DEED (OF TRUST

“THIS DEED OF TRUST (“S =currty Instrument") ismadeon ...........AUgUSt 21,
19. .37 . The grantor is ', BALPH R A DOTSQN AND..DONNA.. K. DQTSON; HUSBAND.. AND Wi FE

(“Borrower ) The trustee 1s

ceeheirionrins WI LLIAM SISEMORE. . (“Trustee”). The beneficiary is
“KLAMATH. EIRST. .FEDE VINGS.AND. LQAN ASSOCIATION...ooevreeeeen , which is organized and existing

under the laws of e n]ﬁ:%b %iat\,s Ot Americ and whose address i is
40 Maini Street. KlamathFall $..0R.97601 (“Lender”).

Borrowerowes Lenderthe pnncrpal(um of EQRTY=SIX. . THOUSAND. RIGHT. HUNDRED..AND..NO/100..
2 Dollars (US. S. 46 800, QQ ...). This debt is evidenced by Borrowersnote
dated the same date as this Securxty lnstrument (“Note”l hrch 8rov1des for monthly payments, with the full debt, if not
- paid earlier, due and payzblé on ..........2! September 15, This Security Instrument
secures to Lender: (a) the' repaym nt of the debt evrdenced by the’ Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other’ ‘sums, ‘with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢) the permrmance of Borrower’ s covenants and agreements under this Security Instrument and
the hote*For this purpose, Borrower rm.vocably grants and conveys to Trustee, m trust, with power of sale, the following
described property locatedin ...l Klamakth.. County, Oregon:
,*(d) The repayment of any future advances, with interest thereon, made to Borrower
'by ‘Lender pursuant to ”he paragraph below ("F' ture Advances")
’FUTURE ADVANCES. Up 5. L nder, at Lender's option prlor to
full’ reconveyance of the, I ] ; e to Borrower, may make Future Advances.
.to Borrower. . Such Future Advances, with interest thereon, shall be secured by
this.Deed of Trust:when- evidenced by promlssory notes stating that said notes are
'secured hereby. t';f':: R T ID LR RN SO P e e v :

o fLOt 22, Block 18 HILLSIDE ADDITION to the Clty
SR of Klamath® Falls, ~according to the official

“{City]

- TOGETHER "WITH :all ithe improvements' now:or; hereafter erected ‘on the property, and all: easements; rights,

_;appurtenances; rents, royalties, mineral,ioil and .gas:rights and: profits, water: rights and stock and all fixtures now or

« hereafter a part of the property.:All replacements and additions shall also be covered by this Secumy Instrument, All of the
foregomg is referred to in this Secunty Inatrument asthe “Property

I3

: BORROWER ENANTS that Borrower 1s lawfml) sersed of the estate hereby conveyed and has the right to grant
.and convey the Property and that the: ,Property is unencumbered except for encumbrances of record. Borrower warrants
and ‘will defend generall the txtle to th Property clauns -and demands, sub_;ect to any encumbrances of record.

. ot THIS SECURITY INSTRUMENI’ combrnes niform covenants for-national ‘use and “non-uniform covenants wnh
hmrted vanatxon S by‘ unsdrctron to cc,nstztute a mform secunt j mstrurnent covermg real property
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requesting payment.” . ST ERE

i

; rowerand Lender covenant and agree as follows: .
. 1. Payment of Principal and Intzrest; Prepayment and Late Charges. . Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
U022, “Funds for Taxes and Insurnnce, . Subject to'applicablelaw or'to'a written waiver by Lender, Borrower shall pay
to Lender on the day monthly:payments ere due under the Note; until the Note'is paid in full, a sum (*“Funds”) equal to
.-one-twelfth .of: (a) yearly taxes and assessments which ‘may attain priority over. this Security Instrument; (b) yearly
leasehold payments or ground rents an f the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insiirance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
. basis of current data and reasonable estimates of future escrow items. o
.-+ 'The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if-Lerder is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for-holding and applying the Funds, analyzing the account or. verifying the escrow items, unless
Lender pays Borrower interest on thé Funds and applicable law permits Lender. to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge; an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. - PERREE S : :

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sumns secured by this Sccurity Instrument, Lender shall promptly refund to Borrower

. any Funds held by Lender. If under puragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later

'than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums. secured by this Security Instrument.

3. Application of Payments. .-Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the

+Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property ‘which may attain priority dver this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations it the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the persoa owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. - PRI R L

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedirigs which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien whicli may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien.' Borrower shiall satisfy the lien or-take one or more of the actions set forth above within 10 days
of the giving of notice. - - . e R .

.. 5. Hazard Insurance. .Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the térm “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. RS A S o

: All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
ail receipts of paid premiums and reneval notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

; ‘Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restorstion or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by thierééuxjity Instrument, whether or not then due; with any excess paid to Borrower. If

- Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has

offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the noticeisgiven.- ~ ~ i B

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments refefred to in paragraphs 1 and 2 or change the amount of the payments. If
urider paragraph 19 the Property is acquircd by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. :

6. Preservation and Maintenance of Property; Leaceholds. .- Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fes title shall not merge unless Lender aggrees to the merger in writing. ‘

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such:as:a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s ections may include paying any:sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonablé attorneys’ fees and entering on the Property to make repairs. Althongh

.Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lend éf under this para"gr};ph 7 shall becorne additional debt of Borrower secured by this
Security Instrument. Unless Borrower sind Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note ratc and shall be poyable, with interest, upon notice from Lender to Borrower
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follo ":ir':llg:Borrow_er,"s

Junder paragraphs 13 and 17

 Ia shall specify: (a) the default; (b) the action required to cure the

€, 10t less thay; : 3 r9m the date the notice is given to Borrower, by which the default must be cured;

lure to cure the cfault on or before the date specified in the notice may result in acceleration of the Sums

secured by this Séctx}hty]ps{trhﬁfeﬂt and sale of the Property. The notice shall further inform Borrower of the right to

reinstate afiter aceelerition and the right to bring a court action to assert the non-existence of a default or any other

defense of Borrower to accelerag e.Xf the default is not cured on or before the date specified in the notice, Lender

At its option may require ; nedi ment.in full of all Sums secured by this Security Instrument without further
th I and any other remedies permitted by applicable law. Lender shall be entitled to

g the remedies provided in this paragraph 19, including, but net limited to,
rneys’ f d ¢ e evidence,
. If Lender invokes the pover of s

eccurrence of an event of defaulg and of

recorded in each county in’ which art of the

manner. prescribed by,applicable‘,lavi to Borrower and to oth

-required by applicable Iai, Trustee, without demand on Borro

bidder at the time and place and under the terms designated j

Trustee determines, Trestee may Postpone sale of all or any p

place of any Previously s heduled sale, Lender or its de: ¢
Trustee shall deliver to the pu - Truste

expressed or implied, The reg b ‘ : i cie evidence of the truth of the statements made

therein, Trustee shall apply the Proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Try stee’s and attorneys’ fees; (®) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to Mo o T ' .

: "20. Lender in Possession, Upon acceleration under paragraph 19 or aba operty, Lender (in
-person, by agent.or by. Jjudicia dinted recei : itled of and manage the
Property and to collect the 1] g pa 3 der or the receiver
shall be applied first.to pay ¢ 3, he i , ,.including, but not
limited to, receiver’s fees, 1 eiver’s. . es, and then to the sums secured by
thisSecurityInstrument. S R oo } ,
- . 2L Reconveyance, payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and ajj notes evidencing debt secured by this Security
Instrument to Trustee. Trustee'shall'reconvey theProperty without warranty and without charge to the person or persons
legally entitled 10 it Such parson or persons shali pay any recordation costs.

22. Substitute Trus tee. ‘Lender 'm
€ appoirited heretinder. Withotit ¢
power and duties conferred'pon Trustee
23! Use of Property. The Property
- ... 24 Attorneys’ Fees,
attorneys’ fees awarded by an

agreements, of this

. ‘;’i‘r;vw,v “ L T it AL A N ; . . . ’ .
By SiG} : G BELOW, ' Boy TOWer accepts, ees to t<h‘e_«_t¢m1‘s_ and .covenants contained in_ this Security
[nstruent and in any ridér(s) A0y Borrower and recorded with e, - S

Mirtisgy,

.o 9?90.,-

...................... .o

“This instrument was prepared by, Klamath Firgt Federa
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: STATE OF OREGON
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: FSTATE oF OREGON
’ County 01 Klamalh

Flled for recc:rd at request of:

Mountain Title: Company 787
1 this __21ST  gayof Augustap, 19.
b %333'5 ‘ oclock _2 - M. and duly recorded
2ii\':Vol M87 of Mtges. page

Evelyn Bieh “County Clexk «
By - % :

Fe, §21.0




