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Borrower shal promptly pay when due
tand jate charges due under
0a written wajver by Lender, Borrower shal] pay
ote is paid in full, 4 sum (“Funds™)
one-twelfth of: (a) i 10rily over this Security Instrumcm; (b) yearly
leasehold Payments if any; (c) yearly hazard insurance premiums; ang (d) yearly
mortgage insurance i L i lled “escrow items.” Lender may estimate the Funds duc on the
basis of curreng data i
einsured or guaranteed by 3 federa) or
ly the Funds to pay the escrow items,
t or verifying the €SCrow items, unless
S and applicable law permits Lender 1o make such a charge. Borrower and
est shall be paid on the Funds, Unless an agreement is made or applicable law
I not be required to pay Borrower any interest or earnings on the Funds, Lender
wer, without charge, an annyag accounting of the Fupds showing credits ang debits to the Funds and the
purpose for which each debit to the Funds wag made. The Funds are pledged as additional security for the sums Secured by
this Security Instrumen.
nthly payments of Funds payable prior to
items when due, the excess shall be,
Ver on monthly payments of Fupds, If the
hen due, Borrower shal) pay to Lender any
Payments as required by Lender.
ums secured by this Security Instrument, Lender shap promptly refund 1o Borrower
Paragraph 19 the Property is sold Or acquired by Lender, Lender shall apply, no later
f the Property or it acquisition by Lender, any Funds held by Lender at the time of
ms secured by this Security Instrument,
U pplicable law provides
ch

ces of amounts
romptly furnish 1o Lender

Borrower shall promptly discharge any lien which has priority over ty Instrument unless Borrower: (a)

is Securi
agrees in writing (o the pPayment of the obligation secyreqd by thelienina manner acceptable 10 Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
ien or forfeity

prevent the enforcemeny of the | re of any part of the Property; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinaling the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a Jjen which may attain priority over this Security Instrument, Lender may give Borrower 3
notice idcnu'fying the lien. Borrower shall satisfy the lien or take one or more of the actions seq forth above within 10 days
of the giving of notice.

S. Hazard Insurance, Borrower shal] keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “'extended €overage™ and any other hazards for which Lender
fequires insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires, The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall no, be
unreasonably withheld,

paid prem
carrierand Lender. Lender may make proof i Promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance Droceeds shall be applied to restoration or repair
of the Property damaged, if 1 Or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair jg not : i er's security would be lessened, the insurance proceeds shall be

i i y Instrumcm. whether or not then due, with any excess paid to Borrower. If
or does not answer within 30 days a notice from Lender thay the insurance carrier has
urance proceeds. Lender may use the proceeds 1o fepair or restore

Perty or to pay sy whether or not then due, The 30-day period will begin
when the notice js given.

Unless Lender and Borrowe
Postpone the due dage of the
under paragra

I or to the
6. Preservation and Maintenance of Property; ascholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property 10 deteriorate or commit waste, If this Security Instrument is on a leasehold,
Borrower sha) comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold ang

fee title shall noy merge unless Lender 5
7. Protection of Lender’s R; If Borrower fails 1o perform the
covenants and agreements contained in ity . i ceding that may significantly affec
Lender's rights in the Property ing { 3 ndemnation or to enforce laws o
, then Lender may d ofthe Property and Lender's righs
rty. Lender's actio i i ; i ich has priority over this Security
ing i i i roperty to make repairs. Although
graph 7, Lender does not haveto do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional deby of Borrower secured by this
Instrument. Unlesg Borrower and Lender agree to other terms of payment, these amounts shall bear interes from
of disbursement at the Note rate and sha)) be payable, with interest, upon notice from Lender to Borrower

fequesting payment,
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this Sccuri(y lnslrumcnt.
the Tequiremeny for the
w.

aAmages, direct or conseque cctiorn with
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the proceeds shall.be
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€350Ts in interegt,

€ 10 extend (ime for

Y reason of any demand made
Xercising any right or remedy

ent; and (c) agre,
modify, forbear or make any accommodationg with regard
that Borrower's consent.
an Charges,

hoose to mage thi i € principal owed
er. If a refung reduces he reduction will be treated asa
T the Note,

permitted by
paragraph 17.

15, Governing Law; Severabih‘ty. This Security Instrumen; shall be Boverned by federy) law and the law of the
any

Jurisdiction jn which the Propeny is located, In the event that any Provision or clause of this Security Instrumeny of the

Ote conflicts wirh applicable law, such conflict shall no, affect other Provisions of this Security Instrumeny or the Note
which can pe given effect without the conflicting Provision, To this end the Provisions of this Security Instrument ang the
Note are declared 1g be Severable,

16. Borrower's Copy. Borrow conformed €opy of the Note
7. Transfer of the Pro i i 7 If all
interest in jy js sold or transferr, i ial j old or trang
person) withoyy ; at its option, require §
i i hall not be exercised

shall provige a period
ay all sums secured by
-ender mav invoke any

the right 14 have

¥s (or such other period ag

10 any power of sale conaineg in this

Those conditions yre that Borrower:
the Note hag no

continue unchanged. Upon rein
all remaiy fully effective as if no ace,
eration under baragraphs 13 or 19,




NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
19, Acce]cmtion; Remedies, Lender shan give notice to Borrower prior to acceleration following Borrower's
breach of apy covenant or,agg!ement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicably law, pravides otherwise), The notice shall specify: (a) the default; (b) the action required 1o cure the

:le‘;a(udl)t;‘;]c)tnrd:';te, not less than 30 days from e date the notice is given (o Borrower, by which the default must be eureg:
at failure toicur; the default on or hefore the dage Specified in the notigq MAY result in acceleration of e <o
ur ‘y. nslrumcnt and sale of the PI'OD er inform Borrower of the right to

-existence of 3 default or any other
¢ date specified in the notice, Lender
i fument without further

. Lender shall be catitled to

ing, but not limited to,
reasonable attorneys’

If Lender inv,

r
time and place and und i i notice of sale in gne Or more parcels and in any order
Trustee determines, Trustee may postpone or any parcel of the Property by public announcement at the time and
place of any previously scheduled g} designee may purchase the Property at any sale,
e’s deed conveying the Property without any covenant or warranty,
eed shall be prima facie evidence of the truth of the Statements made
of the sale in the following order: (@) to all expenses of the sale, including, but not
raeys’ fees; (b) to al] sums secured by this Security Instrumcnt;
Or personz legally entitled to i,
20. Lender in Possessian, Upon acceleration u
person, by agent or by judicially appointed receiver) s
ect the rents of th i

ent.

21 Reconveyance, m, Lender shall request Trustee to
reconve, i i tsecured by this Security
Ins he person or persons

remove Trustee and appoint a successor trustee to any
perty, the successor trustee shall succeed 10 3] the title,
" applicable law,
23. Use of Property,
24. Attorneys’ Fees,
attorneys' fees awarded by an
25. Riders to this Security Instrument, If
ecurity Instrument, th
supplement the covenants g
Instrument, [Check applicab

[X Adjustable Rage Rider [J Condominium Rider {3 2~ Family Rider
[J Graduated Payment Rider {7 Planned Uniy Development Rider
[ Other(s) [specify]

By SigNing BELOW, Borrower accepts and agrees to the terms and covenanis contained in thjs Security
Instrument ang inany rider(s) executed by Borrower and recorded with it.

Czd Y ‘...(Seal)

—Borrewer

W,Z(/M ....... (Seal)

—Borrower

COUNTY OF AMAT"

S
The ‘:gr;going instru
:“ < Coi

Tetseesana

rfent was acknowledged before me this.........27th day ot

et

My éan;@;;s;a;a Xpirés:'fp < 3-90

This instrument was prepared by
umg
.
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ADJUSTABLE RATE LOAN RIDER 9078

NOTICE: THE SECURITY INSTRUMENT SECURES
A PROVISION ALLOWING F

This Rider is made this 27th. . . day of » 19.94. ., and is incorporated into ang shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “Security Instru-
ment’’) of the same dage given by the undersigned (the ‘“‘Borrower”") to secure Borrower’s Note to

KLAMATH FIRST. TEDEBAL.SAVINGS AND LOAN ASSOCIATION
(the ““Lender™) of the same date (the “‘Note"’) and covering the property described in t
locatedat ...... 2025 and . F8Q.5t.., Klamath, Falls,. Qregon 97603
Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an *“Initjal Interest Rate” of 9:25, oy, The Note interest rate may be increased or decreased on the
Ast. . day of the month beginning on . .. September, 1, .. .. » 1988 .. and on that day of the month every
. 12.. months thereafter.

Changes in the interest rate are governed by changes in ai interest rate index called the “Index”’, The Index is the:
[Check one box to indicate Index.)

() E* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for ajl Major
Types of Lenders** published by the Federal Home Loan Bank Board.

D‘

be no maximum limit on changes.}
0O There is no maximum limit on changes in the interest rate at any Change Date.
See Note** (2) EJ The interest rate cannot be changed by more than .1.00 percentage points at any Change Date.
Below If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES
It could be that the Joan secured by the Securit ument is subject to a law which sets maximum loan charges
and that law is interpreted so t i arges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
to the permitted limit; and (B) any sums already collected from Borrower which exceed.
nder may choose to make this refund by reducing the principal

C. PRIOR LIENS

If Lender determines that all Or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with gard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF., THE PROPERTY

If there is a transfer of the Pro,
anincrease in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender's
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to all of the above.,

**With a limit on the interest rate adjustments during the 1life of the loan of plus
or minus three (+/- 3.00) percentage points, /

Mt %ﬂ"df%\ ..... . (Seal)

Bruce R. Voss Jr. L/

Penn-)g%ss

“>

—Borrower

* If more than one box is checked or Uf no box is checked, and Lender ancdl Borrower do not otherwise agree in writing, the first Index named will apply.
ADJUSTABLE RATE LOAN RIDER—em1-suiMe unrorm mstrument 442954 SAF Systems and Forms
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STATE OF 0;3&995‘1: Cpqrf{’:[-)_’%&KLAMATH. ss.

Filed for rccn'ril"nr; 'réquesx,;;'f: _.4%_.1 Mountain Title Company the 27¢th day
of dog s ADIY B o 398 oon T M.. and duly recorded in Vol 187
z N R e .

FLa Hortganes on Page __9074
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STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Mountain Title Company
of July AD.19 87 a_ 11:12 gclock A

the 20th day
M.. and duly recorded in Vol. ___M87

of Mortgages onPage __12843

: Y/ * .
Evelyn Biehn, ounty Clerk i ﬁ/
$25 .00 By %7 rd —-)




