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DEED OF TRUST

THIS DEED OF TRUST (**Security Instrument”) is made on ................ MLV 2
19.87.. Thcgnmtons .Jehn. C...Buntley and Margaret. A. Huntley. husband and wife.. .
.............................................................................. (“Borrower™). TRE trUSLEE IS ...coievereerereerruericiniereeese e sesneseeneerensesens

William.Sisewnore ... (“Trustee™). The beneficiary is
KLAMATH. Hﬂbt FEDERAL. SAVINGS AND LOAN.ASSOCIATION. ..o , which is organized and existing
under thelaws of ......the _United States of America. .. and whose AATESS IS woovoevniririese s

B S40d.Main Street, Klamath.Falls,.Oregan BOLcooeer et (*Lender™).
E Borrower owes Lender the principal sum of ... Eaxty=Three.. Thousand..Seven. Hundred. and..na/1l00=====....
.. Dollars (US. $...43,700...00.......... ). This debt is evidenced by Borrower’s note
oY d.ncd the s same d.ue as this Sa:umy lnstmmsm (“N(l)tse "), 2\\6h1ch provides for monthly payments, with the full debt, if not

paid earlier, due and payableon . uly. 2L s This Security Instrument
= secures. to Lender: (a) the rcpa)mcm of the debt evidenced by the Note, with interest, and all renewals, extensions and
> modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this

Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. Fer this purpose, Borrower irrevocably Iarants and conveys to Trustee, in trust, with power of sale, the following
descnbed property located in L OO OO County, Oregon:
*{d} The repayment of any future advances, with interest thereon, made to Borrower
by Leader pursuant to the paragraph below ("Future Advances").

FUTCRE ADVANCES. Upon request of Borrower, Lender, at Lender's option prior to
full reconveyance of the Property by Trustee to Borrower, may make Future Advances
to Barrower. Such Future Advances, with interest thereon, shall be secured by

S this Deed of Trust when evidenced by promissory notes stating that said notes are
i - sacured hereby.

Lot 2 in Block 41 of Hillside Addition to the City of Klamath Falls, Oregon,
LESS Westerly 20 feet heretofore conveyed for street purpcses.in the City of
Klamath Falls, County of Xlamath, Oregon, according to the official plat thereof
on file fn the office of the County Clerk of Klamath County, Oregon.

See attached Adjustable Rate Loan Rider made a pért herein. :

which has the address of 925 Newcastle Avenue Klamath Falls

.......... shle , e
Oregon. ... 97601 “Property Address”):
Io Code} (“Property )

TOGETHER WITH all the improvements now or hereafter erected on the property. and all easements, rights,
appurtenances. rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregomng is referved to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is iawfully seised of the estate hereby conveyed and has the right to grant
and consey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property. -
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arges. . Borrower shal] promptly pay when due
€payment and late charges due under the Note,
toa written wajver by Lender, Borrower shall pay
> unti! the Note jg paid in full, a sym (“Funds™) equal to
ch may attain priority over this Security Instrument; (b) yearly
if any; (c) yearly hazard insurance premiums; and (d) yearly
These items are called “escrow items.” Lender Mmay estimate the Funds due on the
imates of future €SCrow items,

shall give 1o Borrower, wi
Purpose for which each debit to
this Seceriy ¥ Instrumens.
e future monthly payments of Funds payable prior to
he amount required to pay the escrow items when due, the excess shall be,
Borrower or credited to Borrower on monthly payments of Funds. If the
cient to pay the escrow items when due, Borrower shajj Pay to Lender any

shall apply, no later
ender at the time of

all payments received by Lender under

nd last,
assessments, charges, fines and impositions attributable to the
ority over this Security Instrument, ang leasehold payments or ground rents, if any.
ions in the manner provided in paragraph 2, or if not paid in that manner, Borrower shal]
- Borrower sha]j promptly furnish to Lender all notices of amounts
If Borrower makes these Payments directly, Borrower shall promptly furnish to Lender
the payments.
ower shalj promptly discharge any lien which has priority over thjs Security Instrument unjess Borrower: (a)
agreesin Writing to the Payment of the obligation secured by the lienin a manner acceptable to Lender; (b) contests in good
faith the fen ds agaj ien i i ich i 's opinion operate to
prevent

insurance carrier pro
unreasonably withheld.

insurance proceeds shall pe applied to restoration or repair
ically feasible ang Lender’s security is not lessened. If the

S security would be lessened, the insurance proceeds shal] be
her or not then d

damage to the Property prior to the acquisition sha

Instrument immediately prior to the acquisition,

: 2tion and Maintenance of Property; Leaseholds, - Borrower shal] not destroy, damage or substantially

change the Property, allow the Property to deteriorate or commit waste. If thig Security Instrument is op a leasehold,

rrower shall comply with the Pprovisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and

fee title shall not m less Lender agrees to the me, iting.

i i If Borrower fails to perform the

eeding that may signiﬁcantly affect

Lender's rights in the ing i ndemnation or 1o enforce laws or

regulations), then Lender ; er i rotect the value of the Property and Lender's rights

i i i £ any sums secured by a lien which has priority over this Security

i repairs. Although




Hf Lender required mortgage insurance as a condition of making the loan secured by this Sectirity Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the ‘requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law™ " - o

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the*Propérty. Lender -
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. =~ 7 .~

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with -
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. : :

In the event of a total taking of the Property, the proceeds shall,be applied to the sums secured by this Security
Instrament. whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shail not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse 1o extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Seccessors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17, Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a Jaw which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
conaection with the Joan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making s direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13, Legisiation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permatted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are dexlared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrewer. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitied by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior 1o the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a} pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Sccurity Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasomably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
oceurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,
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bidder at th

ut not prior to acceleration under paragraphs 13and 17

The notice shall specify: (b) the action required to cure the

days from the date the notice is giv by which the default must be cured;
i y result in acceleration

-existence of a default or any other
on or before the date specified in the notice, Lender
Instrument without further
icable law. Lender shall be entitled to
ph 19, including,

persons prescribed by applicable law. After the time
shall sell the Property at public auction to the highest

including, but not
and (c) any excess

paragraph 19 or abandonment of the Property, Lender (in

be entitled to enter upon, take possession of and

including, but not
€s, and then to the sums secured by

covenants and agreements
Check applicable box(es)]
[} Adjustable Rate Rider [ Condominium Rider (J 24 Family Rider

{7 Graduated Payment Rider [0 Planneéd Unit Development Rider

L7 Othen(s) {specify]

By SigNing BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

weZ d].

.Margafet A. Huntley

[Space Below This Line For Ack 1

STATEOF  .........OREGON

COUNTY OF ‘G-AHATH

The foregoing instrument was acknowledged before me this LRELY

L ... Jobn C. Hun

tley and Margaret A.

..... AASMEEEE At A L L TN

(person(s) acknowledging)

My Cemmission expires: 7. - 7
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ADJUSTABLE RATE LOA

N RIDER
NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE wHiICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
ES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE wiLL RESULT IN LOWER PAYMENTS.
This Rider is made this

be deemed to amend and s
ment’") of the sam

day of
tpplement the Mo

St, or Deed to Secure D
¢ date given by the undersigned (the “Borr:
SAYINSS AND LOAY ASSOCIATION

““Note”) and coveri
Avenue, Klamath

YMENT CHANGES
tial Interest Rate”* of .8.25 %.

Th
-+3%. day of the month ing on .., September 1,
22, months thereafter.

Changes in the interest rate are governed
[Check one Lex 1o indicate

and on that day

by changes in an interest rate index called the

» and is incorporated into and shaij
rtgage, Deed of Tru ebt (the ““Security Instry-

or decreased on the
of the month every

“Index’’. The Index is the:
mn g *““Contract Interest Rate,

Types of Lenders’ published by the F;
-

es

t rate adjustments during the life of the loa
three (£3.00) percentage points.

n of plus or minus

wZ .

.

» Huntley

¥ Mﬂh‘hW-#~MhW~%WMM
ADJUSTASLE RATE (oA RIDER-..e0

do Aot otherwise agree in writing, the firs Index named wilt apply.
—FHLME roRM IMSTRUMENT

442984 BAFMIMFM
stEOFoasoox:COUNTYOFKLAMAné

Filed for recont ar request of
of July

$S.

Klanmath County Tirle Company — the day
AD,1987 a_ 10:55 oclock ___A M., and duly recorded in Vo,

—M87
of on Page —12034

Evelyn Biehn, unty Clerk )
By M

FEE $21.00




