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: 3 :  DEED OF TRUST
- THIS DEED OF TRUST (“Security Instrument™) is made on ........ August 28, reeererenersenesrantae ,
.............. *Borrower"). The trustee is
LLIAM STSEMORE fveeteseesersineee it ae it reane (*“Trustee™). The beneficiary is
- VWGSANDLOANASSOCIAT‘ON ...................... , which is organized and existing
under the laws of Fne.United States of America ,and whose address is .240.Main Street, ...
T Klamath.Falls.,..OR..97601...... . . (“Lender™). 2
Borrower owes Lender the principal sum of FORTY-SIX THOUSAND EIGHT HUNDRED AND NO/100-=-====== .
........................... Dollars (U.S. 5..46..800..00...........). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument (“Note'"), which provides for monthly payments, with the full debt, if not

paid earlier, due and payable on !.......... SEREEIRET.. 2. 200 Lo This Security Instrument =
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note*For this purpose, Borrower irrlc(aioéab}g'hgrams and conveys to Trustee, in trust, with power of sale, the following

described property located in ...............2x L AMAEIY e e s County, Oregon:
%(d) The repayment of any future advances, with interest thereon, made to Borrower &
by Lender pursuant to the paragraph below ("Future Advances").

'FUTURE ADVANCES. Uport request of Borrower, Lender, at Lender's option prior to
full reconveyance of the Property by Trustee to Borrower, may make Future Advances
.to:Borrower. :Such Future Advances, with interest thereon, shall be secured by
:this Deed: of Trust when:evidenced by promissory mnotes stating that said notes are
‘secured hereby.: L e '

The West 326 feet of South 165 feet of Government Lot 16 in Section 6,
~ Township 35 South, Range 7 East of the Willamette Meridian, Klamath
' County, Oregon, being that portion of Government Lot 16 lying East of
‘State Highway No. 427. . " B

G e ap e e e e

which has the address of ..HG..30-122B Agency Iake Road, ... ...Chiloquin ,
Oregon ......20024 . ... leevvesiernns (“Property Address”);

[Zip Code] |

TOGETHER WITH all the improvements now or hereafter erected on the property. and all easements, rights,
appurtenances, Tents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. ‘All replaceménts and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “*Property.”

' BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and tiaat the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

“THIS SECURITY INSTRUMENT combineés uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS. - Borrower and Lender covenant and agree as follows:

‘1. -Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

** 2; ‘Funds for Taxes and Insurance. ' Subject to applicable law or to a written waiver by Lender, Borrower shail pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

:" The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paicl, Lender shall not bz required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. :

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these cbligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the paj'ment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement c¢f the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. - - ; : : .

5. Hazard Insurance. ‘Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providirg the insurance shail be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. " ‘

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums securzd by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given: A

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shali not extend or
postpone the due date of the monthly payments referred to in paragraphs 1and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptey, probate, for condemnation ot to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by 2 lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action urider this paragraph 7, Lender does not have to do so.

Any amounts disbirsed by Lender under this paragraph 7 shail become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement ‘at- the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. ‘ ‘ ’ :
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Inspection,
shall give Borrower notj

9, Condemnation.f ;
any condemnation of
assigned and shal] be paid to l.ender. : ‘

In the event of 5 totall taking of the Property, . i this Security
Instrument, whether or not then due, with any excess 2 1 g of the Property,
unless Borrower and Lender Otherwise agree in viriting, the sums Secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the tota] amount of the sums secured immediately
befort_: the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. [

by this Sec;
Unless Lender ang Borr i i any application of proceeds t
bostpone the due date ! raphs 1 and 2 or ¢
10. B ; Not a Waijver,

The covenants and agreements of
Borrower, subject to the provisions
-signs this Security

the sums secured by thi
medify, forbear or ma
that Borrower’s consent. . ‘

12. Loan Charges. . If the loan secured by this Security Instrument js subject 1o a law which sets Maximum loan
charges, and that law s finally interpreted sq that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits,  thep: (@) any such Joan charge shall be reduced by the amount
necessary to reduce the ch he | i imit; and () any sums alread m Borrower wh
permitted limits wil] be i

15, Goveming Law; Severabi!ity. y Instrument shall be gove the law of the
Jurisdiction in which the‘Property is located. In the event that any isi Security Instrument or the
onflicts with applicable law, siich conflict shall not affect other his Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security | nstrument and the

- Noteare declared to be Severable. )
16. Borrower’s Copy. Borrower shal) be given one conformed copy of the Note and of this Security I nstrument,
17. Transfer of the Property :or,g Beneficial Interest in Borrower. If aj Or any part of the Property or any

erest.in Borrower is sold or transferred and Borrower i
at its option, require immediate payment in
hall not be ex i ise i

interest in it is sold or transferre

as of the date of this :
If Lender exercises this option, Lender shail give Borrower notice of acceleration, The notice shall provide a period
edate the notice is delivered or majled within which Borrower must pay all sums secured by
iils to pay these SUms prior (o the expiration of this period, Lender may invoke any
fument without further notice or demand on Borrower,

occurred; (b) ¢
Security Instry
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Lender shali éxecute or cause Trustee to execute a written notice of the

t’s election to cause the Property to he sold and shall cause such notice to be

the Property is located. Lender or Trustee shall gj

to. Borrower and g other person

shall sell the Property at public auction to the highest
of sale in one or more parcels and in any order

required by applicap],

bidder at the time and

Trustee determines, Trustee may postp

place of any previously scheduled saje,
Trustee shall deli

the terms designated in the notice
one sale of all or any parcel of the P,

:(a) to all expenses of the sale, including, but not
limited to, and attorpeys’ fees; () to all sums secured by this Security Instrument; and (c) any excess

to the person or Ppersons legaliy entitled to it.

20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property,
person, by agent or by judicially appointed receiver) shal] be entitled to enter upon, take possession of and
Property and to collect the rents of the Property including those past due. Any rents collected by Lend
shall be applied first to:payment of the costs of management of the Property and collection of rents,

limited to, receiver’s fees, premiums on receiver’s bonds and Teasonable attorneys’ fees, and then 10 th
this Security Instrument, o

Lender (in
manage the
er or the recejver
including, but not
€ sums secured by

person or persons'shall pay any reco

22, Substitute Trustee, Lender may’ from time to time rem
Trustee appointed herevnder., Without co

power and duties conferted upon Trustee b
23. Use of Proper

.- -24. Attorneys’ Fees. As;uscd‘in‘ this; Secixrity Instrument and in the Note, “attorneys’ fees”
attorneys’ fgesrawa_rq,ed by an appellate court.

25. Riders to this Security Instrument, If one or m

1 ore riders are executed by Borrower and recorded together with
curity Instrument, the Covenants and agreements of each such rider shall be incorporated into and shall amend ang

-supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)] . .. .
] Adjustable Rate Rider: .
O Gtéduagéd:Péyhéqt Rider
[ Other(s): [specify] . .

ove Trustee and appoint a success
nveyance of the Property, the Successor trustee shall sycce
erein and by applicable law.

shall include any

-[J Condominium Rider

[J 24 Family Rider
-[] Planned Unit Development Rider

N . - ALl S . -.(Seal)
) N - :v‘f' NSRS o A Bett Ann MacConne —Borrower
\\ [Spa,'ce'!::’élow fhis Line For |
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STATE OF @%QOTG\CC:./// . |
. B C o N (N

[

COUNTY OF ...... 3% «m&mfgd&é Z2d

The foregoing inétrumeht waS acknow]édged bef‘qre me this

© - THECDORE. Ry . MACCONNELE, 28D, R
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@: OFFICIAL SEAL |
3 BECKI 0. EKLUND
1. NOTARY PUBLIC-CALIFORNIA
%7 {1 RIVERSIDE COUNTY
- 1y Corimission Expires Dec 6, 1988
TR EH I MO I TR iR

This instrument was prepared b:l
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STATE OF OREGON,
County of Klamath

Filed for record at request of:

.. - Mountain Title Company

cn this st day of Sept. _ AD., 19 _87
at ~._10:50 - oclock —A M. and duly recorded
in Vol. _MB7 - of _Mtges. Page _ 15821 .

Evelyn Biehn, ounty Clerk ~
' By /)é’)’ya %/%

Deputy.
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