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L DEED OF TRUST
.. B DEED OFTRUST ey ey

("Trustee™). The beneficiary is
» which is organized and existing

("Lender™).

) TEEN....

Dollars: (U.S. §: ¥%4], . 319, 00%% Xk )- This debr is evidenced by Borrower's note

dated the same date as this Security Instrument (“Note"), which provides for monthly payments, with the full debt, if not

paid earlier, due and payable on .. .. .A»UEUSt. 21L..1997., This Security Instrument

secures to Lender: (a) the repayment of the with interest, and all renewals, extensions and

modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this

Security Instrument; and (c).the perforiance of Borrower's covenants and agreements under this Security Instrument and

the Note. For this purpose, Borrower irrevocably gr%nﬂs and conveys to Trustee, in trust, with power of sale, the following
ama

m County, Oregon:

That portion of Lot 3 lying Southwesterly of the Silver Lake Road
and that portion ‘of Lot 4 lying Southwesterly of the Silver Lake
Boad in Section 10, and the N3 of the NW&gfﬁthefNW%fof_Segtionv15,

. Township 31 SOuth,jRangeiQ,East‘Of the Willamette Meridian.

which has the address of e

Oregon ... 877 .
{Zip Coda]

TOGETHER WITH all the improvements new or h}:rcaﬁcr erected on the property, and all casements, righes,

appurtenances, rents, royalties, mineral, oil and gas righds and profits, water rights and stock and all fixtures now or hereafrer

a partof the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as’ the *"Property.” :

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
nvey the Property and that che Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the tite to the Property.against all claims and demands, subject to any encumbrances of record.

THIS SECURITY ]NSTRUMENTCOI*‘nbines uniform covenants for national use and non-uniform’covenants with
limized variations by jurisdiction to ‘constitute a uniform security instrument covering real property.

OREGON-—Single Family—FNNIA/FHLMC lel‘EORM INSTRUMENT : . Form 3038 12/83
BANKERS SYSTEMS, INC.. ST. CLOUD, MN 56302 FORM #D-1-OR  8/64
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- ' UNIFORM COVENANTS.:Borrower and Lendcr covenant and agree as follows:
1. Payment of Principal and Interest; Prepaym ént and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepaymentand late charges due under the Note.

: 2. Funds for Taxes and Insurance. Subject to'applicible law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly mortgage insurance
premiums, if any. These items are called "escrow items..’ Lender may estimate the Funds due on the basis of current dataand
reasonable estimates of future escrow items. .

The Funds shall be held in an institution the deposics oraccounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institition). Lender shall apply the Funds to pay the escrow items. Lender
may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such 2 charge. Borrower and Lender may agree in
writing that interest shall be paid on the Funds. Unless an agreement is made ot applicable law requires interest to be paid,
Lender shall not be required to pay Borrower any interest ot earnings on the Funds. Lender shall give to Borrower, without
charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.

if the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the
due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, at
Borrower's option, either promptly repaid to Borrower or credited to. Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient tu pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later than
immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of application
as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides-otherwise, all paymenis received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourch, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxss, assessments, charges, fines and impositions ateributable t the
Property which may atrain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to che person owed payment. Borrower shall prompily furnish to Lender all norices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments. RE :

Borrower shall promptly discharge any lien which:has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in'a manner acceptable to Lender; (b} contests in good
faich the lien by, or defends against enforcement of the lien'in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeéiture of any part of the Property; or {c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lier: to this Security Instrument. If Lender determines that any part of the
Property is subject to a lien which may ateain priority over this Security Instrument, Lender may give Borrower a notice

identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the
gi\‘ingofnoiice. B - ,. N ‘ : N «,,.'“,.4..»'. . '

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maiatained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. S : :

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. I the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower. .

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair sis cconomically feasible and Lender's security is not lessened. 1f the
restoration or repair is not economically feasible or, Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle i claim, then Lender may collect the insuranie proceeds. Lender may use the proceeds to repair of restore the
Property ot to pay sums secured by this Security Instru ment, whecher or not then due. The 30-day period will begin when the
notice is given. ) N T s

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 0 principal shall not extend or
postpone the due date of the monthiy payments referred to'in paragraphs 1:and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lendler, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. . g

6. Preservation and Maintenance of Property; Leasehelds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, =nd if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. |

7. Protection of Lender's Rights in the Property; Morggage Insurance. If Borrower fails to perform the covenants
and agreements contained in this Security Instrumetit, or there is a legal proceeding that may significantly affect Lender’s
rights in the Property (suchasa proceeding in bankruptey, probate, for condemnation or to enforee laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value ol the Property and Lender's rights in the Property.
Lender's actions may include paying any sums secured by a lien which has priority over this Security lostrument, appearing in
court, paying reasonable attorneys’ fees and entering on the Property to'make repairs. Although Lender may take action
under this paragraph 7, Lender does not have t0 do'so. |

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrurnent. Unless Borrower and Lender agrree to other terms of payment, these amounts shall bear interest from
tie date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. : :
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2 ition of making the loan secured by
Strument, Borrower shaf| pay the

 premiums required 1o maintain the insurance in cffe
the insurance terminates in accordance with Borrower's and Lender’s writte
8. Inspection. Lender or jis agentmay make reasonable entries upo

this Security [n-
ctuncil such time s g requirement for
fagreement or applicable Jaw,
nand inspections of he Property. Lender shall

ial, in connection with any
mnation, are hereby assigned and

pplied to the sums secured by

ent of a partial taking of the Pro,
ty Instrument shall be reduced by the amount
he sums secured immediately before taking,
aking. Any balance shall be paid t Borrower,
rto Borrower thar the condemnor offers to make
within 30 days after the date the notice 1s given,
O festoration or repair of the Property or 1o the

this Security

/ perty, unless
ree in writing, the sums secured by this Secur

. of"thé‘proc‘é‘éds multiplied by the following fraction: (
divided by {b) the fair market value of the Property immediately before the ¢
If the Property is abandoned by Borrower, or if, after notice by Lende
an award or'settle a claim for damayses; Borrower fails to respond to Lender
Lender is authorized to collect and apply the proceeds, at jts option, either 1

sums secured by this Security Instriment, whether or not then due.
Unless Lender and Borrowe::

otherwise agree in writing, any application of proceeds to principal shall n

postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount

10. Borrower Not Released: Forbearance By Lender Not a Waiver, Extension of the

modification of amortization of the sums secured by this Security Instrument granted by Lender to any
Borrower shall not operite to relea

se the liability of the ariginal Borrower or Borrower's successors ;
not be required o commence procecdings against any succ (
. hi

ot extend or
of such payments.
time for payment or
successor in interest of
ninterest. Lender shall
r paymentor otherwise
y the original Borrower
i ercising any right or remedy shall not be a waiver of or

preclude the exercise of any right or remedy, ;
11. Successors and Assigns Bound; Joineand Several Liability; Co-si gners. The cov

Security Instrument shall bind 2 s and assigns of Lender and Borrow
paragraph 17. Borrower's covenants and agreements shall be joint and

Instrument but does not execute {a) i
Borrower's interest in'the

enants and agreements of thig
er, subject to the provisions of
several. Any Borrower who co-signs this Security
co-signing this Security Instrument only 1o mortgage, grantand convey that
erms of this Security Instrument; (b) is nor personally obligated o pay the
: and (c) agrees that Lender and any other Borrower may agree to exeend, modify,

ith' regard 'to the rerms of this Security Instrument or the Note withour thae
. Borrower's consenr, - A

secured by this Security Instrument is subject to a law w

sted’so that the incerest or other loan charges collected or to

ke permitted limics, thén: (2) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose 't make this refund by reducing the principal owed under the Note or by making a
direct paymeni to Borrower. If a refuni| teduces principal; the reduction will be trezred as a partial prepayment withoue any
prepayment charge under the Note.

: 13. Legislation Affecting Lendér's Righes.
any provision of the Note or this Securir ngtoits terms, Lender, ar jrs option, may require
immediate payment in full of all sum; secured by this Security Instrument and may invoke any remedies permicred by
paragraph 19, If Lender exercises this option, Lender shall cake the Steps specified in the second paragraph of paragraph 17.

14. Notices. Any notice ro Bortower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mai unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice o Lender. Any norice to Lender shall be Biven by first class mail
to Lender’'s address stared herein er any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrumen shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law;JSeverabilin:y. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Prog

hich sets maximum loan
be collected in connection

If enactment O expirati

on of applicable laws ha
y Instrument unenforceable accord;

s the effecr of rendering

ity Instrument or the Nore which can

Instrument and the Note are

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note an

17. Transfer of the Property or a EBeneficial Interest in Borrower. If all or
interest in it js sold or transferred (orif a beneficial ing

erest in Borrower is sold or transferred and Borrower is not 4 natural
person) without Lender's Pprior written consent, Lender ma
secured by this Securit

¥, at its oprion, require immediare payment in full of al] sums

y Instrument. Howcver, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument, k ‘

If Lender exercises thi option, Len

not less than 30 days from the date the not.

d of this Security Instrument.
any part of the Property or any

der shall give Borrower notice of accelerarion. The not ice shall

ice is delivered or mailed within which Borrower must pay
Security Instrument. If Borrower fails ¢ pay these SUms-prior to the expiration of this period, 1

remedies permitred by this Security Instrumenr withoue further notice or demand on Borrower.

18. Borrower's Right'to Reinstate. If Borrower meets certain conditions, Borrower shall have the right 10 have
enforcement of this Security Instrument discontinued ar any time prior to the earlier of: (1) 5 days (or such ocher period as
applicable law may specify forreinstatement) before sale of the Property pursuane o any power of sale conrained in this Se-
curity Instrument; or.(b) entry of a judgmenc enforcing this Security Instrument, Those conditions are thae Borrower: (a)
pays Lender all sums which then would be dueinder this Security Instcrument and the Note had no acceleration occurred; (b)

cures any defaule of any other convenants or agreements; (c) paysall expenses incurred in enforcing this Security Instrument,
including, but not limjred to, reasonable atorneys’ fees; and (d)y rake; such action as Lend

providea period of
all sums secured by this
ender may invoke any

y rower’s obligation to pay the sums
e unchanged. Upon reinstatement by Borrower, this Sceurity Instrument
| ffectiveas if no acceleration had oceurred. However, this right to
er paragraphs 13 or 17, . :
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(D). Mnvits, o Interest Rare Glrmges ® 4 15033
! :é[MaI‘kf»bOx;( 1),42) 68:(3)- boiwesi(2) and (3) to indicate whether there is any maximum lim
~ rate changes; if no kox is matked, there will be 1o maximum limic on changes. ]
- B (D) There will be no maxihum limic on interest sate changes.
O (2)Myint‘e:rast:‘mte'wm,ne?er ¢ increas: ' y s

percentage points from 'the rate of interest
O (3) My interest rate will nicver be greater than

it on interest

(E) Effective Date of Changes o
My new interest race will become effective on each Change Date. I will pay the amount of my new scheduled
payment beginning on the first scheduled payment date after the Change Date until the amount of. my scheduled
payment changes again. c ‘
(F) Notice of Changes
The Note Holder will ver
my scheduled payment before the: ,
law to be given me and also the title and telepho
have regarding the notice. B
B. FUNDS FOR TAXES AND INSUFANCE
[Mark one} SRR R B ,
O Uniform Covenant 2 of the Security Instrument is waived by the Lender
O Uniform Covenant 2 of the Security Instrument is amended to read as follows:
2. SCHEDULED PAYMENTS FOR THXES AND INSURANCE.
(A) Borrower’s Obligations =~ = :
I will

any change,

The notice will include information tequired by
ne number

of a person who will answer any question I may

Lender unless Lender tells me,
will make those
the Note.

Each of my payments under this, Paragraph 2 will be the sum of the following:
(i) The estimated yearly taxes and assessments on the Propert
_ Security Instrument, divided by the number of scheduled payments in a year;
(i) The estimated yearly leasehold Dbayments or ground rents on the Property, if any, divided by the number
of scheduled payments in a ‘year; plus
(iif) The estimated yearly premium for haz
~ scheduled paymencs in a year; plus
- (iv) The estimated yearly prem
- payments in a year..

y which under the law may be superior to this

ard insurance covering the Property, divided by the number of

ium for {nortgagek insurance (if any), divided by the number of scheduled

arly taxes, assessments, leasehold payments or ground rents and

» whi : X items.” Lender will use existing assessments and bills and
reasonable estimares of future assessmencs and bills.- The ‘amounts that T pay to Lender for escrow items under
this Paragraph 2 will be called' the “Funds”. :

- (B) Lender’s Obligations = , : ,

Lender will keep the Funds in a savings or banking institution which has its deposits or accounts insured or
guaranteed by a federal 67 state agency. If Lender is such an institution, Lender may hold the Fu
described in this Paragraph 2, Lender will use the Funds
without charge, an annual accounting of the Funds. Tha
from the Funds and the reason for ezch deduction. ,

Lender may not charge me.for ho lding or keeping the Funds, for using the Funds to pay escrow items, for
analyzing my payments of Funds, or for receiving, verifying and rotaling assessments and bills. However, Lender
may charge me for these services if Lender pays me i | i i
such a charge. Lender will nor be rex
Lender and I agree in writing, _
Funds: or (ii) the law requires Lende

(€) Adjustments to the Funds i

If Lenders estimates are too high or if

ads. Excepr as
t0 pay the escrow items. Lender will give to me,

t accounting must show all additions to and deductions

s secured, Lender will prompely refund to me any Funds that are then
being held by Lender. If, as a resule of the exercise by Lender of any of it$ rights under this Security Instrument,
either Lender acquires the Property or: the Properry is'sold, then immediately before the acquisicion or sale,
Lender will use any Funds which Lender is holding at the time to reduce the sums secured.

3
IR
1

BYSIGNINGBELO\‘V, Borrower accepts and aéreés to the tét;x;nsAz‘an‘d éoveﬁénts contained in this Adjuseable
Rate'Rider. - - .0 0L TV TR ' :
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- THIS ADJUSTABLE RATE RIDI R is made this . 1.71311 day oft...
and is incorporated into and shall be deemed to amend and supplement the. Mortgage Deed of Trust or Security
Deed (the “Security Instrument”) of t‘ae same date giver by the unidersigned (the “Borrower”) to secure Borrower’s
Adjustable Rate Note (the “Note”) to  ....The.Prineville.Bank,. la. Rine Branch. ... ..
.......... P.0.Box..788,..La. Pine,..Qregon. 97739 ......cccocoovovoveeeeeeenennnnn.. (the “Lender”)
of the same date and covering the property described in the Security Instrument and located at:

.............. Mile. Post 10. Sllver Lake.Highway,.. Ch.emult.,..Orego.n..9.7.’239.............
“{Property Address) ¢

NOYICE: THE SECURITY NS’IRUMENT SECURES 4 NOTE WHICH CONTAINS A PROVISION
ALLOWING FOR CHANGES IN THE INTEREST RATE. INCREASES IN THE INTEREST RATE
WILL RESULT IN HIGHER l’AYlEENTS DECREASES IN THE INTEREST RATE WILL RESULT IN
IOWER PAYMENTS BRI

'ADDETIONAL COVENANTS. In addmon to the covenants and agreements made in the Security Instrument,

* Boirower and ‘Lender further covenant-and agree as follows

A. INTBREST 'tATB AND S'CHEDMD PAYWENT CHAN ES. :
The Note provndes for an; mmal interest rate of 10 ......... %. The Note provides for changes in the in-

terest rate and the payments, as follows

3. PAYMEN'IS
(A) Time and Place of Payments
Al references in the Seeunty Instiument to monthly payments are changed to “scheduled payments.”
- 1 will pay prmcxpal and interest by making payments when scheduled: (mark one):
0O 1 will make my scheduled payrnents on the firse day of each month beginning on ...,

;E_] I.will make my scheduled payments as follows

i+.120 1nsta11ments be glnnlng on September 21 1987 and contlnulng
‘on: the 21st of each month therea?ter

Lo
FE

I wxll make these payments as scheo.uled untll 1 have paxd all of the principal and interest and any other
charges described in the Note,

My scheduled payments will be apphed to interest before principal. If, on ...August..21.,. 1997
P . Istill’ owe amounts under the’ Note, I wxll pay those amounts in full
on ‘that date, which is calle the: m tunty date.” .

I will make my scheduled paymerits at - The. Prlnev;tlle Bank,.la.Pine.Branch.........

.51166. Highway. 97...(PQ..Rox. 788) e PJ.ne, Oregon 07T39.......... or at a different
place if required by the Note Holdei:

(B) Amount of My Initial Schedulled Payments e

‘" Each of my inirtial scheduled paym ents w1ll be in the amount of USS. $ .569.16 . ... ... This amount
may change. . L . ‘

(C) Scheduled Payment Changes i
~ Changes in my scheduled payment wxll reﬂect chan es in the unpand pnncxpal of my loan and in the inrerest
rate that I must: pay.. “The Note Holder. will, determme .my .new interest rate and the changed amount of my
scheduled payment in accordance wi ith Section 4 of the Nore.

4. INTEREST RATE AND SCHEDULED PAYHENI‘ CHANGES

" (A) Change Dates :
i+. Each date on which ‘my ‘interest rete could change is called a Change Date.” (Mark one)

D The interest rate I wxll pay may change on the first day of  ............ and on thart day every
.................................................. month thereafter.
';'ﬁiThe interest rate I wxll ‘pay may change. .. @VELY..24. . months. ... and on every
..24. months ........... sesibe theteafcer.
(B) The Index ; .

Beginning with the ﬁrst Chanlg Dare my mterest rate wxll be based on an Index. The “Index” is: ........
%e average 26 wee [‘reasury ill rate

*"‘The most recent Index’ ﬁgure av'ulable as ‘of the date El 45 days 0o o e
before each Change Date is called the “Current Index.” : et

If the Index is no longer available; the Note Helder will choose a new index which is based upon comparable
m"ormatxon The Note Holder will jzive me notice of this choice.

"(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding .Five..
percentage points (....... ‘.5...0 .......... .17 66y to the Current Index. The Note Holder will then round the
resule of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated
in Secrion 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

‘The Note Holder will then deterraine the amount of the scheduled payment that would be sufficient to repay
the unpaid prmcxpal thac I am exp_=cted to owe at the Change Date in full on the maturity date at my new
interest rate in’ substantlally equalipa) ments. The fesule of this calculation will be the new amount of my
scaeduled payment. -

MULTISTATE ADJUSTABLE RATE RIDIR —

Form ARLR 11/7/85
BANKERS SYSTEHMS, INC,, ST. CLOUD, MN 56..01 )
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