILL RESULT IN HIGHER PAYMENTS.

DECRJEAS/F.‘S IN E)N- EREST RATE WILL RESULT IN LOWER PAYMENTS.
I3 A =S ’ -

This Rider is madé this . 2&th. . dayof ....Jupe........... ,19. .87, ., and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the *‘Security Instru-
ment””) of the same date given by the undersigned (the ‘‘Borrower’’) to secure Borrower’s Note to
_KLAMATH FIRST FEDERIL SAYINGS.ANQ JOANASSOCIATION . . .........

(the **Lender’") of the same date (the “‘Note™) and covering the property described in the Security Instrument and
locatedat ...ovvvnns 1931, Painfex Street,.Klamath Falls. Oreson 97601
Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an *Initial Interest Rate” of 8. 25 . %. The Note interest rate may be increased or decreased on the
.lst. day of the month beginning on .... Seprember. l...., 19. 88.. and on that day of the month every
12... months thereafter.

Changes in the interest rate are governed by changes in an interest rate index called the “Index’’. The Index is the:
{Check one box 10 indicate Index.)

(1) X3+ “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders™ published by the Federal Home Loan Bank Board.

be no maximum limit on changes.)

(1) 3 There is no maximum limit on changes in the interest rate at any Change Date.

) 3 The interest rate cannot be changed by more than .1 .00, percentage points at any Change Date.

If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a Jaw which sets maximum loan charges
and that law is interpreted so that the intérest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted Jimit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.

C. PRIOR LIENS

1f Lender determines that all or any part of the sums secured by this Security Instrument are sibject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
sécure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY

L£ there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, Of (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to acceicrate provided in paragraph 17.

By signing this, Borrower agrees to all of the above.

a limit on the interest rate adjustments during the life of the/Jloan of plus or minus

three (+3.00) percentage points.

M. Virginia/Jones

o If more than ome bax i checked or if o box i3 checked, and Lender and Borrower do not otherwise agree in writing, the first Index named will apply.
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STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Klamath County Title Company the lst day

of

July AD,19 87 a 11:32 oclock A M., and duly recorded in Vol. —__M87

FEE

of Maortgages onPage 11534 —-

Evelyn Biehy County Cl/e% )
521.00 By »)/%7’»7 27/%/




