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8. Inspection.
shall give Borrower not

9. Condemnation,
any condemnation or other taking o
assigned and shalj be paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
th ipli : (a) the total amount of the sums secured immediately

ivi i of the Property immediately before the taking. Any balance shall be

paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 10
make an award or sett]e 4 claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is aut tand apply the Proceeds, at its option, either to restoration or repair of the Property or

i hether or not then due,
ing, any application of proceeds to principal shall not extend or
in paragraphs 1 and 2 or change the amount of such payments.
Not a Waiver, Extension of the time for payment or
ed by this Security Instrument granted by Lender 1o any successor in
rate to release the liability of the original Borrower or Borrower's SUCCESSOrs in interest.
i i i 0 extend time for
Instrument by reason ofany demand made
rance by Lender in exercising any right or remedy

; Co-signers.  The covenants and agreements of
f Lender and Borrower, subject 1o the provisions
greements shall be joint and several. Any Borrower who co-signs this Security
he Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
rms of this Sccurity Instrument; (b) is not personally obligated 1o pay
'er may agree to extend

12. Loan Charges,
charges, and that Jaw is fin
connection with the loan

yment without any prepayment charge unde

13. Legislation Affecting Lender’s R If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this rument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all syms secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14, Notices. Any notice to Borrower provided for in thjs Security Instrument shall be given by delivering it or by

i s mail unless a method. The notice shall be directed 1o the
der. Any notice to Lender shall be given by
stated herein or any other address Lender designates by notice 1o Borrower. Any notice
is Security Instrument shal} be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15, Goveming Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of thjs Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable,

i6. Borrower’s Copy,

secured by
federal law te of this Security

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shatl provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrume . ; i ] i Xpirati ender may invoke any
remedies permitted by i

18. Borrower’s conditions, Borrower shall have the right to have
enforcement of this ; to the earlier of: (a) 5 days (or such other period as
applicable law may ; ins ; any ; ale i
Security Instrument; j i
(3) pays Lender all s
occurred; (b) cures any default of any enants or agreements;
Security Instrument, including, but not limited 10, reasonable attorneys* fees; and
reasonably require to assure that the lien of this Security Instrument, Lendes’s n
obligation to i i
Borrower,




NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: 1294’?

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13and 17
unless applicable law provides otherwise). The notice shall specify: @) the default; (b) the action required to cure the
default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (@) that failure to curé the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring @ court action to assert the non-existence of a default or any other
defense of Borrower d sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permittcd by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

of sale, Lender shall execute or causc¢ Trustee to exccute a written notice of the
occurrence of an i the Property tobe sold and shall cause such notice to be
recorded in each county in w roperty is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prucribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or mor¢ parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property atany sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant ot warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facic evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys' fees; (b) to all sums secured by this Security Instrument; and () any excess
to the person or persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property. Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and t0 collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents. including, but not
limited to, receiver's fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee 10
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person of persons
legally entitled to it. Such person or persons shall pay any recordation costs.

22. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property. the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes-

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, «attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court.

25. Riders to this Security Instrument. 1f one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

suppiement the covenants and agreements of this Security Instrument as if the rider(s) were 2 part of this Security
Instrument. [Check applicable box(es)]

3 Adjustable Rate Rider O Condominium Rider 2 Family Rider
O Graduated Payment Rider {0 Planncd Unit Development Rider
O Other(s) [Spccify]

By SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this Security
{nstrument and in any rider(s) executed by Borrower and recorded withit.

\(A : &VVUJU«,&«‘\—/ ..... (Seal)

naa' K. S prea -Seal)

C))\Jn—«ﬂ\l\‘\, (Seal)

an —Borrower

______/"'_——__ {Space Below This Line For Acknowledgment] /

STATEOF  ....ORGBOMcecmvenennoccensens

Ter eV

COUNTY OF L Klamatho e

’

Ih'élfofcgoﬁpgiiﬁstrgmcnt was acknowledged before me this...... ...day.af. Julys. AT Y FUPURURTOPPPRTRITEIL
* & ce (date)

A T R ARAR Y i ereasaenes
A A

la K: ‘7\(1‘3,11‘33‘1. and R. Cla hu.s.band and wife

svssnsee
H

YA ‘J’,".: - (‘ ;
Mf\@mx}\iSEi;?g‘é?té?gﬁ:y/Zl//g?

(SEAL)

This instrument was prepared by... Klamath. First. Federal _Savings an Association

......................... et SR TR RS

© A4TT0




L#21-00191

ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS 12948
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this dayof.... -» and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed 1o Secure Debt (the “‘Security Instru-
ment"’) of the same date given by the undersigned (the ‘‘Borrower”’) to secure Borrower’s Note to
. .KLAMATH EIRST FEDERAL SAVINGS AND L0AN ASSQUIATION

(the ““Lender"’) of the same date (the ‘“‘Note’’) and covering the
located at Avenue, Klamath Fall

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an ““Initial Interest Rate” of 8.50.%. The Note interest rate may be increased or decreased on the
st . day of the month beginning on . . .Septenher, .1, - and on that day of the month every
12 .. months thereafter.

Changes in the interest rate are governed by changes in an interest rate index called the ““Index’’. The Index is the;
{Check one box to indicate Index.]

(1) &* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders’ published by the Federal Home Loan Bank Board.

@ QO

be no maximum limit on changes.]

(1) O There is no maximum limit on changes in the inter
** (2) £ The interest rate ca

If the interest rate changes, t
creases in the interest rate will resu
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, : any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS

If Lender determines that all
which has priority over this Se

. TRANSFER OF THE PROPERTY
If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17,
By signing this, Borrower agrees to all of the above.
**With a limit on the interest rate adjustments during the life of the loan of plus
or minus three (+/- 3.00) percentage points.

..MH@&A‘L

Brenda K. Killian

* If more then one box is checked or if no box is checked, and Lender and Borrower do not otherwise
ADJUSTABLE RATE LOAN RIDER—gm1-rive untForm INSTRUMENT 442954 SAF Systems and Forms

STATE OF OREGON: COUNTY OF KLAMATH: s,

Filed for reco,(]j. at request of Klamath First Federal Savings & Ln. the 21st day
July

of

AD.19_87 5 _10:02 oclock _A M., and duly recorded in Vo, —M87
4

of Mortgages on Page _12

Evelyn Biehn, ﬁoumy CICV WT’—)
FEE $21.00 By /‘?7"‘) 273, AV A




