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“DEED OF-TRUST |

- THIS DEED OFIRUST’(f’*Se’curitj'[v Instrument”)is madeon ........August.....19 - e
19..87.... The grantor is ...... Michael Kim Knoke :.anq.:.ﬁyy.e.ndg.lynf;.b;"...Kang,...‘husb.a.nd...and..wife
T SN FE SN AN (“Borrower”). The trustee is ... William I.. ‘
: iseresiran foctosl it T veere (“Trustee”™). The beneficiary is
.KL_AMA H FIRST FEDE_RA S.j:, V!NGS AND LOAN ASSOC'AT'ON y » Which is organized and existing
under the laws of ...t.hg...Un.it.gd...S.f;.a!‘;.‘e.s.‘g.f...z}mgx.i,qa ......, a1id Whose address is S A
2943..South.Sixth Skreet,.. Klamath.Falls,..Oregan.97603....

Borrower owes Lender the principal sum of . Thirty-eight. Thousand..and. No/100. ##%
' i ‘ ' - Dollars (U.S, 3....384000.00...:..)). This debt is evidenced by Borrower’s note
nstrument (“Note™), which provides for monthly payments, with the ful debt, if not
paid earlier, due and payable on ...: ! erernmnenennn e, ABBUSE (10, 2017 This Security Instrument
- secures toLender: (a)'the repayment. of the debt e‘vidénc@e’dvby"the,Note,"with interest, and all renewals, extensions and
- modifications; (b) the payment of all other sums, with i,nte’re's’t,jz'i;dvancequnder_ paragraph 7 to protect the security of this
. Security Instrument; and (c) the pe rformance of Borrower’s covenants and agreements under this Security Instrument and
the NoteFor this purpose, Borrow erirrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in ... it lamath IO ... County, Oregon:
d) ‘The repayment of any future advaqc;es, with interest thereon, made

to Borrower by Lender pursuant’ to the paragraph below ("Future Advances"). -
FUTURE ADVANCES. Upon riquest of Borrower Lender, at Lender's option

prior to full reconveyante of the Property, by Trustee to Borrower, may

‘make Future Advances to Borrower. Such Future Advances, with interest ,
‘thereon, ;shall be secured by this Deed of Trust when evidenced by. promissory . . -
. motes: stating: that said notes:are sec_ui:éd»ihe:‘ebyf.; SRR Co

P

91636,

(Zip' Code]

- TOGETHER ‘WITH all the improvements now. or hereafter erected onthe property, and all easements, rights,

. 1appurtenances, rents, royalties, mintral,oil and ‘gasirights and profits, water rights and stock and all-fixtures now or

+hereaftera part of the property.‘All replacements and additions shall also be covered by this Security Instrument; All of the
_foregoing is referred to in this Security Instrument asthe “Property.” - - oy

... . BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant

-and convey the Property and that the Property Js,unencumbgred, except for encumbrances of record. Borrower warrants

‘and will defend generally the title to the Property against ‘all claims and ‘dcmands‘,jsubject,tq any encumbrances of record.
g, THIS SECURITY?IVNSTRUL"EEN‘i cénibiries uniform covenanits for national ‘use and non-uniform ‘covenants' with
- limited variations by jurisdictioti to'co titute a uniform sécurity in: trument covering real property.” O R R
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agree as follow.

i UMFéﬁMC YéNAN‘[S. OrTOWel d Lerider covena ancl agreeas ft 522 : it el ,
1.’ Payment of Principal & Interest; | ¢payment snd Late Charges. ! Borrower shall promptly pay when due:. o

the principal of and intereston theklebt evidenced by the Note and any prepayment and late charges due under the Note.
2. ‘Fundsfor Taxes and Injurance. - Subject to applicablelaw or'to 4 written waiver by Lender, Borrower shall pay
1o Lender on the day monthly payments are Gueunder the Note, until the Note is paid in full, a sum (“Funds") equal to
one-twelfth of: (2) yearly taxes gnd assessments which may attain priority over. this Security Instrument; (b) yearly
leasehold payments Of ground rénts on the Progerty, if .any; {c) yearly hazard, insurance premiums; and (d) yearly
mortgage insurance premiums, if pny. These items are called ‘‘escTow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items. ’

. . The Funds shall be held in on institution the deposits or accounts of which are insured or guaranteed by 2 federal or
state agency (including Lender ifl Lender is:such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holdifig and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest oh the Funds and applicable law permits Lender.to ‘make such a charge. Borrower and
Lender may agree in writing thdt interest shall be paid on the Funds. Unless an agreement is made or applicable law

requires interest to be paid, Leng er shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to tqe Funds was mede. The Fundsare pledged as additional security for the sums secured by
this Security Instrument. R L S ‘ '

" 1f the amount of the Fundls held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow itemd, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower of credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of jall sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If urjder paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the s3le of the Property or its acquisition by Lender, any Funds held by Lender at the time of
applicationasa credit against the sums secur :d by this Security Instrument.

3. Application of Paymients. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payabie! under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shalli pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over “this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the imanner provided in paragraph 2, or if not paid in that mannef, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. 1f Borrow ir makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. . [ P b L

" “Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (2)
agrees in writing to the payment of the obligation secured by the lien‘in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defenids against enforcement of the lien in, legalfprocecdingé which in'the Lender’s opinion operate 1o
prevent the enforcement of the lien or forfziture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the liento this Security Instrument. If Lender determines that any part of
the Property is subject to'a lien which may-attain priority‘over.th'is Security Instrument, Lender may give Borrower 2
notice identifying the lien. Borrower shall satisfy the lien or take one or.more of the actions set forth above within 10 days

5. Hazard Insuriance'.:‘ Borrower 7sha-.11k,eepﬂ the impr:(')\/_rémentsnow existing or hereafter erected on the Property

of the giving of notice.

insured against loss by fire, hazards includ:d within the te'_rrfryiv“extendedpo"zerage"& and any othier hazards for which Lender
requires insurance. This insyjrance shall'be maintained in the amounts and for the periods that Lender requires. The
insurance carrier, providing the insurance shall be chosen by Borrower subject 10 Lender’s approval which shall not be
unreasonably withheld. Top B S R : : ‘
oAl insurance policies and renewszls shall be acceptable t_o'Lender,and shall include 2 standard mortgage clause.
Lender shall have the right tp hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. in the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender niay make proof of loss if not made promptly by Borrower. ;
- .. Unless Lender and Bgrrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if he restoration or, Tepair is economically feasible and Lender’s security is not lessened. If the
- restoration or repair is not d~onomically feasible or Lender’s security would be lessened, the insurance proceeds shall be
- applied to the sums secured| by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Pro serty, or doos not answer within 30. days a notice from Lender that the insurance carrier has
offered to settle a claim, thet Lender may collect the insurance proceeds.Len‘de’r may use the proceeds to repair or restore
{he Property or to-pay sumy secured by this Security Instrument, W ether or not then due. The 30-day period will begin
when the noticeis given. | B e v dn TR '
- Unless Lender and Horrower otherwise agree in writing, any application of proceeds t0 principal shall not extend or
postpone the duedateof th monthly paymznts referred to i parag:aphsl’ and 2 or change the amount of the payments- if
under paragraph 19 the Pr perty is acqired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior tothe acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. . - [
6. Preservationan Maintensarice of Property; Lenceholds. ; Borrower shall not destroy, damage Of substantially
 change the Property, allov the Propeity t0 deteriorate OT. commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, andif Borrower acquires fee title to the Property, the leasehold and
- fee title shall not merge unless Lender agress to the merger in writing. o
7. Protection of | ender’s Rigghts in the Property; Mortgage Insurance. 1f Borrower fails to perform the
. covenants and agreements ‘contained in this Security Instrument, or there is a legal proceeding that may significantly affect
. Lender’s rights in the Praperty (such 'as & proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender 1':rxay do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s Jactions may include paying any sums secured by 2 lien which has priority over this Security

Instrument, appearing in dourt, payin reasonable attorneys’ fees and entering on the Property to make repairs. Although

H

. Tender may take action! ur{der this par agraph 7, Lender does not have to do so.

Any amounts disbl irsed by Lender under this para graph 7 shall become additional debt of Borrower secured by this

]

security Instrument. Unlgss Borrowe: and Lender agree to other terms of payment, these amounts shall bear interest from. . -
“the date of disbursement] at: “Note rate and ‘shall ‘be: payable, with interest, upon notice from Lender to Borrower. .-
1 requesting payment. ’ SR i ) T R I B RS it e




BERE Lepdér%xjgi;uired moTggage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the ‘pfemil;i:n’s‘rel;ﬁire_(l to mai- tain the insurance in effect until such time as the requirement for the
insurance terminatcs in accordance with Borrower's and Lender’s written agreement or applicable law.

" 8. 'Inspection, " Lended or its ageiit may make reasonable entries upon and inspections of the Property. Lender

shall give Borrower notice at thd time of or prior to an inspection specifying reasonable cause for the inspection. '

## . 9." Condemnation.. . ThE proceedsiof any award or claiin for damages, direct or consequéntial, in connection with
“any condemnation or other taling of any part of the Property, or for conveyance in lieu of condemnation, are hereby
“assigned and shall be paid to Legder. ... | - P ik Sttt ient e A
** In'the event of a total tdking of the Property, the proceeds shall,be applied to the sums secured by this Security
Instrument, whether or not thefi due, with. any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otlerwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds mitiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b} the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. o : ‘

If the Property is abanc
male an award or settle a claim
given, Lender is authorized to ¢
to the sums secured by this Secu

Unless Lender and Borrq
postpone the due date of the moj

pned by Borrower, or if, after notice by Lende: to Borrower that the condemnor offers to
for damages, Berrower fails to respond to Lender within 30 days after the date the notice is
llect and apply the proceeds, at its option, either to restoration or repair of the Property or
ity Instrunient, whether or not then due. S
wer otherviise agree in writing, any application of proceeds to principal shall not extend or
pthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
- 10. Borrower Not Relgased; Forbearsnce By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this:Security: Instrument granted by Lender to any successor in
interest of Borrower shall not cgerate to re lease the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required tq commence proceedings against any sticcessor in’ interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by. this Security Instrument by reason of any demand made
by the original Borrower or Borgower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclugie the exercise of any right or remedy.
1i. ‘Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covgnants and agreements shall be joint and several. Any Borrower who co-signs this Security
- Instrument but does not executd the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Eorrower’s interest in the Property under the terms of this'Security Instrument; (b) is not personally obligated to pay
the sums secured by this Securijy Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any actommodations “with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. Ces : Do :

12. Loan Charges. Ifit
charges, and that law is finally]

he loan secured by this Security Instrument is subject to a law which sets maximum loan
interpreted so that the interest or other loan charges collected or to be collected in

connection with the loan exceedl the permitted limits, then: (a).any such loan charge shall be reduced by the amount

necessary to reduce the charge t
permitted limits will be refunde;
under the Note or by making a ¢
partial prepayment without any

 the permitted limit; and (b) any sums already collected from Borrower which exceeded
! to Borrower. Lender may ¢hoose to make this refund by reducing the principal owed
rect payment 1o Borrower. If a'refund reduces principal, the reduction will be treated as a
brepayment. charge under the Note. - S :

13. Legislation Affecti
rendering any provision of the N
may require immediate paymen|
permitted by paragraph 19. If L
paragraph'17. PR

-2 14.-: Notices, - Any notic
mailing it by first class mail un

first class mail to Lender’s addrej
provided for in this Security Inst
in this paragraph:

.+ : 15, Governing Law;
jurisdiction in which the Prope
Note conflicts with applicable la
which can be given effect withou!

Lender’s: Rights. * If enactment or expiration’of applicable laws has the effect of
te or this Siecurity Instrument unenforceable according to its terms, Lender, at its option,
in full 'of all sums secured by this Security Instrument and may invoke any remedies.
ider exercises this option, Lender shall take the steps'specified in the second paragraph of

e to Borrowser provided for in this ‘Security Instrument shall be given by delivering it or by
njess applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any, notice to Lender shall be given by

s stated herein or any other address Lender designates by notice to Borrower. Any notice
jument shall be deemed to havebeen given to Borrower or Lender when given as provided-
T R

is located. In the event that any provision or clause of this Security Instrument or the
, such conflict shall not affect other provisions of this Security Instrument or the Note
 the conflicting provision. To this end the provisions of this Security Instrument and the

Se;%rability.  This Security Instyrﬁment‘shall be gdvemed By federal law and the law of the

Note are deciared to be severable

.16, . Borrower’s Copy. -

17. ‘Transfer of the Pro
interest in it is sold or. transferr

person} without Lender’s prior;

secured by this Security Instrum ent.. However, this option shal

federal law as of the date ¢f this §

If Lender exercises this ogjtion, Lend ¢r shall give Bo

orrower shall be given one conformed copy of the Note and of this Security Instrument.
erty or & Bereficial Interest in Borrower. . If all or any. part of the Property or:any
li(or if a bereficial interest in Borrower is sold or. transferred and Borrower is not a natural
ritten consent, Lender may, at its option, require immediate payment in full of all sums
1 not be exercised by Lender if exercise is prohibited by.

curity Instrument.

rrower hptice_ of acceleration. The notice shall provide a period

of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borréwer fails. to pay these sums prior to the expiration of this period, Lender may invoke any .
remedies permitted by this Security Instrumint without further natice or demand on Borrower.

~i . 18, Borrower’s Right to Reinstate. . If Borrower meets certain conditions, Borrower.shall have the right to have

enforcement of this Security Inst

gument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as

- applicable law may specify for rejnstatement).before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry]of a judgnient enforcing. this Security: Instrument. Those conditions are that Borrower:
(a) pays Lender all sums whichthen. would be due under . this Security Instrument and the Note had no acceleration
occurred; (b) cures any default f any other covenants.or agreecments; (c) pays all expenses incurred in enforcing this
Security Instrument, including, Rut not limited; to, reasonable attorneys’ fees; and. (d)-takes,such action as Lender may

reasonably require to assure thad
obligation to pay- the.sums. secg
Borrower, this Security Instrume;

. the lien cf this Security. Instrument, Lender’s rights in the Property and Borrower's
red by this. Security. Instrument shall: continue unchanged., Upon reinstatement, by
it and the obligations secured hzreby shall remain fully effective as if no acceleration had

occurred. However, this right ;o:r cinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




asfollows: .

| orrower. prior to acceleration following. Borrower’s

areach of o or fgneement Iri this Security Instrument (but not prior. to acceleration under paragraphs 13 and 17

.. - tialess applicable law provi les otlierwise). The notice shal specify: (a)-the, default; (b) the aciion required ' to cure the

 default; (©) a date, not less than 30 day:; from the date the notice is given to Borrower, by which the default must be cured;

- and (d) that failare to cure e defanlt on or before the date Specified in the notice may result in acceleration of the sums
secured by this Security Inztrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration |ang the right to bring a court Aaction.to assert the non-existence of a default or any other
defense of Borrower to accekeration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require i mediate, payraent in full of all sums secured by this Security Instrument. without further
-demand and may invoke the power of snle and any other remedies permitted by applicable law. Lender shall he entitled to
collect all expenses incurrdd in pursuing ;the remedies: provided. in- this. paragraph 19, including, bui not limited to,
‘reasonable attorneys’ fees anld costs of title evidence, . i L ) .

If Lender invokes the pewer of'sale, Lender shall'execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any nart-of the Property is located, Lender or Trustee shall give notice of sale in the

- manner prescribed by appli¢able law to.Borrower and to other persons pregcribed by applicable law. After the time

required by applicable law, % rustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one er more parcels and in any order
Trustee determines, Trustee nay postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previcusly schedhled sale, Lendler or its designee may purchase the Property at any sale.
T Trustee shall deliver fo the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied, The regitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, bt not
limited to, reasonable Trusteg’s and atto rneys’ fees; (b) to all sums securad by this Security Instrument; and (c) any excess
to the person or persons legal entitledtoit. ... .- . .. 1. . B - .

20.'Lender in Possesdion. Upon ‘acceleration imdern paragraph 19 or abandonment of the Property, Lender (in

‘person, by agent or by judicihlly appointed receiver) shall bs entitled to enter upon, take possession of and manage the

':Property and to collect the rdnts of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to paymknt.of thecosts of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premi ceiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument. . -+ S I AT I N : o ’

21. Reconveyance. Uppn payment of all sums secured by this Security Instrument, Lender shall request Trustee to
Teconvey the Property and shill surrender this'Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustek: shall reco avey the Property without warranty and without charge to the person or persons
legally entitled to it: Such perspn or persons shall pay any recordation costs, o ) .

22. Substitute Trustes| Lender midy from time to time remove Trustee and appoint a successor trustee to any

FES

Trustee’ appointed hereunder.| Without conveyance of the Property, the successor trustee shall succeed to all the title,

power and duties conferred up n Trustee hercin and by applicablelaw. - o : Lo

e 23, Use of Property. The Prope ty is not currently used for ég;i¢ﬁ!'pljfal,ftimbcr,0r grazingpurposes.
24. Attorneys’ Fees. Als used i this Security Instrument and.inthe Note, “attorneys’ fees” shall include any

 2ttomeys’feesawarded by anabpellatecourt, | . S P T :
= ity Instrunient, If one or more riders are executed by Borrower and recorded together with
, the covenants and a reements of each such rider shall be incorporated into and shall amend and.
supplement .the- covenants ‘ang:- agreemertts: of; this Security Instrument :as if the rider(s) were a part-of this Security
Instrument. {Check applicable woS G EALEETI RTINS o e F I R R
it [*]‘Adjustable:Rate - Rider- "E]Condominiumf Rider st o ] 2~4 Family Rider .-
St ey Wy Bl e i R E SO

1, [ Gradisied Paymien} Ric
i DubOthe‘r(s):[speci‘fy e

' Bf? SlGi}iIﬁG BELOW, ! B,oft()‘w:rfécccpﬁs'énd agrees: to.the terms and .covenants contained in - this Security

iihé}:ument andin any,rider(s)v executed by Borrower and recorded withit, ..

W/ e (Seal)

M chael: im;Knok(.-'_-_- —Borrower
SSENRYNCA W% Fvererin(Seal)

“—Borrawer .
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