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TS R o TR BT 0 medie 502 entered 110 by and between the undersigned

MICHARL WATWE SUTHRIE anp JEANETTE MAy GUTHRIE, HUSBAND AND WIFE

¥ >
seactiny o Xlanath

County, Oregon, as grantor(s), herein
swded “Hoarsoaem wnd e Farowes Home Adminstration, United States Department of Agriculture, acting through the
Seave Dawoesin aof sy 5 Hirary Haome Alehinistration for the State of Oregon whose post office address is M
' ; Portlang

LiZd s T=irq dove . o Oregon 97204
Suagh the Farmes Home A
R wmd JUEEETR
WELEEAS Borsaer . andlehr g evidenced by one or more promissory note(s) or assumption
ihoe BRI et cadieg . whach bas been executed by Borrower, is payable to the order of the Government, author- .
U7 e wa o TRt BB adetdrdines a1 the eptiea of the Government upon any default by Borrower, and js described--
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» 48 trustee, herein called “Trustee,”

and the United
n, United States Depargment of Agric

ulture, as bene-
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91w the Governmen as

Annual Rate Due Dajté of Fmal s

Tz of Swutmmapnys Proncgsal Amonins of Interest Installment .. .,
e st T ——— E—— T -
Tellmg? $39,500.00 8 1/2% 7-10-2020"

Aand e poge SIS ¥ Wk o Boriom &1, and the Government, ar any time, may assign the note and insure the pay- .
aeng moil piarssame s a3 of the Howung Ay of 1949 or any
At i,

other statutes administered by the Farmers Home,

L

g

 tha mstrument that, among other things, at al] times when the note js held by the
Franent showld assign this instrument without insurance of the note, this instrument
twdien the note i held by au insured hol is i

wed thereby | but ag 1o the note and such debt shal]
insarance contract by reason of any default

es the recapture of any interest credit or subsidy whic
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h may be granted to the Borrower

(s) Borrower hereby grants bar
g described pPropernty  situated

oy

gains, sell, conveys, warrants and

in  the State of Oregon, County(ies) of
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PR Gl Sesoy Pt

ERE IHa ety 5y moy currently used for agricultural, timber or grazing purposes: ’
et 3 in Block ¥ in the City of Merrill,
plat shorecs on file in the office of the
County, Cregon.
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according to the officisy
County Clerk of Klamath
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together with a1 rights, interests, casements, hereditaments and appurtenances thereupte belonging, the rents, issues, and
profits thereof and revenues and income therefrom, al] improvements angd personal property now or later attached thereto of
reasornably necessary to the use thereof, including. but , Tanges, refrigerators, clothes washers, clothes dryers,
Or capreting purchased or financed in who} i i ds, all water, water rights, and water stock Pertaining

, Pa2yments at any time owing to Borrower by virtue of any sale, lease, transfer, conveyance, or condemnation
of any part thereof or interest therein-al] of which are herein called ““the property™:

TO HAVE AND TO HOLD the
IN TRUST , N

BORROWER for Borrower’s self, Borrower’s heirs, xecutors, administrators, successors and assigns WARRANTS the
property and the title thereto unto Trustee for the benefit of the Government against all Jawfy| claims and demands whatso.
ever except any liens, encumbrances, easements, reservations, or conveyances specified hereinabove, and COVENANTS
AND AGREES 35 fi Lows:

() To Pay promptly when due any indebtedness to the Government hereby secured and to indemnify and save harm-
Tess the Government 2gainst 2ny loss under its insurance of bPayment of the note by reason of any default by Borrower. At
all times when the note is held by ap insured holder, Borrower shalj continue to make Payments on the note to the Govern-
ment, as collection agent for the holder,

(2)  To pay the Government such fees and other charges as may now or hereafter pe fequired by regulations of the
Farmers Home Administration,

) I required by the Government, 1o make additionga] monthly payments of 1/12 of the estimated annual taxes,
assessments, insurance premiums and other charges upon the mortgaged premises,

(4)  Whether or not the note s insured by the anmmcm. the Governmeny may atany time Py any other amounyg
required herein 1o be paid by Borrower and not B ) ell us any costs and expenses for the pre-
servation, protection, or enforcement of this lien, ag account of Borrower, All such advances shall bear
interest at the rae borne by the note which has the high A

(5) An advances by the Government as described in this instrument, with interest, shall be immediate
payablesby Barrower 1o the Government wj thout demand at the place designated in the latest
by. No such*alivance rament shall relieve Borrower from breach of Borrower’s ¢
with interest, chalj be repaid from the first available-coﬂections received from Borrower, O ) payment made by
Borrower may be applied on the note or any indebtedness to the Government secured hereby, in any order the Government

. e e

Tmines.

(6)  To use the loan evidenced by the note solely for purposes authorized b-y‘ the Government,
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() To pay when due all taxes, liens, judgments, encumbrances, and assessments lawfully attaching to or assessed
against the pruperty, including all charges and assessments in connection with water, water rights, and water stock pertaining
to or reasonably necessary to the use of the real property described above,and promptly deliver to the Government without
Jdemand receipts evidencing such payments. -

(8) To keep the property insured 25 required by and under insurance policies approved by the Government and, at
its request, to deliver such policies to the Government. :

(%) Tu muinnin improvements in good repair and make repairs required by the Government; and not to abandon the
property, or ciuse or permit waste, lessening or impairment of the security covered hereby, or, without the written consent
of the Governmeng, cut, fFemove, of Iease any timber, gravel, oil, gas. coal, or other minerals except as may be necessary for
ondinary domestic purposes. .

{10y Tocomply with ali laws, ardinances, and regulations affecting the property.

(11) To pay or reimburse the Government for expenses reasonably necessary or incidental to the protection of the lien
and priority hereof and to the enforcment of ot the compliance with the provisions hereof and of the note and any supple-

mentary agreement (whether hefore of alfter default), including but not limited to costs of evidence of title to and survey of
the property, custs of recording this and other instruments, attorneys® fees, trustees’ fees, court costs, and expenses of ad-
vertising, sclling, and ennveying the propernty.

€12) Neither the property nor any porton thereof or interest therein shall be leased, assigned, sold, transferred, or
encumbered, voluntarily ot otherwise, without the written consent of the Government. The Government shall have the sole
and exclusive rights, as beneficiary hereunder, including but not limited to the power to grant consents, partial releases,
subordinations, and satisfaction, and no insured holder shall have any right, title or interest in or to the lien or any benefits
hereol.

(13) Au ull reasonable times the Gowernment and its agents may inspect the property 10 ascertain whether the cov-
emants and agrecments contained herein or in any supplementary agreement are being performed.

(14) The Government may (2) extend or defer the maturity of. and renew and reschedule the payments on, the debt
evidenced by the note or any indebtedness to the Government secured by this instrument, (b) release any party who is
liable under the note or for the debt from lisbility 10 the Government, (c) release portions of the property and subordinate
its lien, and () waive any other of its rights under this instrument. Any and all this can and will be done without affecting
the tien or the priority of this instrument or Borrower’s or any other party’s liability to the Government for payment of the
note of debt secured by this instsument unless the Government says otherwise in writing. HOWEVER, any forbearance by
the Gowernment-whether once of often~in exercising any right or remedy under this instrument, of otherwise afforded by
applicable faw, shall not be 2 waiver of or preclude the cxercise of any such right or remedy. )

(15) If at any time it shalt appear to the Government that Borrower may be able to obtain a loan from a responsible
cooperative or private credit source, al reasonable rates and terms for loans for similar purposes and periods of time, Bor-
rower, will, upon the Government's request, apply for and accept such loan in sufficient amount to pay the note and any
indebtedness secured hereby and to pay for any stock necessary to be purchased in 2 cooperative lending agency in con-
nection with such loan.

(18) Default hereunder shall constitute default under any other real estate, or under any personal property ot other
secured instrument held or insared by the Government and executed or assumed by Bomower, and default under any such
other security instrument shall constitute default hereunder.

{(17) SHOULD DEFAULT occus in the performance or discharge of any obligation in this instrument or secured by
this instrumens, or should the parties named as Borrower die or be declared incompetent, Or should any one of the parties
named as Borrower be dechared 2 bankrupt or an insolvent, or make an assignment for the benefit of creditors, the Govern-
ment, at its option, with or without notice, may: (3) declare the entire amount unpaid under the note and any indebted-
ness to the Government hereby secured immediately due and payable, (b) for the account of Borrower incur and pay
reasonable expenses for repair of ruaintenance of and take possession of, operate or rent the property, (c) upon applica-
tion by it and production of this instrument, without other evidence and without notice of hearing of said application,
have a receiver appointed for the property, with the usual powers of receivers in like cases, and (d) authorize and request
Trustee to foreclose this instrument and sell the property as provided by law.

(18) Av the request of the Government, Trustee may foreclose this instrument by advertisement and sale of the
properly as provided by law, for cash o1 secured credit at the option of the Government; such sale may be adjourned from
time to time without other notice than oral proclamation at the time and place appointed for such sale and correction made
on the posted potices; and at such sabe the Government and its agenls may bid and purchase as a stranger; Trustee at Trustec's
uplinn may conduct such sale without being personally present, through Trustee's delegute authorized by Trustee for such
purpese orally o in writiag and Trustee's execution of a conveyance of the property or any part thereof to any purchaser
at fureclosure sale shall be conclusive evidence that the sale was conducted by Trustee personally or through Trustee's dele-
gate duly authorized in accordance herewith.

{19) The proceeds of foreclosute sale shall be applied in the following order to the payment of: (a) costs and expenses
incident to enforcing or complying with the provisions hereof, (b) any prior liens required by law or a competent court to be
so pald, () the debt evidenced by the note and all indebtedness to the Government secured hereby, (d) inferior liens of
record required by law or 3 compe 1 to be so paid, (€) at the Government’s option, any other indebtedness of Bor-
rower owing to of insured by the Government, and (f) any balance to Borrower. In case the Government is the successful
bidder at foreclosure or other ale of all or any part of the property, the Government may pay its share of the purchase

price by crediting such amount on any debts of Borrower owing to or insured by the Government, in the order prescribed
above. .
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