[Spa.e Above Thrs Line Fo. Recordmg Data]

D_:’ ED OF TRUST )

" THIS DEED OFTRUST (“‘iSechmtyInstrument“)lsmade on .. the 19th day of August

1987 ....... The grantor is . RQLLI . RSt L :
e ‘(«Boﬁowefg The"ugﬂnsAspen Title & Escrow, Co.,. Inc.
.................................. (“Trustee”). The beneficiary is

h js organized and existing
erth lawsaf, LG YR e S L T, . 3‘75? éqh 5% ﬁi
ﬁ?? 3 ré?is, DR R -

Bon;ower owes Lender the p_rmcxpal sgr_n_of ...........................
Dollars (U.S.$ 10, =00 ) Thxs debt is evidenced by Borrower’s note

dated the same date as this Security Instrument (¢ Blgke") whlch provxdes for monthly payments, with the full debt, if not
paid earlier, due and payable on August 221 .. This Security Instrument
secures to Lender: (a) the repayment of the debt evrdenced by t e Note, with interest. and all renewals, extensions and
maodifications; (b) the payment of 7 all other sums, with interest, ‘advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performancv of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower lrrewf ablv %mts and conveys to Trustee, intrust, wrth power of sale, the following
dcscn'oed property located in .. , aees County,, Oregon

LotZTO“ Bloekfs,,RIVERVIEw;jﬁn?tﬁefconntyjo‘nKlenathngtete?6{"0reg0n,

2

" Klamath Falls
[City]

920 Laure1,Street

i [Street] i
. (Property Addres?);

whrch has the address of 1

8 Oregon 9760] RIS/
N [le Code} " :

TOGETHER WITH all: the lmprovemenas now or heru:ﬁer erected on- the property, and all easements, rights,
appurtenances, rents, royalties, mineral, ciliand gas rights'and -profits, water rights-and stock and all fixtures now or
hereafter a part of the property. 'All replace ments and additions! hall also be covered by this Security Instrument. Allof the
foregoing is referred toin this Secunty Instrument asthe "Property
is lawfully selscd of the esrate herehy conveyed and has the right to grant
xcept for encumbrances of record. Borrower warrants
sub_]ect to any encumbrances of record.

) BORROWER COVENANTS that Borr DWCx
and convey the Property and that the Property is unencumberf.d [3
and w111 defend generally the tatie to the Pr operty agamst all clmms and demands,
‘ ‘uniform covenants for national use’and non- umform covenants wrth'

THIS SECURITY INSTRUMENT combmes
form secunty mstrument covenng real property

llmlted vanatlons by Junsdlcnon to constitute a uni

Form 3038 12/83




MR e

Borrower shall ﬁroﬁiptiy payfwh'eh due

Lo LB, ! t repayme
the principal of and inter bt évider by the No tand late charges due under the Note.

2. Funds for Taxes en waiver by Lender, Borrower shall pay
. to'Lender on'the day monthly'pay ' due'under:the Note, unti is paid in full; a sum (“Funds”) equal to
one-twelfth of: (a) yearly ‘taxes a ssmeénts - whi 1ay’ attain. priori i i rument; (b) yearly
leasehold payments or-ground ‘rents on, the Property, if any; e premiums; and (d) yearly
mortgage irsurance premiums, if any. Theseé items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.
The Funds shall be held in‘an institution the deposits or accounts of which are insured or guaranteed by a federal or
State agency (including Lender if Lender is-such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzi unless
Lender pays Borrower in terest on the Funds and applicable

shall give to Borrower, wi
purpose for which each debit (o the Fu
this Security Instrument, .- - - ) SR
If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrowitems, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptiy repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shail pay to Lender any
amount necessary to make up the deficiencyin one or morepayments asrequired by Lender. == s n © oo o o
Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
der. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
: its acquisition by Lender, any Funds held by Lender at the time of

3. Application of Fayments, Unless applicable law provides otherwise, al payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due,

4. Charges; Liens. . Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which: may attair, priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly tc:the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
Teceipts evidencing the payments. i

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agreesi iting to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good

.- faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
‘i prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an

agreement satisfactory to Lesider subordinating the lien to this Security Instrument. If Lender dete
the Property is subject to"a fien which may atfain priority over this Security Instrument, Lende

notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set fo

of the giving of notice. .- 2 :

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires, insurance.. This insurance shall be maintained in the amounts and for the periods that Lender requires. The

‘insurance carrier providing the insurance shall be ¢hogen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. SERAN : ‘
All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
paid premiums und }énewa_notic’:es.ﬂ In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender: Lender mzy make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agreein writing, insurance proceeds shall be applied to restoration or repair

- of the Property damaged, if the restoration or Tepair is'economically feasible and Lender’s security is not lessened. If the

restoration or repair is not economically feasible g1 Lender’s security would be lessened, the insurance proceeds shall be
ied to the sums secured by this Secuﬁty'lnstrpment,‘whether or.not then due, with any excess paid to Borrower. If
does not answer within 30 days a notice from Lender that the insurance carrier has

en'l nay C surance proceeds. Lender may use the proceeds to repair or restore

the Property ms Se¢ ‘thi i hen due. The 30-day period will begin

- when the notice is given: i

- Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments reférred to in paragraphs 1and 2 or change the amount of the payments. If

- under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting

from damage to the Property piior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to ths acquisition. ST ~ :

- 6. Preservation and Miintenance of Property; Leaseholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit ‘waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasebold and
fee title shall not merge unless Lender agrees to the mergerin writing, ] '

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions. may include paying any sums secured by a lien which has priority. over this Security
Instrument, appearing in court, ‘J2aying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action urider this paragraph 7, Lender does not have to do'so. :

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

rower.and Lender agree to other terms of bayment, these amounts shall bear interest from

B .

Note rate and shall be payable, with interest, upon notice from: Lender.

i




ORI e T e e

i

LR

K

If Lender required mortgage insurance 2§ a’'condition of making the'loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as'the requirement for the

insurance terminates in accordarice with Borrower’s and Linder’s written agreement or applicable Jaw.

8. Imspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation.  The proceeds of any award orclzim for damages, direct or consequential, in connection with
any condemnation or other taking ‘of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender;. SRR L ' e

In the event of a total taking of the Property, the proceeds shall be applied to'the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by

the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately

_ before the taking, divided by (b) the fair market value of tlie Property immediately before the taking. Any balance shall be

- paid to Berrower. - ‘
__If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
 make anaward or settle 2 claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lenderis authorized to collect and apply the procetds; at its option, either to restoration or repair of the Property or
- -to the sums securéd by this Security Instrument, whether or notthendue.
=+ Unless:Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
_postpone the due date of the montHly payments referred to in ‘paragraphs 1 and 2 or change the amount of such payments.
T - 107 Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security. Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings: against any successor in interest or refuse to extend time for
payment or otherwise modify amottization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borro er’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude(the exercise of aiyrightorremedy. ~ . ' '

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers.. The covenants and agreements of
this Security Instrument shall bindgarid benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated tp pay
the sums secured by this Security|Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accg mmodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. g R E T  F N

12. Loan Charges. If the loan secured by this Security Instrument is subject to alaw Which sets maximum loan
charges, and that law is’finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed!the permitted limits,: then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to'the permitted limit; aiid (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrovier. Lender may choose to make this refunid by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge undertheNote. i it o S

13. Legislation Affecting Lender’s: Rights. ;- ; If: enactment or expiration: of applicable aws has the effect of
rendering any provision of the No;tc or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums sesured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If chxlder exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph17. = .. |- S e IR i

14. Notices. = Any noticgto Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law reguires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designat es by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower..Any notice
provided for in this Security Instfument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. s L e e o '

15. -Governing Law; Severability. . This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Propeﬁy is located. In the eyent that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall:not affect other provisions of this Security Instrument or the Note

sion; To this end the provisions of this Security Instrument and the

which can be given effect without the conflicting provit
Note are declared tobe severabld. =~ 10 . e T m s
16. Borrower’s Copy. (Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17. Transfer of the Prgperty or 2 Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural

person) without Lender’s prior written consent, Lendcr may, at its option, Tequire immediate payment in full of all sums
ed by Lender if exercise is prohibited by

secured by this Security Instrument: Hoviever, this option shall not be exercis
federal law as of the date of this Security Instrument. L IR

If Lender exercises this dption, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from thq date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Bo rower fails to pay thes: sums prier to the expiration of this period, Lender may invoke any
remedies permitted by this Secuity Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate,  If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Injtrument discontinuéd at any time priof to'thé earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Sccurity Instrument; or (b) entfy of a judgment enfoicing this Security Instrument. Those conditions are that Borrower:
(2) pays Lender all sums whigh then would be due under this Security Instrument and the Note had ne acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this S¢surity Instrumenit, Lender’s rights in’ the Property and Borrower’s
obligation to pay the sums spcured by this Security  Instrument ‘shall ‘continue’ unchanged. Upon reinstatement by
Eorrower, this Security Instrugnent and the obligations secured hereby shall remain fully effective as if no acceleration had

occurred. However, this right tp reinstate shall not apply inthe case of aé_éélexja'tipii under paragraphs.13 or 17.
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ant and agree as follows: o
o ; ' sheli g ice wer prior to’ aceeleration following Borrower’s
. breach|of By ty ent (bit i rior to acceleration under paragraphs 13 and 17
unléss lapplicabls law (a) the default; (b) the action required to ciire the
default} (¢) a date, i i o Borrower, by which the default mast be cured;
‘ the Property. The notic

‘the right to'bring'a court action to assert the non-

wer to acceleration and sale, If the default is not cured on or before th
require immediate payment in full of all sumg secured by this Security Instrument without further

) other remedies permitted by applicable law. Lender shall be entitleg to
rred in(’pu’rsuing the remedies provided in thig paragraph 19, including, but not limited to,
Teasonable attorneys’ feeg an( costs of title evidence, S
If Lender invokes the:'povrer of sale, Leader shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s ¢lection to cause the Property to be sold and shall ¢
recorded|in each county in whicli any part of the Property is € notice of sale in the

manner prescribed by applicable law to Borrower i icable law, After the time
required hy applicable law, Trustee, without demand i i
bidder atlthe ti ‘ '
Trustee determines,
place of any previously

_Trustee shall d
expressed or impli t ]
therein, Toustee shall apply the praz e in'th
limited to, reasonable Trustee’s ang
to the personor persons legally entitled to it.

20. Lender in Possession, ‘Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by judicial pointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not

limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrurnent. : )

Wthutond ks s
R e ey
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shall be prima facie evidence of the truth
e following order: (a) to all expenses of the :
; (b)»t'o all sums secured by this Sgcurity Instrument; and (c) any excess

21. Reconveyance, Upon payment of all sums secured by this Security
reconvey the Property and shall surrender thjs Security Instrument and all n
Instrument to Trustee, Trustee shall reconvey the'Property without warranty and without charge to the person or persons
legally entitled to it Such person or persons shall pay any recordation costs, '

22; Substitute Trustee, Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appojnted hercunder.‘Withoutconveyance ofithe Property, the Successor trustee shall succeed to all the title,
Ppowerand duties conferred upon Trustee herein and byapplicablelaw. =~ - : .
" 23.Usc of Property. The Property is not cur.ently used for agricultural, timb
24. Atdorneys’ Fees. As used in this Security Instrument and in the Not
attorneys’ feeslawarded by an'app;llatecou;g.' R IR :
ty Instrunient, If one or mor

Instrument, Lender shail request Trustee to
otes evidencing debt secured by this Security

€r Or grazing purpbs&s.
e, “attorneys’ fees” shall include any

Instrument. [C 'e?ékaj)plica_xblebb):(e;s‘)’];_, S LIRS o
[T Adjustable Rate Rider; . 3 quxdominillm.Rider: ; _
[0 Gn ated’ Payment Rider =~ [ Planned’ Unit Development Rider
D ome® fopeiy) NONE T e e
; - 'BY SIGNjNG Hanow.vna*ri&;wé@‘aécepts and I
~. ¢ Instrument and in any rider(s) exec uted by Borrower and

[ 24 Family Rider -

(Seal):
~—Borrower

~Borrower.

. FORM . No. 23 = ACKNOW/LEDGMENT .
. STEVENS.NESS LAW Pus. co.; PORTLAND, ORE.'

EMBERED, That on ihis :
brsigried, & Notury Public in-
1, Head R

knownto e fo-be ‘the identica Yindividual.: described  in"and " who éxecuted the within insfrumeng" and

acknowledged  to me that . she:.. .- executed ths same freely éhd"voltintarilx; ' L R LR
AR TN R : ! TESTIMONY WHEREOF, I have hereunto set my hand and affixed
S S myofficial 'seal the day and ‘year last above wij_{tgn

,Ret'urri to: S
Klamath Pubiie Em‘bloyeesf‘ :
"'§:§§9i§hm3°nw Ao Yy : Sept., 15- 7987
= asta ‘Way | S . .
L ;Kl}amat,h: Favlls,'ﬁORF; 97603;'; o S . y Comn’ussmn‘ _exptresj....ﬁp...........,._1..,...............,j..ﬂ.......




AD, 19 87
and duly Tecorded
Page l 5 0 4 6
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