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11.2° Security Interest. Upon request by Credit Union, (3rantor shall executs financing statemunts and toke whatsver other action is requested by Cfed?%on’
o perfect and continue Credit:Union's security interest in the Income and Personal Property. Grantor hereby. appoints Credit Union as Grantor’s attorney in_facs
for the purpose’ of executing any documents nidcessary 1o perfect oF tontiniie the security interest granted therein. Credit Union may, at any time and without furthisr :
aathorization from Grantor, file copies or reproductions of ‘this deed and security agreement as 3 financing statement. Grantor will reimburse Credit Union for alf "’
expenses incurred in perfecting or continuing this security ‘interest. Upon default, Grantor shall ‘assemble the Personal Property and make it available to Credit Union
‘yiithin threa days after receipt of written demand from Credit Union. " R . il
11.2  Mohila Homes. (Inapplicable in California) If the Proparty includes mobile homes, motor homes, modular homes, or similar structures, such structures shalf
be and shall rernain Parsonal Property or Real Property as statec above regardless of whather such structures are affixed to the Real Property, and irrespective of the
‘classification of such structures for the purpose of tax assessiants. The removal or addition of axles or wheels, or the placement upon or remova! from a concrete base,
shall not alter the characterization of such structures. S I : :
12.  Reconvayance on Full Performance. - ‘ : i
' If Grantor pays all of the {ndebtedness when due’ and otherwise pérforms all the obligations imposed upon Grantor under this deed and security agreement
and the Note, Credit Union shall execute and deliver to Trustée a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termina-
tion of any financing statement on file evidencing Credit Union's security interest in the Income and the Personal Property. Any reconveyance fee or termination fee
required by law shall be paid by Grantor if permitted by applicabla law, ! : : :
13. : Default. o et

The following shall constitute events of defauit: : : N

{a) Failure of Grantor to pay any portion of the Indebtedness when it is cue. . - - -

{b) Failure of Grantor within the time required by this deed and security agreement to make any payment for taxes, insurance, or for any other payment
necessary to prevent filing of or to affect discharge of any lien. .

(c) Dissolution or.termination of existence {if Grantor is @ corporation), insolvency, business failure, appointment of a receiver for any part of the property
of, assignment for the benefit of creditors by, thé commencement of any proceeding under any bankruptcy or insolvency laws by or against, or the failure to obtain
Jismissal or deny the contents of any petition filed under any bankruptcy or insolvency laws within the time required to answer by, Grantor or any of the individuals
or entities (who are herein collectively referred to as “Grantor.” : : s

Default of Grantor under any prior obligation or.instrument securing any prior obligation,v or commencement of any suit or other action to fureclose

any prior lien. :

. {e) - If the Real Property has been. submitted to unit ownership pursuant to a Unit Ownership Law or any similar law, failure of Grantor to perform any
of the obligations imposed on Grantor by the declaration siibmitting the Real Property to unit ownership, by the bylaws of the association of unit owners, or by any
rules or regulations thereunder. If Grantor's interest in the Real Property is a leasehold interest and such Property has been submitted to unit ownership, any failure
of Grantor to perform any of the obligations imposed on him by the lease of the Real Property from its owner, any default under such lease which might resultin
termination of the lease as it pertains to the Real Property, or any failure of Grantor as a member of an association of unit owners to take any reasonable action within
Grantor’s power to prevent a default under such lease by the association of unit owners or by any member of the association.

{f} * Eailure by Grantor to perform any other oblijation under this deed and security agreement if:

Credit Union has sent to Grantor a wriiten notice of the failure and the failure has not been cured within 15 days of the notice, or if the default
cannot be cured within 15 days, Grantor has not commeanced curative action or is not diligently pursuing such curative action; or
2)  Grantor has given notice of a breach of the'same provision(s) of.this deed and sccurity agreement within the preceding 12 months.

{g) = If the interest of Grantor in the Property is a leasehold interest, any default by. Grantor under the terms of the lease, or any other event (whether or
not the fault of Grantor) that results in the termination of Grantor's leasehold rights; provided, that such events shall not constitute a default hereunder if Grantor
provides Credit Union with prior written notice reasonably satisfactory to Credit Union, setting forth Grantor’s intent to place the Personal Property at another
loeation, stating the location, and evidencing Grantor’s right to do so. . '

{h) Any breach by Grantor under- the terms of-any other agreement :between grantor and Credit Union. that is not remedied within any grace period
provided therein, including without limitation any agreemen': concerning any indebtedness of Grantor to Credit Union, whether made now or later.

(i) - - If Credit Union reasonably deems itself insecure. o :

14. Rights and Remedies on Defauit. R FETR T SR
14.1 -Remedies. Upon the occurrence of any event of default and at any time thereafter, Trustee or Credit Union may exercise any one or more of the following
rights and remedies, in addition to any other rights or remedies provided by law:

{a}. ' Credit Union shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due and payable, inctuding any
prepayment penalty which Grantor wou!d be required to pay. ol - R .

{b) - With respect to all or any part of the Real P’roperty, the Trustee shall have the right to foreclose by notice and sale, and Credit Union shall have the
right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. '

{c) . With respect to all or any part of the personal Property, Credit Union shall have all the rights and remedies of a secured party under the Uniform
Commercial Code in effect in the state in which the Credit LInion is located. 7 . AR . .

(d) _ Credit Union shall have the right, without rotice to Grantor, to take possession of the Property and collect the Income, including amounts past due
and unpaid, and apply the net proceeds, over and above Credit Union’s costs, against the Indebtedness. In furtherance of this right, Credit Union may require any
tenant or other user to make payments of rent or use fees directly ‘to Credit Union. If the Income is collected by Credit Union, then Grantor irrevocably designates
Credit Union as Grantor's attorney in fact to endorse instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments by tenants or other users to Credit Union in response to Credit Union’s demand shall satisfy the obligation for which the payments are made,
whether or not any proper grounds for the demand existed. Credit Union may, exercise its rights under this subparagraph either in person, by agent, or through a receiver.

{e) . Credit Union shall have the right to have a receiver appointed to take possession of any or all of the Praoperty, with the power ta protect and preserve
the Property, 10 operate the Property preceding foreclosure or sale, and to collect the Income from the Property and apply the proceeds, over and above cost of the
receivership, against the Indebtedness. The receiver may terve without bond if ‘permitted by law. Credit Union’s right to the appointment of a receiver shall exist
whether or not-the apparent value of the ‘Property excecds the Indebtedness by a substantial amount. Employment by Credit Union shall not disqualify a person
from serving as a receiver. : : g

{f) - 1f Grantor remains in possession of the Property after. the Property, is sold as provided above or Credit Union otherwise becomes entitled to possession

of the Property upon default of Grantor, Grantor shall bézome a tenant at will of Credit Union or the purchaser of the Property and shall pay while in possession 3 55

reasonable rental for use of the Property.

I

{g) If the Real Property is submitted to unit anership, Credit Union or its designee may vote on any matter that may cor}ne;péfbre the members of the |

association of unit owners, pursuantto the power of attorn:y granted Credit Union in Section 16.2. Loy
{h) ' ‘Trustee and Credit Union shali have any othér right or remedy provided in this deed and security agreement, or the Note. = -

14.2 “Sale of the Property. In exercising its rights arid remedies, the Trustee or Credit Union, shall be free to se!l all or any part of thé, Property together or
separately, or to sell certain portions of the Property and refrain from selling other portions. Credit Union shall be entitled 1o bid at any- public sale on all or any
portion of the Property. 2t

- 14.3 " Notice of Sale. Credit Union shall give Grantor y easonable notice of the time and place of any public sale of the Personal Property or of the time after which
any private sale or other intended disposition of the Perscnal Property is to be made. Reasonable notice shall mean notice given at least ten days before the time of
the sale or disposition. o ’

14.4 Wsiver, Election of R dies. A waiver by any. party of a.breach-of:a provision of this deed and security agreement shall not constitute a waiver of or
prejudice the party’s right otherwise to demand strict compliance with that provision oF any other provision. Election by Credit Union to pursue any remedy shall
not exclude pursuit of any other remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this deed after failure of
Grantor to perform shall not affect Credit Union’s right to declare a default and exercise its remedies under this deed and security agreement.

14.5 Attorneys” Fees; Expenses. If Credit Union institutes-any suit or action to enforce any of the terms of this deed and security agreement, Credit Union
shali be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and-on any appeal. Whether or not any court action is involved,
all reasonable ;expenses incurred by Credit Union that-are necessary at any.time in Credit Union's: opinion for the protection of its interest or the enforcement of
its-rights shall become a part of the indebtedness payable on demand and shall bear interest from the date of expenditure until repaid at the rate of 12 percent per
annum. or at the rate of the Note, whichever is higher. Expenses covered by this paragraph include {without limitation) all attorney fees incurred by Credit Union

. whether or not- there is a lawsuit, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors’ reports, appraisal fees, title insurance,
and fees for the Trustee. : . o
~95. - 'Motice. - FEE : L . y
“:Any notice under this deed shall be in writing and ‘shall be effective when actually delivered of, if mailed, shall be deemed effective on the second day after

being deposited as registered or certified mail, postage p i 4 s-stated- in this deed and security agreement. Any party may change its address §
for notices by written notice to the other parties. Credit: Union requests that copies of notices of foreclosure from the holder of any lien which has priority over this

deed of trust be sent to Credit Union’s address, as set forth on page one of this deed of trust. if the property is in California, the notice shall be as provided by Section
2924b of the Civil Code of California. ; :

16.. .- Miscallaneous. - H Colh e :

16.1 Successors and Assigns. Subject to the liritatiors stated in this deed and security agreemant on transfer of Grantor's interest, and subject to the provisions of
applicable !aws with respect 10 successor trustees, this deed shall be binding upon and inure to the benefit of the parties, their successors and assigns.

"16.2 Unit Ownership Powar of Attornoy. If the Real Property is submitted to unit ownership, Grantor grants an irrevocable power of attorney to Credit Union 10

vote in its discretion on any matter that may come before the members of the association of unit owners. Credit Union shall have the right to exercise this power of
attorney. only after default by Grantor and may decline to exercise this power, as Credit Union may see fit.’

16.3 Annual Reports. If the Property is used for. purposes other ‘than Grantor's residence, within 60 days following the close of each fiscal year of Grantor, E

Grantor shall: furnish to Credit Union a statement of net operating income received from the Property during Grantor’s previous fiscal year in such detail as Credit
Union shall require.-“Net operating income’’ shall mean all cash receipts from the Proparty less all cash expenditures made in connection with the operation of the
Property. T . P
16.4  Applicable Law. This deed has bren executed und delivered to Credit Union in the state {n which the Credit Union is located. The low of that state shall be
applicable for the purpose of construing and determining :the validity of this deed and security agreement and, to the fullest extent permitted by the law of any state
in which any of the Property is located, determining the rights end remedies of Credit Union on default.
16.5 Joint and Several Liability. If Grantor consists of more than one person or entity, the obligations imposed upon Grantor under this deed shall be joint and
several. Sy ! :
16.6  Tima of Essence. Time is of the essence of this cleed and security agreement.
16.7 Uss.: B ! o :
‘(a} - - 1f located in i1daho, the Property either is not more than twenty acres in area or is located within an incorporated city or village.
{b}. - tf located in Washington, the Property is not used principatly for agricultural or farming purposes.
¢(c): 1f located in Oregon, the Property is not now used for agricultural, timber, or grazing purposes.
{d}. 1f located in Montana, the Property does not exceed fifteen acres and this instrument is a Trust Indenture executed in conformity with the Small Tract
Financing Act of Montana. . 3 g - :
_“{e}: 1f located in Utah, this instrument is a Trust Deed executed in conformity with the Utah Trust Deed Act. UCA 57-1-19 et seq.
*THIS INSTRUMENT WILL NOT ALLOW USIZ OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE

LAWS AND REGULATIONS. BEFORE SIGNING OR: ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD i

‘CHECK WITH THE APPROPRIATE CITY OR COUNTY! PLANNING DEPARTMENT TO VERIFY APPROVED USES.

16.8 Waiver cf Homestead Exemption. Borrower hereby. vaives the benefit of the’ homestead exemption as to all sums secured by this Deed of Trust.

16.9 * Merger. There shall be no merger, of the interest or estate created by this Deed of Trust with any other interest or esiate in the Property at any time held
by or for the benefit of Credit Union in any capacity, without.the written consent of Credit Union. R
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