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fote. For this purpose,
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“hereafter a
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-and convey
‘and will defend g

yable on ...,

; =0, . This Security Instrument
en the kepayment of the debt evidenced by, the Note, wit g
ifications;'(b) the payment of al other sums, with :

cribed ptqperty located in .

g

te
oV monthly payments, with the full debt, if not

] QRH..EI\ZE..MUSAND..SIX..HLWDRED
mT =.. Dollars (U, $.45,6
i Security Instrument (“Note™), w
id earlier, due and pa ....December 10 K

00.09........... ). This debt is evidenced by Borrower's n
}]l_i%h provides for
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F IOT 1 BIOCK 10,
_thereof on file in the office ..
LY, Oregon. ' ' Cle e

court, ceesenneney oo Klamath. Fall
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Iproperty. -+ @ it

Form 3038 :12/83 -
44737 SAF SYSTE!AS AND Forus .
CHICAGO, IL




IO

e

i

e

S T e

R

R

TR

R

i

AT

BT e s A el

o

? W‘m..nﬁu‘?;wwﬁﬁmmm&w‘

B

AT s e e R

R

e

ORI

i

TR

T

R

o the principal of and interest on the debt evidenced

* 2.\ Funds for Taxes an g Tisy

to Lender on the day monthly: payments are due urides ‘unti i
one-twelfth of: (a). yearly taxes and assessments
~leése}1§>ld kayméfllt_s‘»o:',groqnd Tenis on'the Py

state agenc (including Lende: if Lender is such a
Lender may not charge for holding and applying
the Fund

in
Lender pay$ Borrower interest on:

Lender ma agree in writing that interest shall be paid on the Funds, Unless

requires intefest to be paid, Lerider s
shall give to orrower, without charg,

Purpose for which each debit to the Funds was made. The

this Security nstrument.

payable under
4. Char, es; Liens,
Property which

agrees in writing tp the payment of the obligation secured by th
- faith the lien by, dr defends agains: enforcement of the fien in
prevent the enfordement of the lien or forfei '

agreement satisfactory to Lender s;ibordinating the lien to this Sec

the Property is su bject .to a lien whic

notice identifying he lien. Borrower shall satisfy the lien or take o;

of the giving of notice, EERNTR
S. Hazard {Insurance,

requires insurance.| This insurance shall be maintained ‘in t
insurance carrier providing the insrance shall be chosen b

unreasonably withhbld.:

Al insurancg policies and renewals shall be acceptable to Lender and shall

© Lender shall have tHe right to hold the Dpolicies and renev
all receipts of paid pfemiums and renewal notices, I
carrier and Lender. Lender may make proof of loss if not made

'

Unless Lender and Borrower otherwise agree in writing,

If the 3mount of the Funds held by Lender,
tl}e escrow itemg, shall exceed the amount required to pay the

ats. Unless applicable law provides otherwise, all payments received b
e applicd: first, to late charges due under the Note; sec

Borrower shall pay all taxes, assessments, charges, fines and impositions attrib
may attain .priority .over this Security Instrument, and [ease
y these obligatic»ns in the manner provided in’ paragraph 2, or i

: e. . Borrower shall keep the improvements NOW existing or h
insured against Jos by fire, hazards included within the term *

nder covenant and agree as follows:
repayraent and Late’ Charges,
by the'Note and any prepayment and late charges due under the Note.
rance;  Subjact toapplicable law ortoa written waiver by
under the Note, until the Note is paid in full, a sum (*Funds™

€, an annual accounting of the Funds showing credits and debits to the Funds

paragraph 2; fourth, to interest due; and last, to principal due.

priority over this Security Instrument unless Borrower: (a)
e lien in a manner acceptable to Lender; (b) contests in good

lien an
urity Instrument. If Lender determines that any part of
may. attain priority over this Security Instrument, Lender may give Borrower 2

e or more of the actions set forth above within 10 days

\ ereafter erected on the Property
Jextended coverage” and any other hazards for which Lender

he amounts and for the periods that Lender requires. The
y Borrower subject to Lender’s approval which shall not be

include a standard mortgage clause,
wals. If Lender requires, Borrower shall promptly give to Lender
n the eveny of loss, Borrower shall give prompt notice to the insurance
promptly by Borrower. ) '

; , insurance proceeds shall be applied to restoration or repair
of the Property dam:x‘ged,‘ if the restorati i

. 2pplied to the sums
Borrower abandons t

© restoration or repair lis not ngnpmically'feasiblelor'Lender’s security would be ]
s{;ecured by this !Seclxrity,lnstrumént, whether or not then d

e Property, or does not answer within 30 days 2 notice from
offered to settle a claisn, then Lender may colject’

the Property or to pay sums securedf by this Security Instrumen

* when the notice is givén

. Unless Lenderfand 'Bdrrower 0 therwise agréé in wri tmg,
postpone the due date pf the monthly payments referred t

under paragraph 19 ¢
from damage to the P perty prior to the
Instrument immediate| y prior to the acqu
g 6. Preservatio
change the Property,

Property is acquired by Lender, Borrower's right to any insurance

arnd Maintenance of Proﬁéi’ty; Leaseholds, :Borrower shall not destro
llow the Property to deteriorate or commit waste, If this Security Ins

On or repair is ek:ono'mlca_lly feasible and Lender’s security is not lessened. If the

essened, the insurance proceeds shall be
ue, with any excess paid to Borrower. If
Lender that the insurance carrier has
the insurance proceeds. Lender may use the proceeds to repair or restore

t, whether or not then due, The 30-day period wil] begin

any épbﬁéatfon of proceeds to principal shall not extend or

d.t0 in paragraphs 1 and 2 or change the amount of the Payments. If
rowel policies and proceeds resulting

acquisition shall Pass to Lender to the extent of the sums secured by this Security

isition.

Yy, damage or substantially

trument is on a leasehold,
sof the lease, and if Borrower acquires fee title to the Property, the leasehold and

fee title shall not mergelunless Lender agrees to the merger in writing.

Lender’s rights in the roperty (such as
regulations), then Lend r may do and pay

If Borrower fails to perform the
is Security Instroment, or there is alegal proceeding that may significantly affect
& proceeding in bankruptcy, probate, for condemnation or to enforce laws or
for whatever is necessary to protect the value of the Property and Lender’s rights

in the Property. Lende s actions may . include paying any s

Instrument, appearing i court, paying reaconable attorneys” fees and entering on the P,

Lender may take action nider this paragra
Any amounts dig ursed b

-the’

1

Note rat

y Lender under this paragraph 7 shai] become additional debt of Borrower sec
Security Instrument. Un ess Borrower and Lender agree to other ¢

 the date: of disbursement at
.. requesting payment.’ v

ny sums secured by a lien which has priority over this Security
roperty to make repairs. Although
ph 7, Lender doesnot have to do SO. : :

ured by this
erms of payment, these amounts shall bear interest from
e and shall be payable, with interes;, upon notice from Lender to 89rroWer

15019

Borrower shall prombtly' pay' when due

Lender, Borrower shall pay
} equal to

and the
e Funds are pledged as additional security for the sums secured by

together with the future monthly payments of Funds payable prior to

€SCrow items when due, the excess shall be,
Orrower on monthly payments of Funds. If the
I'pay to Lender any

Y Lender under
ond, to prepayment charges due under the

utable to the
hold payments or ground rents, if any.
f not paid in that manner, Borrower shall
y furnish to Lender al} notices of amounts
Borrower shall promptly furnish to Lender




- If Lender required mortg
Borrower shall ‘pay the premit
insurance terminates in accord)

€. Inspection.  Lendd
shall give Borrower notice at th
"9 - Condemnation, - T§
any condemnation or other ta
assigned and shall be paid to
" ‘In the event of a total
Instrument, whether or not th
unless Borrower and Lender o]
the amount of the proceeds mit
before the taking, divided by (b
paid to Borrower, o
If the Property is aband
make an award or settle a claim
given, Lender is authorized to ¢
to the sums secured by this Secu;

n

alt

postpone the due date of the mo

10. Borrower Not Rel
modification of amortization o
interest of Borrower shall not op
Lender shall not be required td
payment or otherwise modify ani

by the original Borrower or Borro

herwise agree in. writing, the sums

45020

age insurariée as a condition of m’éking:‘the loan secured by this Security Instrument,

ms required to maintain the insurance in effect until such time as the requirement for the
ince with Borrower’s and Lender's written agreement or applicable law.

r or its agent mmay make reasonable entries upon and inspections of the Property. Lender
¢ time of or prior to an inspection specifying reasonable cause for the inspection.

¢ proceeds of any award or claim for'damages, direct or conseguential, in connection With
ing of any part of the Property, or for conveyanc

der. : P P ) -
king of the Property, the proceeds shall.be appl

e in lieu of condemnation, are hereby
ied to the sums secured by this Security
event of a partial taking of the Property,
secured by this Security Instrument shall be reduced by
following fraction: (a) the total amount of the sums secured immediately

due, with any excess paid to Borrower. In the

iplied by the

the fair market vatue of the Property immediately before the taking. Any balance shall be

bned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
llect and apply the proceeds, at its option,
ity Instrumenit, whether or not then due.

Unless Lender and Borrqwer otherwist: agree in writing,
hthly payments referred to in
sed; Forbenrance By Lender Not a Waiver,
the sums se
erate to release the liability of the original Borrower or Borrower’s successors ifi intérest.

either to restoration or repair of the Property or

any application of proceeds to principal shall not extend or
paragraphs1and 2 or change the amount of such payments,
Extension of the time for payment or
wred by this Security Instrument granted by Lender to any successor in

commience proceedings against any successor in interest or refuse to extend time for

ortization of the sums secured by this Security Instrument by reason of any demand made

Wer’s successors in interest. Any forbearance by Lender in exercising any right or remedy

shall not be a waiver of or preclude the exercise: of any right or remedy.

11, Successors and Assigns Bound; Joint and Several LEability} Co-signers.

The covenants and agreements of

this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

of paragraph 17. Borrower’s cove
Instrument but does not execute
that Borrower’s interest in the Pr
the sums secured by this Securit
modify, forbear or make any acc
that Borrower’s consent.

12, Loan Charges.. IftH
charges, and that law is finally
connection with the loan exceed
necessary to reduce the charge to
permitted limits will be refunded
under the Note or by making a di

partial prepayment without any p
13. Legislation Affectin
rendering any provision of the N
may require immediate payment
permitted by paragraph 19. If Le

paragraph 17. - o
~14. Notices. ' Any notic
mailing it-by first class mail unl
Property Address or any other a

first class mail to Lender’s addre

provided for in this Security Inst
in this paragraph. :
. 15, Governing Law; Seve

Jjurisdiction in which the Property
Note conflicts with applicable law

which can be given effect without
Note are declared to be szverable.
16. -Borrower’s Copy.. B

interest in it is sold or transferred
person) without Lender’s prior w

.- I7. . Transfer of the Propgﬂrty_ora Bereficial Interest in Borrower..

secured by this Security . Instrumg
federal law as of the date of this Seq

. If Lender exercises this opt
of not less than 30 days from the ddte the notice is delivered or mailed within which Borrower must pay

this Security Instrument. If Borro

remedics permitted by this Security

nants and agreements shall be joint and several. Any Borrower who co-signs this Security
the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
‘'operty under the terms of this Security Instrument; (b) is not personally obligated to pay
y Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
ommodations with regard to the terms of this Security Instrument or the Note without

e loan secured by this Security Instrument is subject to a law which sets maximum loan

interpreted so that the interest or other loan charges collected or to be collected in

the permitted limits, then:.(a) any such loan charge shall be reduced by the amount
the permitted limit; and (b) any sums already collected from Borrower which exceeded
to Borrower. Lender may choose to make this refund by reducing the principal owed
ect payment to Borrower. If a refund reduces principal, the reduction will be treated as a

repayment charge under the Note,

{Lender’s Rights.” ' If enactmént or’ expiration of applicable laws has the effect of
e or this Seciirity Instrument urienforceable according to its terms, Lender, at its option,
in full of all sums secured by this Security Instrument and may invoke any remedies
der exercises this option, Lender shall take the steps specified in the second paragraph of

to Borrower provided for in this Security Instrument shall be given by delivering it or by
ss applicable law requires use of another method. The notice shall be directed. to the
dress Borrower designates by notice to Lender. Any notice to Lender shall be given by
stated hereirn or any other address Lender designates by notice to Borrower. Any notice
ment shall be deemed to have been given to Borrower or Lender when given as provided

ability. .- This Security Instrument shall be governed by federal law and the law of the
is located. 1n the event that any. provision or clause of this Security Instrument or the
, such conflict shall not affect other provisions of this Security Instrument or the Note
the conflicting provision. To this end the provisions of this Security Instrument and the

brrower shall be given one conformed copy of the Note and of this Security Instrument,
If all or any part of the Property or any
rif a beneficial interest in. Borrower is sold or. transferred and Borrower is not a natural
itten consent, Lender may, at its option, require immediate payment in full of all sums
nt. However,: this option shall not be exercised by Lender if exercise is prohibited by
jurity Instrument, . - |

on, Lender shall give Borrower n‘otic‘ekE of acceleration. The notice shall provide a period
all sums secured by
ver, fails to pay these sums prior to the expiration of this period, Lender may invoke any

[ Instrument without further notice or demand on Borrower.

.18, Borrower’s Right to Rdinstate, . If Borrower meets certain conditions, Borrower shall have the right to have

enforcement of this Security Instry
applicable law may specify for reip
Security Instrument; or:(b) entry {
(a) pays Lender all sums which t
occurred; (b) cures any default of
Security Instrument, including, by
reasonably require to assure that

Borrower, this Security Instrumen

occurred, However, this right to rey

the lien of this Securi
obligation to pay.the sums secuted by thi
| and the

ment discontinued at any.time prior to the earlier of: (a) 5 days (or such other period as

statement) before sale of the Property pursuant to any power of sale contained in this
f'a judgment enforcing.this Security Instrument. Those conditions are that Borrower:

hen would b due under this Security. Instrument and the Note had no acceleration

any.other covenants or.agreements; (c). pays all expenses incurred in enforcing this
t.not limited:to, reasonable attorneys® fees; and (d) takes such action as Lender may.
ty Instrument, Lender’s rights in the Property and Borrower's
s. Security ‘Instrument; shall continue. unchanged. . Upon reinstatement by
obligations secured hereby shall remain fully effective as if no acceleration had

nstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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0tice Torrower, pnor to acceleration following Borrower’s -
tany coy : € this Secur; rument (hat Not prior to acceleration under paragraphs 13 and 17
' applicable, fay pro rise).- The, otice ”shalj,spgcify:f(a); the. default; ) the action required to cure the
default; (c) a date, nd¢ Jess § from the dite e notice is given toBorrower, by which the default must be cured;
and (d) that failure ¢, ;’the:dfezfxiult onor befare, the date ,s'.p_ecﬁ'ﬁed,in the notice may resyjt in acceleration of the sums
secured by thi Instiume,';:t; apdbﬂle,ot‘@e Property, The notice sha further inform Borrower of the right to

collect all expenges. \ , , i
reasonable attorneys’ ce.. .. ; ‘
If Le invg;

Lender shan €xecute or.cause Trustee to ¢
r’

s election to cause the Property to be sold a
f the Property is located, Lender or Trustee
2 to Borrower angd to other persons prescribed by applicable law, After the time
law, Trustee, Without demand en Eorrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the termg designatedin the notice of sale in one or more parcels and in any order
Trustee determines, Tr stee may po '

stpone sale of all or any Parcel of the Property by public announcement at the time and
Place of any Previously Scheduled sale y Lender or its designee may purchase the Property at any sale, )

Xecute a written notice of the
nd shall cause such notice to be
shall give notice of sale in the

€ truth of the Statements made
penses of the sale, including, but not
by this Security Instrumen t;and () any excess

of the Property, Lender (in
applied first to. costs of management. of the Prope
dimited to, receiver’s fees ‘Premiums on receiver’s. bonds and reasonable at
"thisSecun'tyInstrument. R SR E ERR I I R
3 21, Reconvey
‘reconvey the Proper
Instrument to Trustee:
legally entitled to it.

22. Substitute Try} tee. Lender' 1

n of rents,
torneys’_ fees, and then to th

€ sums secured by

. may from tin - emove Trustee and appoint a succe.
Trustee appointed hereunfier Without conveyance of the Property, the successor trustee shall succ
power and duties conferred upon Trustee h/ei'«éinian_cl'by applicablefaw, . -

T 23] Use of Property! The Property isnot currently i ‘
. 24, Attorneys® Fees, As this,
atiorneys’ fees awarde

SSOT trustee to any
eed to all the title,

riders are executed:by Borrower and recorded. together with

le c ¢ an:dkagreements_ of each such rider shall be incorporated into and shall amend ang

the COovenants :and:agreements:of this Security Instrument -as. jf the. rider(s) were a part of this Security

Instrument, [Chgckapplica?le‘box(es)]; aring ol SIE RN R L - e
T iR ‘AdjustablenRate,Ridet S

andomiﬂiﬁm Rxder ot
[ Planned Ui

[J24 Family.Ridex; i

Development Rider
<) Other(s). [specify] RS :
: ; BY SIGNING ;‘,BI‘-:LOW.“‘ ,Bb,r;xidiwer»a(:cepf(shand agrees . t‘o;"ti'ny
‘Instrument and in any rider(

s) executed by Horrower and recorded;

S

- .:;(Seal)
. —Bom_:wer

: —Borrower -

il i
JInstrument was

Gilbert L. Thomp: ‘ 3. ‘Thom

Mary J. . Thompson, .. Hu

DTty

R ;
PRI .
Tunieht viag prepared by .




| ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES 'IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

- e ; it

15022

This Rider is ma ; August »19. BZ. ., and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “‘Security Instru-
ment”) of the same date given by the undersigned (the ““Borrower”’) to secure Borrower’s Note to
. KLAMATH, FIRST FEDERAL, SATINGS AND, LOAN ASSOCINTION . . . esess Y

i (the ““Lender”’) of the same date {the *“Note”) and covering the property described in the Security
- locatedat ... 1420, Wild, Plum Court,. Klamath Falls, .OR 97601
e ‘ Ry ' Property Address

i
T R S P
o s

.. Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: BETEN ‘
- A. INTEREST RATE AND MONTHLY PAYMENT CHANGES .

- The Note has an *“Initial Interest Rate”’ of 8.50.%. The Note interest rate may be increased or decreased onthe .
.1st day of the 'mfonth beginning on . .September........, 19.88 - and on that day of the month every
months thereafter.; =~ i R e . ,

Changes in the interest rate are governed by changes in an interest rate index called the “Index””. The Index is the:

[Clieck one box to indicate Inde:] . o ‘
(). B ““Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders” published by the J7ederal Home Loan Bank Board. ’
@ O« ...... Ceaiiad) [ ‘
@mrimum limit on changes in the interest rate on each Change Date; if no box is checked there wil]
- be 1o maximurm limit on changes.] S ,
: (1) . O There is no maximum limit on changes in the interest rate at any Change Date. :
*See note (2) KX The interest rate cannot be changed by more than - 1.00 percentage points at any Change Date.
low If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note, In-
 creases in the interest rate will result in higher payments.: Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES o S B ' :
- It could be that the loan secured by the Security Instrument is subject to a Iaw which sets maximum loan charges
and that law is interpreted <o that the interest or other loan charges collected or to be collected in connection with the
+loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
* necessary to reduce the charge to the pe rmitted limit; and (8) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to ‘Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by ‘making a direct payment to Borrower.
'C.PRIORLIENS | = = . ,
~ If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall ptomptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument. .
.- TRANSFER OF THE PROBERTY - R L : ) .
' If there is a transfer of the Propery subject to paragraph 17 of the Security Instrument, Lender may require (1)
‘an increase in the current Note interest rate, or (2) an increase in {or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or, (3) a change in the Base Index figure, or all of these, as a condition of Lender’s

waiving the option to’ accelerate provided in paragraph 17.

- By signing this, Borrower agrees to all of the above.
*With a limit on the interest ‘rate adjustments durin
~or minus three (¥3.00) percentace points. TR

i
i
i
i

. I:Incre tk»m‘m baxls éhecféa:l erif ;Jb box is dz:ded’, at;l I.m:{cr and Barm:vq‘.fr: do nc; otheraise agree in writing, the first Index named will coply. '
ATSUSTABLE NAYE LOAM RIDER—emi-mue UNIFORM WISTRURENT . - , 432954 “BAF Syvtoma and Fonms
STATE OF .OREGON: COUNT){ OF KLAMATIL © fss b e , :

" Filed for record at request of __J.E’.Hl.t_a.ln_lij;l.&_ﬁn_mpnny i —_the __20th —_day -
Coof _August ap g9 87 5 . 11:01 ioclock'__A_M., and duly recorded in Vol. __M87 .
s Cof il s Morbgages oot o '

T S P i __.__onPage_ 15018 o R
PR S P ‘Evelyn Biehn, = ounty Cl%%)
i ‘FEE':;SZI.',‘OO SRl : o : By . i ,, /é%‘?q . ‘ : :




