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“NLPORM LOVENANTS. - Borrower and Lender covenant and agree as follows:

e 1. Payment of Prir.¢ipal and Interest; Prepayment and Late Chargss.  Borrower shall promptly pay when due
the principal of and inttrest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

“.7% 2, "Funds for Trixet dnd Insurance; * Subject to applicable lav/ or to a written waiver by Lender, Borrower shall pay

' to Lender on the day mionthly payments are due under the Note, until the Note is paid in full, a'sum (“Funds™) equal to

one-twelfth ‘of:" (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b} yearly

leaschold payments or :ground rents-on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly

mortgage insurance premiurms, if any. These items are called “escrow items.” Lender may estimate the Funds due on the

basis of current data and reasonable estimatés of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law

g requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender

shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment.in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. I under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately. prior !o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. : Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these: obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. .

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcemient of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject t a lien which may ‘attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the ler. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
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of the giving of notice. R

: 5. Hazard Insurnnce. - Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by firc, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. } :

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiiims and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and. Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is net economically feasible'or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Proparty, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the noticeis given. - -1 = ; :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. -~ Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of lLender’s Rights in ‘the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Prcperty (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument.-Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement: at-the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. I T
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1f Lender required mortgage,insuranee 0s an secured by this Security Instrument,
Borrower shall pay the prem'\ums required 10 mainia arance in eBeC i time as the requiremem for the
jnsurance terminates in accordance with Borrow er's and Len! y o i law.
€. Inspection. Len 1 y make r& ies upon inspecti the Property- Lender
shall g'we‘Borrower notice at i or prior i ion specifyi sona r the inspection- .
9. Condemnaﬁon. The proceeds of any award im for damagess i uential, in connection with
any condemnation or other taking of any part of the u c0ndcmnal'\on, are hereby
assigned and shall be paid to Lender- : C

in the event of a total 1aking of the Property, all.be applied t0 the sums secured bY this Security
Instrument, whether o then d with any excess paid 10 rrower- In the event of a part¥ king of the Property.
unless Borrowerand Lender i ee i iti s 3 4 by thi rity Instrument shall be reduced by
the amount of the proceeds intied by the wing fraction: @ th amount of the sums secure immediately
before the taking, divided by i et Ve f rty ;mmediately pefore the taking. AnY palance shall b
paid 10 Borrower- i

If the Prope i o TOWE if ondemnor offers to

make an award or set {he notice 18

given, Len
‘hen due-
any application of proceeds to pr'mc'\pal shall not extend of
hs 1 and 207 change the amount O
“Extension © th
d by

by the origin
shalinotbe2 waiver 0
The covenants and agreements of
subject 10 the provis'ror\s
0 CO-Signs this Security
d convey

that Borrower’s i
the sums sect
modify, forb
ed by this Security Instrumen’ i
ted so that the interest or other 10
itted limits, then: (a) an¥y guch loan charg
ed limit; and (b) any sums already collected from
er. Lender may choose 10 make this refund by reducing t
wer. If 2 refund reduces pr'mcipa\, the reduction willbe treated as 3
e.
e ‘ . t or expira jon of app\'xcab\e jaws has the effect of
rendering any, isi the : i i ent nnenforceab\e according t0 its terms, Lender, atits option,

may require 1M i yment in .cured bY this Security Instrument and may invoke any remedies
cmitted bY paragrapb 19. 1f Lendler exercises Lender shall take the steps speciﬁed in the second paragraph of

paragraph .
14. Notices. - Any P ovided for in this Security Instrument shall be given by delivering it

mailing it py first class mai requires use of another method. The notice § all be directed U
i der shall be

first class mail to Lender’s & herei any other address
rovided for in this 8 ecurity Instrument shall be deemed 10 have been given v
in this paragrap™ S
15. Governing Law; Severability. This Security Instrument shall be governed by fe d the law of the
jurisdiction in which the perty is located. in the event that any provision or clause of this Security ment or the

\{
Note conflicts with applicab\e 1aw, such conflict shzll not affect other provrsrcms of this Security Instrument Of the Note

which can be given t without the conflicting provision- To this end the provisions of this Securnity Instrument and the

Note are declar
{ the Note and of this Security Instrument.
1f all or any part of the Pproperty OF any
or transferred and Borrower jsnota natural
ir immediate payment in full of all sums

ised by Lender if exercise s proh‘\b'\ted by
e of acceleration- T i a period
hin which Borrower mus su cured bY
. ation of this period. Lender
on Borrower

rrower ghall have the right 10 have
L (a) 5 days (or such other period as
any power of sale containe in this
‘Those conditions are that Borrower:
) the Note had no acceleration
nis or agr - (c) P& enses | enforcing this
nable attor » fees; an s Lender may
i i and Borrower's
! n rc'mstatemcm by

nd the o_bl’\gations secu f no acceleration ha

1l not apply in the cas€ of acceleration under p2 hs 1301 17-




1 :t_}_x‘qcovenan,t and agree as follows: s ~
¢-to Borrower prior to acceleration following Borrower's
nie]nt (but not prior to acceleration underq;aragraphs 13and 17
e shall specify: (a) the default; (b) the action required to cure the
) i r the defauit must be cured;

to bring a court action to
d sale, If the de

itled to
but not limited to,

pursuing the remed
reasonable attorneys’ ts of title evidence,
" If Lender invokes ‘the power
occurrence of an event of default and ¢
recorded in each county in which any
Lanner prescribed by applicable law(
required by applicable law, Trustee, w ithout demand on Eorrower, shall sell
bidder at the time and plac er the terms designated
Trustee determines. tpone sale of all or any p
place of any Previously scheduled saje, Lender orits designee
: Trustee shall deliver to the purchaser
e€xpressed or implied, The recitals in the Trustee’s deed shall
therein. Trustee shall apply the Proceeds of the sale jn the following erder: (a) to all €xpenses of the sale, including, byt not
limited to, reasonable Trustee’s anq attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitleg toit, - S

20. Lender in Possession,
person, by agent or by Judicially
Property and to collect the rents o
shall be applied first to payment of the ¢
limited to, receiver’s fee » Premiums on: rec and reasonabje attorneys’ fees, and then to the sums secured by
this Security Instrument. : : ;

21. Reconveyance, Upon pay t of all sums secured by this Security Instrument, Lender shall request Trustee to
Teconvey the Property and shall surrender this Security Instrument ang all notes evidencing debt secured by this Security
instrument to Trustee. Trustee shal] reconvey the Property withou; warranty and without charge to'the Person or persons
legally entitled to it Such person or persons shall pay any recordation costs;

22, Substitute Trustee, Lender may from time to time remove Trustee and appoint a successor trustee to any

i o C y the successor trustee shall succeed to all the title,

23, Use of Property. r agricultural, timber or 8razing purposes.
) 24, Attorneys® Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any

attorneys’ fees awarded by an appellate court, :

25, Riders to thi 1
this Security Instry . nt:

ants and agreements
Instrument, [Check applicable box(es)]. ., . :
- [X Adjustable Rate Rider -* [ Condominium Rider : (1 2-4 Family Rider

O Gfadu@ted Payment Rider j Planned Um}'t,DelveIop;ment Rider
0 Other(s) [Specify] RU AL ” »

By SIGNING BELOW, Borrower acf:ept_sv and agrees to
Instrument and i any rider(s) executed by Borrower and recorded

.;-éw(SeaI)

—Borrower

(Seal)

~—-Borrawer

STATEOF .'..-.....ORE..Q.N..........,5;..,

COUNTY OF e KEAMATH

The f:oregoing instrument wag acknowledged before me this. .. .Aii.gus.tﬁ . .215:.‘..'1.987. teeeeteninraa..,

by ..Devey -A- Hulsey, and -Gdndy, L.

'

My Commission e;:pimsm AD ALINE DEPI;J T’ :
NOTARY PUBLIC-OREGON
i My Commission Expires August 24, 1989

This instrument was Prepared by. . Klamath Firse JFederal Sayings
o : )
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»19..87., and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-
ment’’) of the same date given by the undersi

gned (the “Borrower™’) to secure Borrower’s Note to
KLAMATH.FIRST. FEDERAL.SAVINGS AND LOAN ASSOCIETION

(the ““Lendzr”) of the same date (the ‘““Note”) and covering property described in the Secy
locatedat . Rt, 2  ‘Box 136 anza,, QOre

SRR

rity Instrument and
Proper:y Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an ““Initial Interest Rate" of . 8.50%. The Note i
st . day of the morth beginning on Septenmher ]
-L2.. months thereafter, ‘

Changes in the interest rate are
[Check one box to indicate Ir:dex.)

(1) E* “Contract Interest Rate, Purc
Types of Lenders published by the Federal

@ o .

o o RS ol
e

nterest rate may be increased or decreased on the
-5 19..88 . and on that day of the month every

governed by changes in an interest rate index called the *“Index’’. The Index is the:

hase of Previously Occupied Homes,

National Average for all Major
Home Loan Bank Board.

[Check one box to indicate whether there is any maximum limit on changes in the interest rate on each Change Date; if no box is checked there will
be no maximum limit on changes.} '

(1) O There is no maximum limit on changes in the interest rate at any Change Date,
Sée note (2) Kl The interest rate cannot be changed by more than . 1,00 Dercentage points at any Change Date.
below #* " Ifihe interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rats will result in-higher payments. Decreases in the interest rate will result in lower payments.

B. LOAN CHARGES

It could be that the Inan secured by the Securit
and that law is interpreted so

loan would exceed permi

C. PRIOR LIENS S
If Lender. determines ‘that

which has priority over th is'Security Instrument, Lender may send Borrower a
shall promptly act with regard to that lien as provided in paragraph 4 of the
Secure an agreement in a form satisfactory to Lender subordinating that lien
D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Securi
an increase in the current Mote interest rate, or (2) an increase in (or removal o
terest rate change (if there js a limit), or (3) a change in the Base Index figure,
waiving the option to accelerate provided in paragraph 17.

By signing this, Borro wer agrees to all of the above,
*% With a limit on: the interest rate adjustments dering the life of the loan

of plus or minus three ( 3.00) Percentage poinks.

notice identifying that lien. Borrower
Security Instrument or shall promptly
to this Security Instrument.

ty Instrument, Lender may require (1)
f) the limit on the amount of any one in-

or all of these, as a condition of Lender’s

* If more than one box is checked or i ,;o bax is chm%di, and Lender
ADSUSTABLE RATE LOAR niD:

and Borrower do not otherwise agree in writing,

the first Index named will apply.
n—ﬁlﬂl—FHlMC UIHFURM INSTRUHENT

442554 SAF Systams and Forms

88,

- STATE OF OREGON: COUNTY OF KLAMATH:

Filed for record at request of RESE ____Aspen Title Company

; e , - — the 3rd day
-of. September AD;19 87 a i"u\_ o'clock _A___M., and duly recorded in Vol, ﬂ___
‘ of - Mortgages onPage 15993

Evelyn Biehn, County Clerk /"~ -
By 29 7. /8




