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.. UNIFORM COVENANTS. : Borrowcrand Lender covenant and agree as fellows: 164 C

: 1.. Payment of Principal and Intcrest; Prepayment and Lste Charges. ' Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, ‘Funds for Taxes and Insurance, ~Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments iire ' due under the Note, until the Note is paid in full, a sum (“Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ‘ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called ‘‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimutes of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantced by a federal or
state agency (including Lender if Lender is such aninstitution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and zpplying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing ‘that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. ‘ O

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is nct sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Preperty or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, 1o late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, tointerest due; and last, to principal due.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall

pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts-

to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. :

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (2)
agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforzement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. 3 b ;

5. Hazard Insurance. - Borrower: shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “¢xtended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. '

- All insurance policies and renewsls shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all réceipts of paid premiumis and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make prcof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secuired by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then-Lender may ‘collect the insurance proceeds. Lender may use the proceeds to repair of restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. RS R Co :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly pay menis referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Propzrty is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Enstrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaschiolds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property’ to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisiors of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as:a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Sccurity
Enstrument, appearing in court, paying reasonable attorneys™ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not havetodoso.. - :

Any amounts disbursed by Lender’ under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. B ; :
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enforcement of h
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"9, - Conderenation, - The i

for damages, direct or consequential, in connection with
ing of any part of the Property, u of condemnation, are hereby

hall.be applied to the syms secured by thi
wer. In the event of 5 partial taking of the Property,
, the sums secured by this Security Instrument shall be reduced by
ke iplied by the following fraction; (a) the tota] amount of the sumsg secured i
‘before thetaking, divided by (b) the fair market value of the Property i i i
paid toBorrower, S ) )

the proceeds s

-signers. The COvenants and agreements of
ender and Borrower, subject to the Provisions
everal. Any Borrower who co-signs this Security

Instrument only to mortgage, grant and convey
nstrument; (b) j

Kecute the Note: (a) is co

interest in. the Property under the t
the sums secured b rument; and

y this Security Inst
alce any accommodations with

-signing this Security
erms of this Security I
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regard to the termg

T and any other Borrower m
modify, forbear or m of this Security Instrument o
that Borrower’s consent.

12, Loan Charges. If the Ioan secured by this Security Instrument is subject to
charges, and that law is finally j i
Connection with the loan ¢ ¢ permitted limits
necessary to reduce the charge to the permitted limit; and (b) any s
permitted limits wi ‘
under the Note o

If enactment or expiration of applicable laws

has the effect of
Tument unenforceable according to its terms, Lender, at jts option,

- Any notice to Lender shal] pe gtven by
er's . address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shaj| be deemed to have been given to Borrower
in this paragraph,

15, Goveming i,d'w; Severébility. This Secun'ty Instrument shall be governed by federa] law an

'roperty is located. In the event that any provision or clause of this Security In
ible Jaw, such conflict shaj] pot affect other Pprovisions of this Security Instrym
dthout the conflicting

provisions of this Security Ing

d the law of the
Strument or the
ent or the Note

rument and the
16. . Borrower’s Coy

'y. . Borrowe
17.

r shall be given one conformed copy of the Note and

Transfer of the Property or a Beneficial Interest in Borrow,

or transferred (or if 3 beneficial interest in B transferred and Borrower j

der’s prior Written consent, Lender may, at its option, require immediate payment
itrument, However, this option shall not be exercised by Lender if exercise i

his Security Instrument,

of this Secy

er. If all or any part of the
OITower is sold or
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If Lender exercises t}

OrTower notice of acceleration. The notice shal}

the date the notice js delivered or mailed within v

provide a period

ation of this period, Lender
ty Instrument without further notice

may invoke any
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... NON-UNIFORM CQYENA\N\T_S.»BQ:} wer and Lender further covenant and agree as follows: ﬁﬁi{@
.19, Accelerntion; Remedies, Leader shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17

unless applicable lav provides otherwise), The notice shall specify: (a) the defauit; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Praperty. The notice shall further inform Borrower of the right to
reinstate after accelcration and the right te bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses .incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execut
occurrence of an event of default and of Lender’s election to cause the Property tobe sold and s
recorded in each county in which any part of the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower

» shall sell the Property at public auction to the highest
‘bidder at the time and. place and under the terms designated in the

Trustee determines. Trustee may postpone sale of all or any parcel o
place of any previously scheduled sale. Lender or its designee may p

Trustee.sh,all‘deliver to the purchaser Trustee’s deed conv
expressed or implied, 'The recitals in the Trustee’s deed shall be p
therein, Trustee shall fipply the proceeds of the sale in the followin,
limited to, reasonable 'Trustee’s and attorneys’ fees;
to the person or persons legally entitled to it,

20. Lender in Posscssion. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent.or by Judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collecr: the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first tc payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on:receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.” | ,

21. Reconveyance. Upon payment of all sums secu
sh

€ a written notice of the

notice of sale in one or more parcels and in any order
f the Property by public announcement at the time and
urchase the Property at any sale,

eying the Property without any covenant or warranty,
rima facie evidence of the truth of the statements made
g order: (a) to all expenses of the sale, including, but not
(b) to all sums secured by this Security Instrument; and (c) any excess

3 red by this Security Instrument, Lender shall request Trustee to
reconvey the Property iind shall surrender this Security Instrument and all notes evidencing debt secured by this Security

Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the Person or persons
legally entitled to it. Such person or persons shall pay any recordation costs. :

22. Substitute Trustee. Lender may from time to time remove Trust
Trustee appointed hereunder. Without conveyance ‘of the Property, the suc
power and duties conferred upon Trustee herein and by applicable law.

23. Use of Pfol’)'gi‘ty. The Property is not currently used for agricultural, timber or grazing purposes.

24, Attorhe&s’l'ges.j As used inthis Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court. ‘ . .

25, Riders to this: Security Instrument. If oné or more riders are executed by Borrower and recorded together with
this Security Instrument; the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement :the covenants ‘and agreements. of this Security Instrument as if the rider(s) were a part of this Security

Instrument. [Check applicable box(es)] . o LT :

[ Adjustable Rate Rider- : :[]- Condominium Rider
B [] Grad;iéted_ P.xyment Rider
22+ [[] Other(s) “[spe(;"ify] .

ec and appoint a successor trustee to any
cessor trustee shall succeed to all the title,

[} 24 Family Rider
O Plénﬁed Unit Deve]opment Rider ‘

3
v By SIGNING BELOW, ':Bp‘rroxvver,ac{‘:epts‘an;d“ agrees to. the terms and covenants contained in this Security
-Instrument and in any ricler(s) executed by Borrower and recorded with it.

/.-;..,.’..Y(Seal’)

GLENN FRANKL TN WYATZ,” d " Borrouet
e /7( % 7 (Seal)
CUELTEABRTH MW AT o
: :'[Sp;;e Belvow,'This Line For Ack : led; i]

S

.}.xmmgg.m:..;_.;.k.‘.’,.;,;..-,.'.'..} §

g ms(rumcm was acknmirlcﬁged before me this.......... September 2 r.1387

Dt S o DO O sen

o e CEo SR (date)
Lﬁ!m:@".BMKL.IN WYAIT, JR. AND ELIZABETH M. WYaTT o .

‘ ;(Pe;sqn(s) ackngledging)
My Commission exirs: ///.510»87 - SR : .
L ot

S N , Notary Pub%/
This instrument ‘was preparid by..Klamath FlrSt Federal Savings and Loan Assdiation
w0 : TR : ‘
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