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o R K ment of Brincipal gy rest; Prepay g : Borrower shall promptly pay when due
. . the principal of and initerest on the debt evidene tand late charges due under the Note,
7120 Funds for Taxis'and Insurance. * Subj : i i i
to Lender on'the day: morithly payments are ; , unti is paid i “Funds™) equal to
one-twelfth of: (a) yearly: taxes and assess ; i i rument; (b) yearly
leasghold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any, These items are called “escrow items." Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.
- The Funds shall be held in an institution the depo

state agency (including Len

purpose for which each det
this Security Instrument. S ‘

If the amount of the: Funds held b s i payable prior to
the due dates of the escrow iterns, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held b ¥ Lender is not sufficient to pay the escrow items when due, Borrower shail pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instr refund to Borrower

i i Lender shall apply, no later
any Funds held by Lender at the time of

. . ‘Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be 5 pplied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4.. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender al] notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. - ,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)

n writin ] ‘ i i

5. Hazard Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against Joss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be Mmaintained in the amounts and for the periods that Lender requires. The
insurance carrier providing th: insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. e - )

All insurance policies and renewals shall be acceptable to Lender and shal] include a standard mortgage clause,

shall have the right to hold ' the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may male proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree’in writing, insurance proceeds shall be applied to restoration or repair

, i ‘Testoration or repair is economically feasible and Lender’s security is not lessened. If the

pair.is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be

applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If

Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has

offered to settle a claim, then Lénder may collect the insurance proceeds. Lender may use the proceeds to repair or restore

the Property or to Pay sumis secired by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. R Lot :

‘Unless Lender and Borro werotherwise agree in writing,
postpone the due date of the morithly payments referred to inp
under paragraph 19 the Property is acquire '
from damage to the Property prior to the acquisition shall
Instrument immediately prior to the acquisition. i

- 6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease; and if Borrower acquires fee title to the Property, the leasehold and

ee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property; Mortgage Insurance. I Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as g proceeding in bankruptey, probate, for condemnation or to enforee laws or
regulations), then Lender may doitnd pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Pro, any sums secured by a lien which has priority over this Security

attorneys’ fees and entering on the Property to make repairs. Although

ional debt of Borrower secured by this
Security Instrument. ms of payment, these amounts shall bear interest from
the date of disbursement at the Note with interest, upon notice from Lender (o Borrower
requesting payment. By : S
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J €r or ifs agent may make reasonable entries u
shall give Borrower rotice at the time of

pon and inspections of the Property. Lender
T prior to an inspection specifying reasonable cause for the inspection.
9, Condemnution.' " The proceeds of any'award or claim for damages, direct or conse.
any condemnation or other taking of any

part of the Property, or for conveyance in lien o
assigned and shall be paid to Lender. . :

Inithe event cf a total taking of the Property, the proceeds shall,be applied to the sums secured by this Security
Instmmcnt, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) th

€ total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. S
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the Sums secured by this Security Instrument; and (c) agrees that
modify, forbear or make any accommodations with regard to the
that Borrower’s consent

terms of this Security
12. Loan Charges. Ifthe loan secured by this Security Instrument is subject to
ally interpreted so that the interest or other loan charges
ceed the permitted limits, then: (a) any such loan charge s

AL Fr e e

a law which sets maximum loan
collected or to be collected in
hall be reduced by the amount

prepayment charge under the Note.
13, Legislation Affecting’ Lender’s Rights, If €nactment or expiration of applicable laws has the effect of
rendering any provision of the N i ity Trument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all syms secured by this Security Instrument and may invoke any remedies
permitted by paragraph'19: i Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17..;- : [T N

.- 14, 'Notices, Any notice to Borrower provided for in this Securit by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice sha i
Property Address or any other address Borrower designates by notice to Lender. A
i first class mail to Lender's zddress stateq i i
il provided for in this Security’ Ing
f : in this paragraph. -
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federal law as of the date of th is Security Instrument.
If Lender exercises}th!is option, Lender shal] give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice js delivered or m

ailed within which Borrower must pay all sums secured by
Jorro { s prior to the expiration of this period, Lender may invake any
remedies permitted by this Security Instrument without further notice or deny:

If Borrower meets certain co
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o NIFORM Co i ,Bprr;()yier,and,Lendet further covenant and agree as follows: 16115
.. 19.; Aceeleration; R dies. Lender shall give notice to Borrower prior to.acceleration following Borrower’s
breach of any covenan or agr in this Security Enstrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law ovides vise), Th i ‘ :(a) the default; (b) the action required to cure the
default; (c} a date, tha 5 fro te the notice is gi by which the default must be cured;
and (d) that failure ) ecified i noti Y result in acceleration of the sums
‘this S ns nd s er inform Borrower of the right to
reinstate after acceler:tion and the right to i existence of a default or any other
defense of Borrower to acceleration and sale, i e date specified in the notice; Lender
i Yy require immediate‘ Payment in full of all sums secured by this Security Instrument without further
demang and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing .the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence, -

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
Gceurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county, in which any Part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time

ired L , Without demand on Borrower, shall sell the Property at public auction to the highest

( and place and under the fcrms designated in the notice of sale in one or more parcels and in any order

Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. 'he recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shali apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not

limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess

to the person or persons l2gally entitled to it.
i 20. Lender in Possession, Upon acceleration u

person, by agent or by judici

Property-and to col ]

shall be applied fir:

limited to, receiver’s fees, premi -recei * fees,

this Security Instrument. PR . : .

21. Reconveyance., Upon payment of all sums secured by this Security Instrument, Lender shali request Trustee to
reconvey the Property andl shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall Teconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Sych person or persons shall pay any recordation costs.

22. Substitute Trustee, Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder.: Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferreg upon Trustee herein and by applicable law.

" 23, Use of Property, The Property is not currently used for agricultural, timber or grazing purposes.

24, Attorneys’ Fees, As used in this Security Instrument and. in the Note, “attorneys® fees™ shall include any

attorneys' fees i;\varded by an appellate court.
28, Riders to this S(‘éurity Instrument, If one

this Security Instrument, the
supplement the: ¢ agreements of this .
Instrument. [Check applicable box(es)]. . T T i
3 AdjustableRatq ‘Rider = . [[] Condominium .Rider . (] 24 Family. Rider
0 Graduated Payment, Rider O Planned Unit Development Rider
[] Other(sy [specify] - =« i B 2
T R I T

, By SIGNING ‘BELOV_‘i,‘Bbri’OW,er accepts .and_ agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded withit. =

% G (Seal)

—Borrower
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STATE OF OREGON: COUNTY OF KLAMATH:

Filed for record at request of

FEE. $21.00




