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DEED OF TRUST

THISE
19...87.. Theg

5 FEDBBA wéA\(lNGS P 3 (“Trustee”). The beneﬁcrary is
| A N AS OGIATl_QN._ , which is prganized and exlstmg
“Fr‘d‘?f the laWs %’1 & States'o l\kme - » and whose address is g ﬂ} § %?t

‘ Klamajt .Oregon 97601 " @Lmdﬂg
Borrower owesLender the principal sum of . SFLXtY Thousand. andne/ 100

<= Dollars (U.S. $.60.,.000..00. ... .). This debt is evidenced by Borrower s note
dated ‘the same date as this Securlty Instrument “Note” “which provrdes for monthly 2payments, with the full debt, if not
paid earlier, dug and payable onfg...20,.2007 with call date of Aug., 2 This Security Instrument
secures to Lender: (2) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
‘modifications; (b) the  payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security ’gnstrur 1ent ‘and (c) the performance of Borrower s covenants and agreements under this Security Instrument and

‘the Note. For tHi is purpose, Borrower 1rrevocably Ié{ants and conveys to Trustee, in trust, with power of sale, the following
described prope ty located in ... ! th County, Oregon:

*(d) The' repayment of ‘any future _advances, with interest thereon, .made to Borrower )
by Lender pursuant toAth .paragraph below (MFuture Advances"). o
‘ of . Ver, Lender, at Lender s optlon prlor to
'fopert by 'l'rustee to Borrower, may make. Future Advances
to: Borrower . Such Future Advances, wlth interest thereon, shall be secured by

this ‘Deed 0 Trust when evidenced by promissory notes stating that. said notes. are
secured herdby.: = . . . : o g

¢ Beginning. at the Southeasterly corner of Lot 1 Block 15 of
"~ Original Town of Linkville, now City of Klamath Falls; thence
Westerly and parallel with Main Street. 45 feeét to the point
of begihning; thence from said point of beginning Westerly
and pargpllel with Main Street a distance of 40 feet; thence
Northerly and at’ rlght angles to Main Street a distance of
©105 feej; thence Eadsterly and- parallel to Main Street a distance
of 40 f=et thenve,Southerly;ana at'right angles to Main Street
coa distance of 105 feet . to. said polnt of beglnnlng, being a:
i portion :

, Klamath Falls o
I L RS (e P TR [Clty] e
Onegon ... 2TOL 1 » - e

pval

: TOGETHER i provcments now or. hereafter erected on the propert), and all easements, nghts,
appurtenances, rens, royalties,: minerzl; 'oil ‘and : ‘gas: rrghts and: profits, water:rights and stock and all fixtures now or
‘hereafter a part of tﬂxe property.‘All replacements and additions shall also be covered by this Secunty Instru'nent. All of rhe
foregorng is referred to in this Secumy Instrument as’ the “Property Moo

BORROWER COVENANTS th at Borrower 1s lawfully selsed of the estate hereby conveyed and has the nght to grant
and convey, the Property and that lhe Property is unencumbered except for encumbrances of record. Borrower warrants
o and wr]l defend gen rally the mle to th Prope ty 8 'nst allc mands subject to any encumbrances of record. -

~ ;THIS SECURY ; NTcombinés’ umform covenants for? national use and non-umform covenants wrthg '
Y hmrted varranons by jurisdictioni to cons tuteaumfomr secunty instrument ¢ covermg rea] property

44737 SAF SYSTEI‘.!S AND FORHS
: CHICAGO,IL-.- -




UNIFORM COVENA]
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state agency (including Ler
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If the amount of the
the due dates of the escrow
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amount of the Funds held b

amount necessary to make u;
' Upon payment in fu

any Funds held by Lender.

than immediately prior to tHe sale of the Prope

application as a credit again:

3. Application of Pgyments,

paragraphs 1 and 2 shall be
Note; third, to amounts pay

4. Charges; Liens,
Property which may attain
Borrower shall pay these ob
pay them on time directly to
to be paid under this paragr:
receipts evidencing the paym¢
, ‘Borrower shall promg
agrees in writing to the paymd
faith the lien by, or defends a
prevent the enforcement of t}
agreement satisfactory to Len
the Property. is'subject to a ]
notice identifying the lien: Bo
of the giving of notice, ., -
-1+ 'S, Hazard Insurance
insured against loss by fire, ha
requires insurance. This insy
insurance carrier providing t
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... All insurance policies
Lender shall have the right to

) cipal and Intirest;
principal of and interest on the debt eviden
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holding and dpplying the Funds,
est on the: Funds and ‘applicable
agree in writirlg that interest shall be paid on
Lender shall not be required to pay

 Londer covenmnt endagresasfolows: L4906
Prepoyment nud Late ‘Charges. - Borrower shall promptly pay. when due.
bt e ced by the Note and any prepayment and late charges due under the Note, -+
d Insurance. ' Subject to applicablelaw orto a written waiver by Lender, Borrower shallpay:
Ly payments:are due uitder the Noté; until the Note'is paid in full, a sum (*Funds”) equal to
ssments which, may. attain priority over, this Security. Instrument; (b) yearly
ind rents on the Property, Jf any; (c) yearly hazard insurance premiums; and (d) yearly
5, if any. These items are called “escrow items,” Lender may estimate the Funds due on the
onable estimates of future escrow items. o '
1d in an institution'the deposits or accounts of which are insured or guaranteed by a federal or
n).-Lender shall apply the Funds to pay the escrow jtems.
analyzing the account or verifying the escrow items, unless
‘law permits Lender. to make such a charge. Borrower and
the Funds. ‘Unless an agreement is made or applicable law
Borrower any. interest or earnings on the Funds. Lender
ut charge, an annual accounting of the Funds showing credits and debits to the Funds and the
to the Funds was made. The Funds are pledged as additional security for the sums secured by
inds held by’ Lender,

together with the future monthly payments of Funds payable prior to
ems, shall exceed the

amount required to pay the escrow items when due, the excess shall be,
orrower or credited to Borrower on monthly payments of Funds. If the
ent to pay the escrow items when due, Borrower shall pay to Lender any
€ or more payments as required by Lender.

by this Security Instrument, Lender shall promptly refund to Borrower
9 the Property is sold or acquired by Lender, Lender shall apply, no later
rty or its acquisition by Lender, any Funds held by Lender at the time of
by this Security Instrument.
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plied: first, to late charges due under the Note;
le under paragraph 2; fourth, to interest due; a
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int of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
ainst enforce ment of the lien in, legal proceedings which in the Lender’s opinion operate to
e lien or-forfeiture of any part of the Property; or (c) secures from the holder of the lien an
der subordinating the lien to this Security Instrument. If Lender determines that any part of
en which may attain priority over this Security Instrument, Lender may give Borrower a
rrower shallsatisfy the lien or take one or more of the-actions set forth above within 10 days

ed p: wer shall promptly furnish to Lender all notices of amounts
er makes these payments directly, Borrower shall promptly furnish to Lender

}g'ations, in the manner provided in paragraph 2; or if not paid in that manner, Borrower shall

g or hereafter erected on the Property
and any other hazards for which Lender

the periods that Lender requires. The
o Lender’s approval which shall not be

;Borrower, shall keep the improyements now.existin
rards includec| within the term “extended coverage”
fance shall be maintained in the amounts and for
e insurance shall be chosen by Borroiver subject t

mid renewals; i_sh:all be acceptable to Lender and shall include a standard mortgage clause.
hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender

* all receipts of paid premiums
carrier and Lender. Lender m

- .. ".°. Unless Lender and Borj
of the Property damaged, if th
. restoration or repair is not eco
applied to the sums secured by
Borrower abandons the Propej
offered to settle a claim, then L
the Property or to pay sums sg
when the notice is given. = '
:;. Unless Lender and Bort
postpone the due date of the md
under paragraph 19 the Proper]
from damage to the Property p
Instrument immediately prior t
- 6, Preservation and M.
change the Property, allow the
Borrower shall comply with the
fee title shall not merge unless L4
1. Protection of Lend
covenants and agreements cont
Lender’s rights in the Property
regulations), then Lender may d
in the Property. Lender’s actio
Instrument, appearing in court,
Lender may take action unider th|

nd renewal notices: In the event of loss, Borrowershall give prompt notice to the insurance
 make proof of 10ss if not made promiptly by Borrower. ' ,
[ower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
e restoration or repair is economically feasible and Lender’s security is not léssened. If the
momically fezsible or Lender’s security would be lessened, the insurance proceeds shall be
‘this Security Instrument, whether or not then due, with any excess paid to Borrower. If
ty, or does not answer within 30 days a notice from Lender that the insurance carrier has
enider may collect the insurance proceeds. Lender may use the proceeds to repair or restore
cured by this Security ;In%tmmen‘t,‘yghfc’thefpf not then due. The 30-day period will begin

pwer otherwiie agree in writing, any application of proceeds to principal shall not extend or
nthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
y is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
ior to the acquisition shall pass to Lender to'the extent of the sums secured by this Security
 the acquisition. :

intenance of Property; Leaseholds. : Borrower shall not destroy, damage or substantially
Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
ender agrees 1o the merger in writing, - ‘ :
’s Rights in the Property; Mortgage Insurance.
ined in this Security Instrument, or there is a legal proceeding that may significantly affect
(such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
and pay for whatever is necessary to protect the value of the Property and Lender's rights
s may include paying any sums secured by a lien which has priority over this Security
aying reasonable attorneys’ fees and entering on the Property to make repairs. Although
s paragraph 7, Lender does not have to do so. :
.. Any amounts disbursed Hy Lender under;this-paragraph.7 shall become additional debt of Borrower secured by this
Security Instfument; Unless Borfower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at thel Note rate znd shall be [payable, with interest, upon notice. from Lender to Borrower
fequesting payment. 0 - oS R e BT AN i . S

If Borrower fails to perform the




. If Lender|s
Borrower shall pdy |
 insurance terminaes in accordance with B
~.8. Inspecfion. - Lender or its age
shall give Borrow T notice at the time of or f : spection.
i © 9. Condemnation, i The'prog ) amages, direct or consequential; in connecti
any condemnatios ‘ a k part of the Property, or for conveyance in lieu of condemnation, -
as.signcdandshallbepaidtoLender. e TR e T B o
In the even t of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
“Instrument, whetter or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower afid Lender otherwise agree in-writing, the sums secured by this Security Instrument shaij be reduced. by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, ivided by (b)) the fair. market value of the Property immediately before the taking. Any balance shail be
paid to Borrower. | -0, ' O . ~
If the Propdrty is abandoned by Borrower, or.if, after notice by Lender to Borrower that the condemnor offers to
make an award or im mages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is audhorj ) ;the proceeds, at if either to restoration or repair of the Property or

¥ application of proceeds to principal shall not extend or
tred to in paragraphs Tand 2 or change the amount of such payments;
arance By Lender Not a Waiver. of the time for payment or

payment or otherwide
by the original Borrd O\ ‘ .. )
shall not be a waiverk exercise of any right or remedy.

11.- Success¢rs and Assig:ns,Bound; Joint and Several Liability; Co-signers, - The covenants and agreements of
this Security Instrunjent shall bind and benefit the Successors and assigns of Lender and Borrower, subject to the Pprovisions
of paragraph 17, Borrower’s covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute rhe Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s intedest in the Property under the terms'of this Security Instrument; (b) is not personally obligated to pay
the sums secured by [this Security Instrument; and (c} agrees that Lender and any other Borrower may agree to extend,
modify, forbear or niike any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consdnt, Co i PR , Lo

12. "Loan Chgrges..  If the: Joan secured by this Security Instrument is subject to a law which sets maximum loan’
charges, and that lay . is finally idte reted so that the interest or other loan charges collected or to be collected in
connection with the Joan exceed the permit imits,

- This Security Instrument shall be governed by federal law and the law of the

1 I . In the event that any Provision or clause of this Security Instrument or the.

Note conflicts with app icable law, such «conflict shall not affect other provisions of this Security Instrument or the Note

which can be given effe t without the conflicting provision: To this end the provisions of this Security Instrument and the
Note are declared to be everable, - R L " ,

6. Borrower’s s OpY.... Borrower shall be given one conformed copy of the Note and of this Security Instrument.

;j7 Transfer o the Property, or:a Beneficial Interest in Borrower, Or any part of the Property or any

initi d (or.if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
Wwritten consent, Lender may, at its option, require immediate payment in full of all sums
ment. However, this option shall not be exercised by Lender if exercise is prohibited by
etof this Secur tyInstrument, ., = .
If Lender exercis s this option, :Lender shall

remedies permitted by ths Security Instrument without furth

(. 18, Borrower’s R, ght to Reinstate: . If Borrower me

’ enforcement of this Secy ity Instrument discontinued at any time prior to the earlier of: () 5 days (or such other period as
applicable law may specify for reinstaiemant) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or.(b) entry of a '} 'dgment‘enFOrcing this Security. Instrument. Those conditions are that Borrower:
. (a) pays Lender all sum{ W hen. 3 d be due ur is Security Instrument and the Note had no acceleration
occurred; (b) cures any de " other. ements; (c) pays all expenses incurred in enforcing this
t W tli ch:action as Lender may.
r ; trum Property and Borrower's
ms: secured. ,h‘y,;thi,s”,'Security_glhs,ziumemjfshaH:c;ontinuc unchanged. Upon reinstatement by
strument and ithe obligations secured hereby shal| remain fully effective as if no acceleration had

t.the Jien of this Security,

i8ht to reinstare shall not apply in the case of acceleration under paragraphs 13 or 17
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