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| AFTER"RECORDING PLEASE RETURN TO:

| DEBD OF TRUST

o ISDEiDoFTRﬁ§rr‘é“ﬁ'Is}ﬁ“"“”" on ... Bugust 19, . e
: 8-7m1-,‘,g-g”rd ors . RICHARD - A asfrument D ismade on, LINDGREN, HUSBANG AND
WBIEE L ‘ ... (“Borrower”). The trustee is S A
TR ACERHR Y G SWILLIAM. SISEMORE... . .. L..0% .. (“Trustee™). The beneficiary is
. KLAMATH.FIR 3T--EEDE,RI,\L,SA-VINGS-AND-LQAN-,ASS—O.CIAI!ON _ » Which is organized and existing
under the laws of the. Unjted States of America.... and whose addrecs i R R
o340, Main. Styeet.,. Klanath Falis, OR. 07601 o (“Lender™,
Borrower owes Lelider the priticipal sum of THIRTY‘THREETHOUSANDAND NOLIOOTHS -~ =,
rraees T . Dollars (U.S. $.33.,.000...00........). This debt isevidenced by Bortower’s note
dated the same dafe as this Security nstrument (“Note’), which provides for monthly payments, with the full debt, if not
paid earlier, due afd payable oni oo Q'Avugl{sytf 222002 O A This Security Instrument
secures to Lender| (a) the repiyment of the debt evidenced by the Note, with interest, and all renewals; exténsions and

modifications; (b) he payment of a1l other » With interest, advanced under paragraph 7 to protect the security of this
Security Instrumefit; and (c) the perform of Boir Wer’s covenanis and agreements under this Security Inistrument'and
~-the Note A or this purpose, Boire evocably grants and conveys to Trustee, in trust, with power of sale, the following
described propertylocated in ... ISR S V! tﬁ : sl County, Orégon:
7(d) The repgyment of any. future advances, with interest thereom, made to Borrower .
by Lender. puysuant to,the paragraph below, ("Future Advances"). . .. . -
FUTURE - ADVANGES ., - Up,on:,l:fe;qti’e"st,.,qff;Bprrowet, :Lender, . at Lender's option prior-.to.. ..
full reconveyance.of the Property:-by:Trustee to:Borrower, may make Future:Advances:
‘toBorrower: |:Such Future Advances, with interest thereon, shall be secured by
thisDeed!of Trust whizn evidenced by ‘Promissory ‘notes stating that said notes are
Secuféd?:herehy;' L HRSE U b e Pt . Pl

- A'portion of[‘Lot 1, Block 3, Tract 1091, LYNNEWOOD, in the City of
-Klamath Fallg, in the  County of Klamath, State of Oregon,, TOGETHER
WITH the vacﬁted portion of Arrowhead Road’ (30 feet wide) adjoining,

;»mgpe particu arly described asffollows:

. Beginning at|a poinf; on the Westerly line of said Lot 1,.said point

: being North [.8° 21' 42" East a distance of 73.71 feet from the South-
west corner bf said Lot 1; thence North 18° 21' 42" East along the West
line .of Lot J., a distance of 83.87 feet to the beginning of a tangent
curve concave to the Southeast and having a radius of 134.26 feet;

thence Northeasterly along said curve a distance of 51.57 feet (chord ;
of sald curvé bears North 29° 22' 00" East, with a length of 51.26 feet);
thence North|40° 22' 18" East a distance of 73.56 feet; thence South 00°
05! 51"'West;;along1ailinetparallel»With and 30 feet distant from the
East line of[Block 3, @ distance of 180.48 feet; thence North '89° 54! g™
West-a dista; 95 90-feet, to the point of beginning. o :

ched Adjustable Rate Loan Rider'made a part herein, . . .

Klamaﬁhufalls .................. ,
S ey

/ITH all: mprovements: now: 'or .hereaftér: erected. on the-property, and all- easements, rights,
-appurtenances, renys, ‘royalties, 1nineral; oil 'and:gas rights and profits, water rights and stock and-all fixtures now or
‘hereafter a part of tH ¢'property. ‘Al replacements and ndditions shail also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument.as the “Property.” . - . & e
. BORROWER [CX ENANTS tha . lawfully seised of the estate hereby conveyed and has the right to grant
.and convey thé Prope; th'g he Eropértyvxs_“ui,léncqmbéj'éd,fexqépt; for encumbrances of record. Borrower warrants
and 'will defend gen, rally't {0 the Prope ty against all clalmsanddemands,subject to any encumbrances of record.

v THIS SECOR#'[ v INSTRUMENT combines niform’ coveniants' for national ‘use and non-uniform covenants with
imited variations by jtirisdictioti 1o constitute s hiform’sb'cﬁ'x‘ity“iiistrummtc‘overing‘rea] property. - s i oo Bt
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FORM COVENANTS. - Borrower and nder covenant and agree as follows: 4 8 )
1. Payment of Fringipal and Interest; Prepayment aind Este Charges.
ncipgl of and intereit on the debt evidenced by the Note and any preraymen
720 Funds for Taxes arig Tnsurance.: ' Subj

to Lender: ‘

one-twelfth
Ieasehold
mortgage i

‘ the pri tand late charges due under the Note.

¢ ect to‘applicable law or'toa written waiver by Lender, Borrower shall pay
n the'day. morithly payments are due under the Note; until the Note is paid in full,'a sum (“Funds”) equal to

yments or ground,  on the Property, if any; ( rly hazard insurance premiums; and (d) yearly
surance premiums, if any, These iteras are called “escrow items.” Lender may estimate the Funds due on the
basis of curtent data and reasonable estimates of futtire escrow jtan.s L ’
* #+'The Funds shall be held i an institution the deposits or accounts of which ar
State agency (including Lender if Lender is 'such an institution). Lender shall app.
Lender. may not charge‘foxg holding and applying the Funds, analyzing the accoun
Lender pays Borrower interest on the Funds and i
Lender may] agree in writing that interest shail
requires intarest to be paid,;Le
shall give to Borrower, withou
purpose for which each debit to the Funds Wwas made. The Funds are pledged as additi
this Security|Instrument: . | : e '

If thd amount of the Funds held by Lender, together with the future month]
the due dat@q of the escrow items; shall exceed the amou

at Borrower’f option, either promptly repaid to Bo

e insured or guaranteed by a federal or
ly the Funds to pay the escrow items.
t or verifying the: €scrow items, unless

Y payments of Funds payable prior to
nt required to pay the escrow items when due, the excess shall be,

rrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necegsary to make up the deficiency in one or more payments as required by Lender.

Upon|payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds hdid by Lender. ] funder paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immedijtely prior to tke sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application ag a credit against the sums secured by this Security Instrument,

3. Agpplication of Pa yments.  Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shal! be applied: first, to late charges due under the Note; second, to brepayment charges due under the
Note; third, tq amounts payable under paragraph2; fourth, to interest due; and last, to principal due.

4. Chargss; Liens, : Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property whith may attain priority. over this Security Instrument; and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts

to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. - )

Borrower shall promptly discharge any lien which
agrees in writing to the payment of the obligation sccured b
faith the lien by, or defends against enforceme
prevent the enforcement of the lien or forfeity

has priority over this Security Instrument unless Borrower: (a)
y the lien in 2 manner acceptable to Lender; (b) contests in good
nt of the lien in, legal proceedings which in the Lender's opinion operate to
re of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lemler‘subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property. i subject to a licn which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying‘the lien.’Borrowex_' shall satisfy the lien'or take one or more of the actions set forth above within 10 days
of the giving of notice.: T R B LT T C

8. Hazard Insurance.: | Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hamrds,included within the term “extended coverage” and any other hazards for which Lender
requi_res,insurance.i'l’his insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier-providing the insurance shall be'chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. 1 ) o ’ ' '

) insu olicies enewals shall e accéptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and ‘:‘eneyx{a]s’_. If Lender requires, Borrower shall promptly give to Lenider
i i 5 and reng ices. the event of loss, Borrower shall give prompt notice to the insurance

) der’s security would be lessened, the insurance proceeds shall 'be

to cured by this Security Instrument; whether or not then due, with any excess paid to Borrower. If

Borrower abandons the Property, or does not ansver within 30 days a notice from Lender that the insurance carrier has

offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore

the Property or to pay sums secired by this Security Instrument, whether or not then due, The 30-day period will begin

when the notice is given. - S o : - o
Unless Lender and Borrower

Postpone the due date of the n

otherwise Egtee in wxjting, any‘appljéation of proceeds to pﬁncipal shall not extehd:or
, monthly payments referred toin paragraphs i and 2 or change the amount of the payments. If
under paragraph 19 the Property is zcquired by Leénder; Borrower’s right to any insurance policies and Pproceeds resulting

from damage'to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maj lterance of Property; Leaseholds, - Borrower shall not destroy, damage or substantially
change the Property; allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agreesto themerger in wrifing, ~ © i -

7. ‘Protection ‘of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in ‘this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do nind pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property.. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, pa ying reasonable attorneys® fees and entering on the Property to make repairs. Although

ake action under t,,his{' paragraph 7, Lender does not have to do so.
d by’ Lender under this pazagraph 7 shall become additional debt of Borrower secured by this
Borrower and Lender agrae to other terms of payment, these amounts shall bear interest from
he Mote rate and shall be payable, .with interest, upon rotice from Lender to Borrower

Borrower shall promptly pay when due - -,




bt

ya: s
e

G If ‘Lend,er required mortgage inspraixce 2s a condition of makmg the loan éécﬁred,by:this Security Instrument,

’m"‘»BOrfdwer shall pay the premiums required 1o maintain the insurance in effect until such time as the requirement for the
~ ~inserance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

“~, 8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender

“shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation.  "The proceeds of any award or claim for. damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. s 110 5@ o e T T T e

In the event of a total taking of the ’roperty, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any éxcess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and.Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the preceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b).the fair market value of the Proparty immediately before the taking. Any balance shall be
paid to Borrower. o S ' :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

*10. Borrower Not Relessed; Forbenrance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums sccured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest;
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's siccessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. ‘ ) ) a

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (z) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in.the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sems secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodationis. with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. T O ST S e s ine . :

12." Loan Charges. - If the loan secured by.this Security Instrument is subject. to a law which sets maximum loan
charges, and that law is ﬁﬁnally;interprcted;‘ so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted. limits, then: (a):any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permittzd limit; and (b) any sumis already collected from Borrower which exceeded
permitted limits will'be refunded-to Borrower. Lender may choose to make this refand by reducing the principal owed
under the Note or by making a direct paymeént to Borrower. If a réfund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under'the Note.** ¢« @ 0 10 R - i

13." Legislation Affecting Lender’s Rights. ! I’ enactment or expiration ‘of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument-unenforceable according to its terms, Lender, at its option,
may. require immedijate payment; in:full-of-all sums secured by this-Security Instrument and-may invoke any remedies
permitted by paragraph 19. If Lender exercises this option; Lender shall take the steps specified in the second paragraph of'
paragraph 17.......ov - o, R R e R R TVI RIS Er e r o . o ;

.. »-14. Notices... Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law. requires: use of another method. The notice shall be directed. to the
Property Address or any.other address Borrcwer designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any.other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall lse deemed to have been given to Borrower or Lender when given as provided .
inthisparagraph. ooy o

-15.- Governing Law; Severability. , This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. . ~ L L . o

s:..+ 18, Borrower’s Copy. . Borrower shall be given one conformed copy 6f the Note and of this Security Instrument.

... 11 Transfer of the Property, or, a Beneficial Interest in Borrower.” If all or any part of the Property or any

§ 3

interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written .consent, Lender may, at its option, require immediate payment in full.of all sums_
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument, .~~~ L C '
... X Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower, fail$ to jjay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

.18 Borrower’s Right to Reinstate. 1f Borrower meets certain conditions,. Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Sccurity Instrument and the Note had no acceleration
occurred; (b) cures aniy default of any other, covenants_or agreements; (c) pays all expenses incurred in enforcing this
Security, Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes'such action as Lender. may

A301) 10’ ds: the i irity Instrument,’ ’s Tights in the Property and, Borrower's

ontinue unchanged. Upon reinstatement by

reby shall remain fully ¢

effective




! ment in this Security I but riof prior to acceler
unless applicable I provides. otherwise). The, notice shall. ify:'(a). the defanit; (b),

default; {c) a date, niot less than 30 days from the date the no

breach of any coyenant or agreement \

ticeis given to Borrower, by which the default must be cured;

and (d) that failure to cure the default on or before the daté specified in the notice iy result in acceleration of the sums

securad by this Security Instrument and sale of the Propelty. The notice shall further inform Borrower of the right to

reinstate after acceleration and the right to bring a court Action to sssert the non-existence’ of

defense of Borrower to acceleration and sale. If the default i no cured on or before the date specified in the notice,

a default or any other
, Lender

at its option may require immediate payment in full of all sums secured by this Security Instrument without further

demand and may involce the power of sale and any other remedies penjnﬁtte’d‘by spplicable lav. Lender shall be entitled to
collect all expenses incurred in. pursuing the remedies glgovidgd in this parggraph 19, including, but not limited to,

reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender él_lglf eiecute or cauSe 'Erustéé to execute 2 written notice of the

occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall

cause such notice to be

recorded in each county in which any part of the Property’ is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and te other persons prescribed by applicable law. After the time
required by applicahle law, Trustee, without demand on qu’i’diﬁ'er, shall sell the Property at public anction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trastee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and

place of any previously scheduled sale. Lender or its ’dgs,igpg:’e‘mhypurk:hgse v f
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any

the Property at any sale.

covenant or warranty,

expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made

therain. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the

sale, including, but not

limited to, reasonahle Trustee’s and attorncys’ fees; (b) to ¢l sums secured by this Security Instrument; and (c) any excess

to the person Or persens legally 'é}!tkitle_d toit. ...~ "

20. Lender in Possession. Upon acceleration under pafégraph 19 or hﬁﬁhddﬁm&n’t of thé Prbperty, Lender (in
person, by agent or by judicially appointed ;ec:iver),shal'l be entitled to enter upon,take possession of and manage the

Property and to collect the rents of the Préperty including those past due. Aqy,rents collected by

Lender or the receiver

shall be applied first to.payment. of the costs of management of the Property. and collection of jents,including, but not
limited to, receiver’s fees,‘piremiums on receiver’s ‘bonds and:reasonable at_tomgys’;fggs‘?,-and,then to the sums secured by

this Security Instrument. . .. viee il

:21. Reconveyance, Upon payméht of all suihs secu1.jéd bj this Seéﬁﬁt& ilhstli'lvlmeﬁt',vLender shall request'Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security

Instrument to Trustee. Trustee shallireconvey the:Propert,y wil
legally entitled to it. Such person or persons shall pay any recordation costs. ;! Sl

ithout warranty end without charge to the person or persons

22. Substitute Trustee. Tender mdy: from time! to- tiine ‘remove Trustée -and. appoint ‘a successor trustee to any
‘Trustee appointed hereunider: Without ‘conveyancé-of the Property, the successor trustee shall succeed to all the title,

power and duties cpnferred upon Trustee herein'and by'ap plicablelaw.

23, Use of Property. The Propérty is not curre itly'sed for agri ditptgi, timbét or grazing purposes. o

24, Attorneys’ Fees, As used.in this Security Instrument and il t‘hé,‘Négt;,Zi“é,tfémeij's’ ‘feesj?‘slgéll include any

attorrieys’ fecs awarded by an appslate cou
25. Riders to this Security ment. If.one or more

=

riders are executed, by, Borrower and

recorded together with

this Seciirity Instriment, th cements of each such rider shall be incorporated into and shall amend and

‘Supplement. the. covenants ‘and, agreements, of  thi Instrument.as if the rider(s), were a part,of this Security

Instrument. [Check applicable box(es)]
-+ [X] - Adjustable- Rate; Rider:;
-/ 'T)'Giadudted Payment Rid
.+ [ Other(s) [specify] -
"By SIGNING BELOW, Borrower. accepts and
Tnstriment and in any rider(s) exceuited by Borrower a

E —4 Famﬂy ‘Ri:der g

L. (Seal)

¢« —Borrower

Notary P

AR

wsesemsssssescsscnssosnscnasanes

g‘\%gﬁiﬂé‘é'tswas prepared by.. 'f‘sﬁf Federal SAVinqs ?rid Loan Association

i




- [Check ore box to indicate Index.]

i Amwm RATE LOAN RIDER

NOTICE: THE S»ECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS

A PROVISION 'ALLOWING FOR CHANGES IN THE INTEREST RATE. IN. 14386

CREASES IN 'E'HEHN'II'IEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN. THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

- This Rider is made this . . ,19th day of : 8ugust. . ., 19. 87. ., and is incorporated into and shall
be deemed to amend and supp lement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-
ment”) of the same date given by the undersi

ViNGS: 3S0LIAT
(the “‘Lender”) of the same date (the *‘Note’) and covering the property described in the Security Instrument and
located at .. 1279 . Buck Islend. Drive,. Klarath .Falls,. OR..97601
' , - S Property Address

.- Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: - | ' :
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES ‘
The Note has ar “‘Initial Interest Rate” of .8 423 %. The Note interest rate may be increased or decreased on the
1st. day of the month begirning on . Septerber .1 »'19.88. . and on that day of the month every
.12.. months thereafter. - SR T R S o ,
" Changes in the interest rate are governed by changes in an inte-:st rate index called the ““Index”’. The Index is the:

(1) . &* “Contract Interésit,Rﬁte; Purchase of Previously. Occupied Homes; National Average for all Major

- Types of Lenders”’ published by the Federal Home Loan Bank Board.

Neresssaseane

.........................................................

any. maximum limit cn éhange: in the interest rate on each Change Date; if no box is checked there will
be rio maximurm limit on changes.) R Lt _ ’
(1) .~ O There is no maximum, limit on changes in the interest rate at any Change Date.

*See note () - & The interest rate cannot be changed by more than 1.00. percentage points at any Change Date.
below If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-

creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES SR - :

It could Pe that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or othier loan charges collected or to be collected in connection with the

loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount

.. mecessary to rfedtice the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-

ed permitted flimits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by maki ng & direct payment to Borrower.
-C. PRIOR LIENS RIS ‘ S _

If Lender determines that all or, any part of the sums secured by this Security Instrument are subject to a lien
which has priprity over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower

- shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
- ‘secure an agreement in a form setisfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY
If there i$ a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)

. . an increase inthe current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
- terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s

waiving the option to: accelerate provided in paragraph 17.
By signing this, Borrower agrees to all of the above. * . ;
* With a limit on the irterest rate adjustments during the life of
~‘Plus or|minus three (43.00) percentage points, -/

: :‘Uhsré then o&e baii.! d:eckai or if;w t'cu; L.c:‘w;':d, and Lmder alzvaomikw do not othervise agree in writing, the first Indox raried will apply,

. STATE CF OREGON: COUNTY OF KLAMATH: s

RRJUSTABLE HATE LOAR RIBEN-“sr1-ruine uaronn WSTRUMENT 44254 SAF Byatema and Forms

¥

Flled for record at requestf;o “Aspen Title Company -  ‘ ' : the _ 19¢th day
Cof _Augubt T AD, 19087 ar_ 3:35 - oclock ___P._M.; and duly recorded in Vol. __ - _M87+ .- =
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day = 7

© ... Evelyn Biehn, _y County 5""% %A
PR By il /%—V) Z -




