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P.O. BOX 1175 -

EUGEN

, 'DEED OF TRUST
THISDEED OF TRUST (“Secu

rity Instrumen OZTH.o
- The grantor s ....., HENRY - J(‘YAIMZEI'LI AND EBORAH. 1. CALDWELT, .
N S ANY

TY ONE. THOUSAND. FIVE. HUNDRED,
, Dollars (U.S. $...3.l,.5.0.0...0.0.......). This debt is
dated the same date as this

Security g which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on gk'g’ifg I, E%ii
secures to Lender: (a) the repay

modifications, (b) the payment of all other sums,

with interest, advanced under paragraph 7 to p.
Security Instrument; and () the performance of Borrower's covenants and agreements under thi

the Note. For this purpose, Borrower irrevocably gra%ti%%_}/eys to Trustee, in trust, with power of sale, the following
described property located in .

e County, Oregon:
*% (A FEDERAL ASS(IZIATION) dba WILIAMETTE SAVINGS AND LOAN ASSCCIATION

[Street]
(“‘Property Address”);

TOGETHER WiTH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties,'mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. Al replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

is lawquy seised of the estate hereby conveyed and has the right to grant
perty and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
Tuis SEcuriTy INSTRUMENT combines uniform covenants for natioal use and non-uniform covenants with
limited variations by juﬁsdigtion to t:q}nstjtutte'a uniform security instrument covering real property. :
OREGON—SingIe Family—FNMA/FHLMC UNIFORM INSTRUMENT ~ -

Form 3038 12/83

evidenced by Borrower’s note

This Security Instrument
ment of the debt evidenced by the Note, , renewals, extensions and
rotect the security of this
s Security Instrument and



: 1"/ UNIFORM COVENANTS!: ~ Borrow erand Lender covenant and agree as follows: : N T

1. Payment of Principal and Interest; Prepayment and Late Charges. - Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurancse. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (**Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments Or ground rents Onl the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current dataand reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account - or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Fun ds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. . .

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficizncy in one or more payments as required by Lender.

Upon payment in full of all sunis secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. : :

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien ¢f forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority oyer :this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. : ' : o

5. Hazard Insurance. Borrower shall keefj the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term «extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.’ ; { . e

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold :the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may ma¥ke proof of loss if not made promptly by Borrower-

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or.repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, 01 does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the noticeisgiven. =~ . .~ - .~ TR

.Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior:to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fec title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there isa legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action urider this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security. Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursemient at the:Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower
reques.tingpaymgnt.‘;‘_ RIERIS LRI B ' : : AER Dt
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9.. Condemnation, The proceeds
any condemnation o other téking of any
assigned and sha] be aid to Lender.
Inthe event of a total taking of the Property, the
Instrument, whether or not then due, with-any excess paid to Borrower. T
unless Borrower and Lender ¢ i in writj
the amount of the prc
before the taking,
paid to Borrower.

If the Property is abandoned by Bor
make an award or sety] eaclaim for damages
given, Lender is authorized to colfect
to the sums secured by this Securit

of any award or claim for damages, direct or consequential, in con
part of the Propert

nection with
¥, or for conveyance in lieu of condemnatio

n, are hereby

Tower, or if, after notice by Lender to Borrower that the condemnor offers to
» Borrower fails to respond to Lender wit

hin 30 days after the date the notice js
and apply the Proceeds, at its option, ejther tor

estoration or repair of the Property or
y Instrument, whether or not then due.

Unless Lender z2nd Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments

referred to in baragraphs 1 and 2 or chan
10.  Borrower ot Released; Forbearance By Lender Not 2 Waiver, E
modification of amortization of the sums secy

The covenants and agreements of
» Subject to the provisions
-signs this Security
, grant and convey
5 (b) is not personally obligated to pay

If enactment or expiration of applicable laws has the effect of
or this Security Instrument unenforceab i

le according to its terms, Lender, at its option,
yment in full of all sums secured by this Security Instrument and may invoke any remedies
If Lender exercises this option, Lender shall take the steps specified in the second paragraph of

rendering any provision of the Note
may require immediate pa
permitted by paragraph 19.
paragraph'17. )

14, Notices. Any notice to Borrower provided for in this

- 15, Governing Lavw; Severability. This Security Instrument shajl be governed by federal law and th
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instry
Note conflicts with applicable law, such conflict shall not affect other provisions o
which can be given effect without the conflicting. provision. To this end the provisi
Note are declared to be severable. .

16. Borrower’s Copy.
17. Transfer of the:Pro

e law of the
ment or the
f this Security Instrument or the Note
ons of this Security Instrument and the
Borrower shall be given. one con
perty ‘or a Beneficia] Interest j
interest in it is sold or transferred (or if a beneficia] interest in Bo
person) without Lender’s prior written consent, Lender may, at jts option, require immedia
secured by this Security Instrument. However, this option shall not be exercised by Lend
federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shali give Borrower notice of acceleration. Th
of not less than 30 days from th ivered or mailed withjn which Borrowe
this Security Instrument, If Borrower fails to pay these sums prior to the ex
remedies permitted by this Security Instrument without further notice ord

18. Borrower’s Right to Reinstate, If Borr,
enforcement of this Security‘lnstr,ument discominued at any ti

applicable law may specify forireinstatcmen
Security Instrument; or (b) en: i

formed copy of the Note and of
n Borrower, If aj) or any
Trower is sold or transferred

this Security Instrument.

part of the Property or any
and Borrower is not a natural
te payment in ful] of al} sums
er if exercise is prohibited by

e notice shal provide a period

T must pay all sums secured by
piration of this period, Lender may invoke any
emand on Borrower.

Borrower shall have the right to have
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A PTONfUNIFORM COYENANI§{ Borrower and Lgndgr further covenant gn‘d_ag_r‘f:e as follows: 14504
. 19, Acceleration; Remedies.. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or. agreement in this Security Instrument (but not prior to.acceleration under paragraphs 13 and 17
unless applicable law provides otherwisz). The notice shsil. specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
e to cure the default on or before the date specified in the notice may result in acceleration of the sums
. Secured by this Security Instrument and sale of the Property, The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a-default or any other
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to

collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the

occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any-part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under: the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcei of the Property by public announcement at the time and
place of any previously scheduled sale. Lerder or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and at orneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it. : ST

20..Lender in Possession. Upon acceleration under para
person, by agent or by judicially appointed receiver) shall be en
Property and to collect the rents of the:Property including those
shall be applied first to payment of the costs of management of

limited to, receiver’s fees, premiums or: receiver’s bonds and re
this Security Instrument. i S

graph 19 or abandonment of the Property, Lender (in
titled to enter upon, take possession of and manage the
past due. Any rents collected by Lender or the receiver
the Property and collection of rents, including, but not
asonable attorneys’ fees, and then to the sums secured by

ersons shall pay any recordation costs. *

22, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,

power and duties conferred upon Truste: hérejn and by applicable law.
23. Use of Property. The Property is not currently used for a

_ 24 Attorneys’ Fees, As used in this
attorneys’ fees awarded by an appellate court.

25. Riders to this Security Instrument. If one or more riders are exeéuted’ by Borrower and recorded together with
ecurity Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement ‘the covenants and agreements; of. this Security Instrument as if the rider(s) were a part of this Security

r gricultural, timber or grazing purposes.
Security Instrument and in the Note, “attorneys’ fees” shall include any

Instrument. [Check applicable box(es)] :: sy G
[} Adjustable Rate'Rider - & [*] Condominium Rider

[ Graduated Payment Rider = 0 Plaﬁheq iUnitlDévelopmenf Rider
7 Other(s) [specify] - - L : Co ‘

2—-4 Family Rider

By SIGNING BELOW, Borrow\éiiaccepts and agrees to. the terms
Instrument and in any rider(s) executed by Borrower and recorded with it.,
T ) : , - Hen 3. Cokctroaill 3r. b«?\,

L Kw@w\, A Caecliyein_.
HENRY T, ELL o i
L. Caldwe‘_ﬁl;uﬁls 168 end Borrower

~.(Seal)

—Borrower

and covenants contained in this Security

; S FORM MO. 23 — ACKNOWLEDGMENT
'STATE OF OREGON,. /. TR ; R

STEVENS-NESS LAW PUB. €CO.. PORTLAND, ORE.

County of...... Klamath X

BE IT REMEMBERED, That on this}Oth .. August
before me, the undersigned, a Notary Public in and for said County and State
named Deborah L..Caldwell, . indivi
: Caldwell, JIr.. _

, personally appeared the within
dually..Aand..as..Atj:orney*..in.fact..fon..Henry...JA...__‘.._.

descrited in and who executed the within instrument an

executed the same freely and voluntarily.
"IN TESTIMONY tWHEREOF, I have hereunto set my hand and affixed

@Ilicial seal the day and year last above written.

Not { 'y Public for Ore,




2.4 FAMILY RIDER i #6016716-0 oy D |
~ (Assignment of Rents) : o ‘
: 14505

15872,

and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed (the

**Security Insteument™) of the same date given by the undersigned (the “Borrower™) 1o secure Borrower’s Note 1o
- AMERICAN. SRVINGS. AND. LOAN. ASSOGIATION S (the “Lender™)

of the same date and covering the pro at:

18222182,5.._Sar.gent...s.tr.eet.,,..Klmnath’..F.‘alls,..Qxegon.49.7.60.1

[Property Address

2-4 FAMILY COVE_NANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenani and agree as follows:

A. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agree.to or make a change in the
use of the Property or its zoning classification, unless Lender has agreed in writing to the change. Borrow
all laws, ordinances, regulations

B. SUBORDINATE LIENS. Except as permitted by federal lnw, Borfower shall not ailow any lien inferior to the
Security Instrument to be pef’fec;cd against the Property without Lender's prior written permission.

C. RENT LOSS INSWURANCE. Borrower shall maintain insurance against rent loss in addition 1o the other hazards
for which insurance is required by Uniform Covenant 5.

D. “BORROWER'S RIGHT TO REINSTATE” DELETED. Uniform Covenant 18 is deleted.
E. ASSIGNMENT Ol? LEASES. Upon Lender's fequest, Borrower shall assign to Lender all leases of the Property

and all security deposits made: in connection with leases of the Property. Upon the assignment. Lender shail have the right to
modify, extend or terminate. the existing leases and to execute new leases, in Lender’s sole discretion. As used in this

paragraph E, the word “lease’ shai] mean “sublease” if the Security Instrument is on a leasehold.

F. ASSIGNMENT OF RENTS. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower aulhofi,zes Lender or Lender’s agents 1o collect the rents and revenues and hereby
of the Property to pay the rents to:Lender or Lender's agents. H 8
breach of any covenant or agreement in the Security Instrument,
the Property as trustee for the benefitof Len
not an assignment for additiona) sécuri!y only.

If Lender gives notice of breach to Borrower: (i) all rents reccived by Borrower shall be held by Borrower as trustee for
benefit of Lender only. to be applied to the sums secured by the Security Instrument; (ii) Lender shall be entitled to collect and
receive all of the rents of the Property: and (iii) each tenant of the Property shall pay all rents due and unpaid to Lender or
Lender's agent on Lender's written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph E

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of

‘breach to Borrower' However; Lender or a Judicially appointed receiver may do 5o at any time there is a breach. Any
application of rents shall not cure or wati y i i y other right or remedy of Lender. This assignment of
rents of the Propcn}( shall terminatc when the. debt secured by the Security Instrument s paid in full. s

G. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement in which Lender has
an interest shall be 2 breach under the Security Instrument and Lender may invoke any of the remedies permitted by the

Security Instrument. o . )
“’(A Federal Association) dba WILLAMEI‘TE SAVINGS AND IOAN ASSOCTIATION

BY SIGNING BELOW, Borroiver. accepts and agrees to the terms and provisions contained in this 2-4 Family Rider.

iy 3. Carconte Jr o
..................... Sl A Cokdoontlr Seal)

(
s, by Deb . iwe 18orrower
Lo Sy droy B Deboreh L i

......................... (Seal)

-Borrower

STATE OF OREGON: COUNTY OF KLAMATH: g,

Filed for record at request of Mountain Title Compan the 12th day
i B . B .
of —_— Augus A.D, 19 *87_11:32& oclock P M., and duly recorded in Vol. M87 R

: of&rt_:%&"e& on Page __145Q1
' o3 : EVel B s - € 4
FEE, $21.00 S i B};n iehn ounty Clerk -

MULTISTATE 2-4 FAMILY RIDER— FNMAIFHLMC Uniform In-  oqt Form 3170 12/83




