"MORTGAGE

o THIS INDENTURE,
JOSEPH -MICHAEL‘.HOI‘H‘IAN'
- herein called “Mottgagor™, ;
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WITNESSETH: .

: it SRSy Iy R CET s [EE AP P 1 i . )
: For value rece ived by the Mortgagor: from'the'Mortgagee, the Mortgagor‘does hereby grant, bargain, mor
unto the Mortgagee all the following described property situated in Klamath- _County, Oregon, to:wit:
L Borrou. ., $z’ sl 1 LT T ) ‘ B
PARCEL 1: i

A1l that portisn 2f the NE 1/4 of the NE 1/4 of Section 32,
of the WillametteAMeridian,<Klamath,County, Oregdn more part

Townéhip 38 South;, Rangé;Q;

icularly described“as followsy

,Beginning“at’theiﬁoiﬁt of intersettionldf‘the Northeasterly line of Ni .
the quthﬁesterlyllinerqf MainiStreét"in,theiCity-of Klam 3 and running thence
;Nbrtheasterly along the. T erly line of Main Street, 68.97 fee

to the,Southwesterlyg Y

line of Tenth Street,

o AL o it

feet, moréiorAless, ’
Ninth Street; 117,23 feet

v » parallel wit
ne of Ninth Street;
‘to the point of beginn

: h Main Street,
wthence_SbutheQSgérly'
ng. 5o

T
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together with the 'teneinéntz;, hereditaments‘ and a " or hereafter thereunto belonging or in anywise appértaining,
including but not !imitéd to roads and- easements used in connection with the Premises; also, all fix r }
buildings situated upon said :property, including but imi :

heaters; fyel storage‘iec‘ ptai:l_es; plumbing,‘ventilating, water and'imgating systems;
shutters; cabinets, built-ins,’ linoleums “and” floo; erings, built-in‘stoves, ovens, ga
freezers, dishwashers: ang all other fixtures now by ‘

growing or hereafter planted: OF growing thereor
or in part, all of which are ‘hereby declared to
mortgaged Property.’ " :

ns forever,

Mortgagor is lnw

fully seized in fee simple of th¢
1t the saig property is free from
I arrant and forever defend the same against the lawful claims and de'mands“'o_f
\etexcept‘hortgages of record.’ - ) : L

S € ' s intend a mortgage to secure performance of the covenants and agreements hercin contaihed, to be
by the Mortg, H : the payment of the sumof § 24.794.5

. and-interest thereon in
, cerlain promissory note executed by Joseph M, Hohman and Edward

R. Zarosinski. .-

; dated -+ 1987 - y Qayablé to’the order
E each a

ng inte}ésf, on the 10th
19_87 ., until Iune .25 ..

of the Mort

gagee in installments of not less than $ 640. 94
day.of each

=8
commencing __September 10 R
npaid shall be paid, )
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- 'That Mortgal,o wnll pay,‘ when due ‘the’ mdcbtedness
hereby secured;with’intereést ‘as prescrived by said note ‘and will
pay; when due, all other sumssecu. red hereby,.and all texes, liens

and utility., charges upon sa:d prenxsea, Jor-for services furmshed -
_the mdebtedness ‘hereby secured (unless the full msurable value.of
“‘such” bulldmg or buildings is less than the amount hereby secured,

thereto., In; addition thereto he wxll pay, at the t me of payment
of ‘each installment oi pnncxpal‘
Mortgagee shall estimate to be suff’ icient to produce; at least one
month prior to the time when payiaent thereof shall become due,
the amount of (a) taxes,-assessments and. other governmental
rates and charges against said prenuses (herem all called *‘taxes™)
and (b) premiums upon insurance aga.nst ioss or damnge to said
premises - (said - amounts being refarred to hereinafter as “loan
trust funds”). " If the'sums so paid shall bé'less than suflicient for
said purposes; Mortgagee will’'also pay, ‘upon demand, ‘such :
additional sum as Mox'tgagee shall{ deem ‘necessary therefor, If
Mortgagor desires a ‘‘package’’ plen of insurance which includes
coverage in addition to that  re quxred under. this mortgage
Mortgagee may, at. its option, este. blxsh and administer a reserve
for that purpose.  If the package plan reserve is not sufflcmnt to
pay " the renewal’ premlum on n package plan pohcy, then'
Mortgagee may use such reserve to ‘pay’ premiums on a policy
covermg only “risks required to: ‘be’ insured against under this
mortgage and allow the package plan pohcy to lapse. Mortgagee
shall, upon the written dlrectxon of Moxtgagor and may, without
such dlrectlon, apply “sums pald by Mortgagor and’ ‘held by
Mortgadgee to the purposes aforesaid; ‘but the receipt of such sums
shall not, in the absence of such direction, impose any duty upon
Mortgagee to disburse the same or relieve Mortgagor from his
covenants to pay said obligations or to keep the premises insured.
Mortgagee may, from time to time, establish reasonable service
charges for the collection and cisbursement of premiums on
package-type insurance policies. ,Mortgngee shall not, whether
or not service charges are imposed, be subject to any liability for
failure to transmit any premiums lo any insurer or by reason of
any loss growing out of any defect in any insurance policy. At
Mortgagee’s option, Mortgagee may apply all loan trust funds
directly to the payment of the principal balance then unpaid on
the indebtednesses secured hereby’; if Mortgagee elects so to do,
Mortgagee is authorized to pay taites, insurance premiums on the
mortgaged property and all other charges which would otherwise
bé payable from the loan trust funds, when the same become due
and payable, and Mortgagee may :then add the amount of any
such payment to the principal: balance then unpaid on the
indebtednesses ’ securéd. hereby, ‘each ‘such payment “to bear
interest as provxded in: the promxssory note mentxoned herein-
above PR - frs

2, That Mortgagor w1ll m)t commlt ‘or: permlt stnp or
waste of the said premises, or.any. part thereof; that Mortgagor
will keep the real and. personal property. heremabove described
in: good' order and repair and ‘in Lenantable condmon, that
Mortgagor will promptly’ comply ‘¥ith any and all' municipal and
governmental- rules-and regulations with reference thereto; that
Mortgagor will not-cut or permit the cutting or. removal -of any.
timber thhout the written’ consent of Mortgagee, that if any, of
the said property” be damaged ‘or :destroyed by any cause,
Mortgagor will immediately recoastruct or repair the same so
“that, when. completed, it shall be; worth not less than the value
thereof at the time of such loss or damage; provided, that if such
loss or. damage shall be caused by a hazard covered by insurance’
payable ‘to Mortgagee, the obligation of the Mortgagor to; repair-
or reconstruct shall not arise unless the Mortgagee shall consent
to the application of the msurance proceeds to the expense of
such reconstructlon or repalr.

-“That he wﬂ] at his” ovm » _ost and “expe
bu'\dmg or’ buxldmgs ‘now’ ar he after
together v-xth al] pe:sonal properly covered

i
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" as the’ Mortgagee may from time to ‘time require,’ in one or more
.insurance .companies: satisfactory .to or designated by the

d : interest, such amount as

‘the indebtedness hereby secured.

Mortgagee -in an- aggregate amount not less than.the amount of

in which event the Mortgagor shall insure to the amount of the
full insurable value); that all policies of insurance uponsaid
premises,: including policies in excess of the amount bereinabove
mentioned and policies against other hazards than those required,
shall contain such provisions as the Mortgagee shall require and
shall provide, in such form as the Mortgagee may prescribe, that

-loss shall be payable to the Mortgagee; that all such policies and

receipts’ showing full payment of premiums therefor shall be
delivered ‘to and retained by the Mortgagee during the existence
of this mortgage; that at least 5 days prior to the expiration of
any policy or policies he will deliver to the Mortgagee satisfactory
renewals thereof together with premium receipts in full; that if
any policy or policies shall impose any condition upon the
liability of the insurer or shall contain any *“average clause”

other provision by which the insurer may be liable for less than
the full amount of the loss sustained, he will, as often as the-

" Mortgagee may require, provide the Mortgagee with all such

evidence as it may request concerning the performance of such
condmon or the existence of any facts or the value of the
property insured and, if it shall appear to the Mortgagee that the
insurance is prejudiced by the acts or omissions of the Mortgagor
or that the coverage is inadequate, the Mortgagor will do such
acts and things and obtain such further insurance as the
Mortgagee may require; that the Mortgagee may, at its option,
require the proceeds of any insurance policies upon the said
premises to be applied to the payment of the indebtedness
hereby secured or to be used for the repair or reconstruction of
the property damaged or destroyed.

4, That he will execute or procure such further assurance
of his title to the said property as may be requested by the
Mortgagee.

5. That in case the Mortgagor shall fail, neglect or refuse to
do or perform any of the acts or things herein required to be
done or performed, the Mortgagee may, at its option, but without
any obligation on its part so to do, and without waiver of such
default, procure any insurance, pay any taxes or liens or utility
charges, make any repair, or do any other of the things required,
and ‘any expenses so incurred and any sums so paid shall bear
interest at 8% per annum, or at the rate of interest set forth in
the' note mentioned above, whichever is greater, and shall be

' secured hereby.

- 6. That he will not, without the prior written consent of
Mortgagee, transfer his interest in said premises or. any part
thereof, whether or not the transferee assumes or agrees to pay
Upon any application for
Mortgagee’s consent to such a transfer, Mortgagee may require

‘from the transferee such information as would normally be

required if the transferee were a new loan applicant. Mortgagee’
shall not unreasonably withhold its consent. As a condition of its
consent to any transfer, Mortgagee may, in its discretion, impose
a service charge not exceeding one percent of the original amount
of the indebtedness hereby secured and may increase the interest
rate on the indebtedness hereby secured by not more than one
percent per annum. '
7. ‘That, if any default be - made in the payment of the
principal or interest of the indebtednesses hereby secured or in

.the performance of any of the covenants or agreements of this

mottguge, the - Mort.gagee may, at its option, without notice,

declare_the entire sum secured by. this mortgage due and payahle
f and foreclose this mortgage. :




8. That,in the event of the institution O
to foreclose this mortgage, the Mortgagor will pay such sum as .- 85 plural and be
the trial court and any appeliate court may adjudge re;sonable as - and - the word “Mortgagee” shall apply to any -holder :of this
attorney’s fees in connection therewith and such {urther sums as mortigage. Masculine pronouns include feminine and neuter. Al
the Mortgagee shall have paid or incurre for costs and disburse- of ‘the covenants of the Mortgagor shall be binding upon his heirs,
ments in such suit or action, extensions of abstracts orf title executors, administrators, suceessors and assigns and inure t0 the
searches of examination fees in connection therewith, -vhether or penefit of the successors and assigns of the Mortgagee. In the
not final judgment or decree therein be entered and all such sums event of any transfer of the property herein described or any
are secured hereby and shall bear interest from the date paid or part thereof or any interest therein, whether yvoluntary oF in-
incurred by Mortgagee OF from the date of judgnient, whichever voluntary or by operation of law, the Mortgagee may, without
occurs - first, at - the rate set forth in the. promissory note  notice to the Mortgagor or any one else, once Of often, extend
mentioned above; that in any such suit, the court. may, upon the time of payment OF grant renewals of indebtcdness hereby
application of the plaintiff and without regard 0 the condition secured for any term, execute releases OF partial releases from
of the property ©Of the adequacy of the sucurity . for this the lien of this mortgage or i1 any other respect modify the
indebtedness hereby secured and without notice 10 the Mortgagor terms hereof without thereby affecting the persona\ primary
or any one else, appoint 2 receiver to take poss€ ssion and care of liability of the Morigagor for the payment of the indebtedness
all said mortgage llect and recaive any or all of hereby secured. No condition of this mortgage shall be deemed
the rents, issues an profits which had theretofore arisen or waived unless the same be express\y waived in writing by the
accrued Or which may arise .Or acerue during the pendency of Mortgagee. Whenev d, or request is required
such suit; that any amount sO ‘received shall e applied toward DbY the terms hereof or by an¥ jaw now in exis!
the payment of the debt secured hereby, nfter first -paying -enacted, such notice, demand of request shall be sufficient if
therefrom the charges and expenses of such 1reccivership; but persona“y served on one O more of the persons who shall at the
until a breach or defauit by the Mortgagor in;one of more of his time -hold record title to the property herein described or if
- coveneants oI agreements herein contained, he may remain in : enclosed in 2 p05tpaid envelope addressed to one or more of
erty and retain all rents actually - such persons Of to the Mortgagor at the last address actually
furnished to the Mortgagee or at the mortgaged premises and
tion or letter boX.
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8.
the 12th day

UNTY OF KLAMATH:

record at request of .- Mountain ompan
pugust  AD. 987 at 1:31 oclock B M., and duly recorded in Vol.
of _ Mortgages on Page S -
( 3 gvelyn Biehn, County Clet!
By



