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DEED OF TRUST

RiENS

o

& THIS DEED OF TR s’ I (“Secunty Instrument”) is made on .o........... o] uly Ra.....
~ 19-87... The grantor is . R.Ce. nzt...ey...and..biergaret A
O ceveneee asee

KLAMATH. .FIRST.FEDEHAI
under the laws of ......the. Uni: d St s and whose address is .

-.540.Maln Street,. Klameth.;Fa.lls .. Q.z:egon Fa7En
Borrower owes Lender the pnncapal sum of

................... (“Trustee") The beneﬁclary is
, which is orgamzed and existing

e

i

(“Lender“)
e Eoz:ty-’.fhxee Thousand..Seven..Hundred. and. no/lQQ.—..::.-...—.....
...... = Dollars (US.s.. .4\3, 700. .00..........). This debt is evidenced by Borrower’s note

ity strument (“Note") which’ provrdes for monthly payments, with the full debt, if not
paid earlier, due and payable on ..., July 15

......... - This Security Instrument
secures to Lendér: (a) the'l re payment of the ebt evidenced by ote, ‘with interest, and all renewals, extensions and
modxﬁeanons {b) the payment ‘of all other ‘sums, 'with interest, advanced under paragraph 7 to protect the security of this

Securrty Instrument and (c) | the performance of Borrower 's covenants and agreements under this Security Instrumént and

‘the Note. 'i“or thlS S purpose, Borrower rrrevocably arants and conveys to Trustee, in trust, with power of sale, the followmg
described propert y located in . amath

. County, Oregon
.. *(d) 'The" repayment of any. future advances, with interest thereon, made t:o Borrower
.. by Lender  pursuant. lo the paragraph below ("Future Advances")
FUTL:RE ADVANCES.; Upon request of: Borrower,_Lender, at Lender's option prlor ;to.
full Tecomveyance. of the Property by Trustee to, Borrower, may make Future Advances
to: Borrower., Such Iuture Advances, with interest thereon, shall be secured by

~this Deed.iof Trust: when ev1denced iby- promlssory notes statlng that sald notes are:
secured hereby.-‘ : i Y SRR : ;

Lot 2 in Block 41 of | Billside: ddition -to tl'-e City of Klamath Falls, Oregon,
LESS Westerly”‘20 feet heretofore conve "d fo stree 3

«'svseeh;atAtached;iAdjusj‘,tahiez Rate Loan Rider made a: part here:.n. R e

**THIS DEED OF TRUST 1s. BEING RERECORDED ,TO REFLECT THE CORRECT INTEREST RATE k
: ON THE ATTACHED AD{ IUSTABLE -RATE: LOAN RIDER MADE A PART HEREIN** AR

‘ 0.r¢59n :

TOGETHER: WITH all the 1mprovements nNow; or | hereafter erected on- the property,
appurtenances, rents, royalties; mineral; oil:and: :gasirights and: profits,
hereafter a part of the' property. Al replacements and additions shall also

foregomg isreferred toin thls Secunty Instrument as the “Property M

BORROWER COVE A] at Borrower rs lawfully selsed of the estate hereby conveyed and has the nght to grant
.and convey the Property and that the P'operty is; unencumbered except for,encumbrances of record. Borrower warrants
and wnll defend generally the ntle 10 ! Property agamst all clalms and demands, sub_yect to any encumbran ces of record

and all easements, rxghts
water rights and stock and all fixtures- now-or
be covered by this Secumy Instrument All of the

i

4 THIS SECUR!TY INSTRDME\T combines’ umform covenants! for national use and'non-uniform covenams wrth

shtute a.umform secumy mstm'nent covermg real property

llmxted vananons by Jtmsdxctron {0 con

Form .3o3g’ 12/83
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k'er and Lende oovenant and agreeas follows

1. Payment of Pnnclpal and Intzrest; Prepayracnt and Late Charges. Borrower shall promptly pay when due '

. 'the principal of and interest on the di:bt evidenced by the Note and any prepayment and late charges due under the Note.

22, ' Funds for Taxes and Insarance, * Subject to applicable’law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly paymients are due under the Note; until the Note is paid in full, a sum (*Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority. over this Security Instrument; (b) yearly
leasehold payments or ground ren ts on’'the Property, if. any; (¢) yearly hazard insurance premiumis; and (d) yearly
mortgage insurance premtums if 2 an y. ’l‘hese items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable ustimates of future escrow items. '

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
- Lender pays Borrower interest on the Funds and applicable law. permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requ:res interest to be paid, Lender. shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without char;ze, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the F unds was made. The F unds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together wrth the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either prompt| ly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
- amount of the Funds held by Lendei-is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
' amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment ir full of all sums secured by this Secunty Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the suras secured by this Security Instrument.

3. Application of Payments.: Unless applicable law provides otherwise, all payments received by Lender under
paragraph 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
. Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the

Property.. ‘which may attain priority. over this Security. Instrument, and leasehold payments or ground rents, if any.
. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evirdencing the payments. .

Borrower shall promptly disc harge any lien which has pnonty over this Security Instrument unless Borrower: (a)

agrees in writing to the payment of tte obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or-forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satlsfactory to Lender sut ordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may givz Borrower a
notice 1dentrfymg the lien. Borrower s‘lall satlsfy the hen or take one or more of the actions set forth above wrthm 10 days
of the giving of notice.
. . 5., Hazard Insurance. Bon ower shall keep the unprovements now existing or hereafter erected on the Property
insured agamst loss by ﬁre, hazards included within the term “extended coverage” and any. other hazards for which Lender
requrres insurance. This insurance .hall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier provrdmg the i msurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the nght to hold the pohcres and renewals. If Lender requirés, Borrower shall promptly give to Lender
all recexpts of paid premiums and rerewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may mak: proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged if the restoration or repair is economically feasible and Lender’s secunty is not lessened. If the
restoration or repair is not economic ally feasible or Lender’s ‘'security would be lessened, the insurance proceeds shall be
applled to the sums secured by thlS Security Instrument whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does ‘not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender r may collect the insurance proceeds Lender may use the proceeds to repair or restore
the Property or to pay sums seeured by thrs Secunty Instrument whether or not then due. The 30-day penod will begin
when the notice is given.

Unless Lender and Borrower otherwrse agree in wntmg, any apphcatlon of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in 'paragraphs 1 and 2 or change the amount of the payments. If
. under-paragraph 19 the Property is acqulred by Lender, Borrower’s right to any insurance policies and proceeds resulting
_from damage to the Property prior to the' acqursmon shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. - - Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
- fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of :Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
. Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regu]ations), then Lender may do and pay for'whatever is necessary to protect the value of the Property and Lenders rights
_in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action unider this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

- Security Instrument. Unless Borrower arid Lender agree to'other terms of paymiéit, these amounts shall bear interest from
! _the date of disbursement at the Noie rate and shall bc payable, wtth mtere.t, upon notrce from Lender to Borrower
requestmg payment i SR WEEL ALY i -
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‘ enforcement of this Security Inys,tru“mg:‘ t

8. Inspection.
shall give Borrower notice at the time

- 9. Condemnation; - I ¢
any condemnation or other taking e Property, or for conveyance in lieu of con
assigned and shall be paid to iLender. ; e : R :

In the event of a tota| taking of the Propél;ty. the ‘px"oceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then-due, with any excess paid to Borrower. In the event of 3 partial taking of the Property,
unless Borrower and ,Lender.qthqrwise agree in writing, the sums secured by this Security Instrument shal] be reduced by

the amount of the proceeds ihu‘ltiblied by the following_fraction: (a) the total amount of the sums secured immediately
before the taking, divided by(:b){t‘hg fair‘market_ valueof the ng. Any balance shall be

ial, in connection with ‘
demnation, are hereby

_____ Property immediately before the taki
paid to Borrower. [

If the Property is aban doned
make an award or settle 2 claim for d
given, Lender is authorized to collec;
to the sums secured by this Security

by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
amages, Borrower fails to respond to Lender within 30 days after the date the notice is
t and apply the Proceeds, at its option, ejther to restoration or repair of the Property or
Instrument, whether ornotthendue,
e in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
0.  Borrower Not Re leased; Forbearance By Lender Not g Waiver. Extension of the time for payment or
modification of amortization of ¢ ity In
interest of Borrower shall not ope

d Several Liability; Co-signers, The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants an joi

] ‘  several. Any Borrower who co-signs this Security
Instrument but does not execute: the Not ISt rtgage, grant and convey

Instrument; ang (c) agrees that Lender and any other Borrower may

modify, forbear or make any accommodati i i
that Borrower’s consent. . -
- 12, Loan Charges, . If th

rms, Lender, at jtg option,
0 scured- by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of

inthisparagi'aph. RS L T R
... 15. Governing Law; Severnbility, This Securi
Jurisdiction in which the Property 'ﬁiﬁ;]\obqtgd;‘ln the event that any provision or clause of
Note conflicts with applicable law, such conflict shall not affect other provisions of this §

-which can be given effect without the conflicting provision. To this end the provisions of thi
Note are declared to be severable. -, TREEE T B o
16. Borrower’s Copy, | .Borrower shall be given on of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Int ‘

ior writien consent, Le'nderfm@y, at its option, require immediate payment in full of all sums
Instrument. Howe, this option shall not be exercised by Lender if exercise js prohibited by
federal law as of the date of this Security Instrument. R B o i
CIf Lender’exér’cis:es this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period’

of not less than 30 days from the date the notice is delivered or mailed within which Borrower maust pay all sums secured by
this Security Instrument. If Borrowe: fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.
- 18. Borrower’s Right to Reinstata, -If Borrower mmeets'certain conditions,

obligation
Borrower,
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" NON-UNIFORM COVENP‘;NTS. Borrower

, : 19. ' Acceleration; Remedies, Lender, s , rrower.p “acceleration foxiéviing Borrower's
breach of any covenant of agreement in this: ‘

= Security Instrume ¢ (Bat not prior to accelerat der paragraphs 13and 17,
unless applicable law provides ‘otherwise). The notice shall spec ' (a), the, default; (b) the action required t0 “cure, the
defanlt; (c) a date, not less than 30 days fromn the date the noﬁcé is given to Boiroy'vqif; by which the default must be cured;

and (d) that failure to cure the default on o) before the date specified in the notice may result in acceleration of ‘the sums
secured by this Security Instrument and sale of the Property. The motice shall further inform Borrower of the right to
reinstate after acceleration and the right o bring a court action to assert the non-existence of a default or any other

defense of Borrower to accelerﬁtidn and sal e Xt the default is‘qu’iﬁ cured on or before the date specified in the notice, Lender
at its option may require immediate paynient in full of all sums secured by this Security Instrument without further

demand and may invoke the power of sale nnd &ny other remedies permitteﬂ by app}iéable law. Lender shall be entitled to

collect all expenses incurred in pursuing,‘the remedies provided in this paragraph 19, jncluding, but not limited to,
,lje'aspnable attorneys’ fees and costs of title evidence. IR i .

If Lender invokes the power of salle, Lender shﬁll e)igéute or cause Tr\istée to execute 2 written notice of the

occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
nianner prescribed by applicable law to, Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpo:ié sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Le nder orits designée tnay purchase the Property at any sale.

: Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
thexein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and aﬁthinéyﬁ’ffees; ®) toall qums secured by this Security Instrument; and (¢) any excess
totheperéonorperSonslegaﬂ}yénﬁtleggr_;it'.z . N L o R

. 20, Lender .in Possession. Upon ‘acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent of by judicially appointed,;rcceiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due: Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums 01 ireceiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument. AT JER TR P o . . ‘

: 21, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shali surren der this Security instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property-without warranty and without charge to the person or persons
tegally entitled to it. Such person Or persons shall pay any recordation costs. © i

22. Substitute Trustfee'.»Leh‘dexim:iyifx‘ém'time'to’ time remove Trustée and appoint 2 successor trustee to any
“Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed t0 all the title,
power and duties conferred upon Trustee hereinand by applicablelaw. o fo :

23, Use of Property. The Property is not currently used for ggr:icult\irall,itimbgf or grazing purposes.

24, Attorneys’ Fees. As used in this Security Ins!t}fﬁ;xiént'ahq in the Note, “attorneys’ fees” shall include any

,attpmeyé‘ fees awérdédﬁby‘ag éppelléttﬁggigﬁ. B PRI E v
: 25. Riders to this Security Ins trument. If bnqdr‘more,ridgps.a:é executed by Borrower and recorded together with
;this Security Instrament, the covenants and agreements of each such rider shall be incorporated into and shall amend and
-supplement the covenanis ‘andhagre‘(mgms,of this Security- Instrument as, if the. rider(s) were 2 part of this Security
Instrument. [Checkqppli@ablebox(es)]._;: P e LT R N L e e IR
B}Adjustable. Rate Rider« i 72 & {[1): Condominium Rider 1o [ 24 Family Rider’
- [ Graduated ‘payment Rider _r_"]"qugﬁjd 'tiﬁif‘jp“;'yieiq;;;ﬂentiniqe; . AT
. []-Other(s)[specify] ot SRR

[

" BY SIGNING BKE:Ide;"Bzérrjd\ﬁér ;ach:pts,la;{d é?gré'é;ft'o' the terms. and covenants contained in this Security
Instrument and in any rider(s) gxxgggﬁbqunpweganq gecqrdedWitl} it , o

RIS

: ga,et A. —Borrower
Acknowiedgment],

Ly

PiiaT

The;fofégofmg‘ mstrument ;’wa; gxéknb@ledgéd f;ef;)re ‘me tlﬂs £ 2’ 1987 .
e el ‘s fnnd g e oo (date) :
: ‘ Y‘Ne\‘b

I‘r g oiwe ERSRR AR Jelt . A
. Buntley ~and M et As:;:Huntle sttt
& "'\;\\\
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S Notary Public’
Klam ngs and Loan Associ:at;iqn',':'
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AEMU §'H‘A§BILE M'E}E LOAN RIDER

NOTICE THE SE(‘URETY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS. .
DECREASES IN 'E’HE INTEREST RATE WILL RESULT IN LOWER PAYMENTS. |

" This Rider is made this 2“‘1 e , and is incorporated into and shall
be deemed to amend and supplenent the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-
- ment”) of the same date given by the undersigned (the ““Borrower’’) to secure Borrower’s Note to
. .KLAMATH FIRST FEDERAL SAVINGS AN LOAY ASSOCIATION
‘(the “Lender”’) of the same date (thz ‘‘Note’’) and covenn% the property described in the Security Instrument and
located at 925 Newcasi:le Avenue, Klamath alls, Oregon 7601

Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: '
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
2. %. The Note interest rate may be increased or decreased on the
day of the month begmnmg on AR 88 and on that day of the month every
2. months thereafter. iy
Changes in the inierest rate al e govemed by changes in an interest rate index called the ““Index”’. The Index is the:
[Check one box to indicate Index.} :
: (1) Gg* “Contract Interest. R'lte, Purchase of Previously Occupied Homes, National Average for all Major
© Types of Lenders” published by the Federal Home Loan Bank Board.

[Check one box to indicate whether there}':s any maximum limit on changes in the interest rate or; each Change Date; if no box is checked there will
be no maximum limit on changes.} )
; (1) 0O There is no maximum limit on changes in the interest rate at any Change Date.
] SEE NOTE () @ The interest rate cannot be changed by more than . 1. 00 percentage points at any Change Date.
BELOW  #% If the interest rate changes, tlie amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES
It could be that the loan secu.red by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that: the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
" ‘ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
- C. PRIOR LIENS
If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
securc an-agreement in a form s: stisfactory to Lender subordinating that lien to this Security Instrument
D. TRANSFER OF THE PROPERTY R
If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, asa condmon of Lender’s
waiving the option to accelerate provided in paragraph 17.
By sigaing this, Borrower agrecs:to all of the zbove,

**With a limit on the interest rate adJustments during the life of the loan of plus or minus
thren (+£3.00) percentage p01nts.’ ;

* If more then ane bax is c!:e_ked' or lf no lxx is a tacked, ar.d lender and Barrowsr do not otherwi«:e agree in writing, the first Index ramed will apply.

ABJUSTABLE RATE L@ﬁ?ﬂ ﬁﬁﬂl ﬁ-&;m-nwc uelmnw INSTRUMENT ‘ ; 42954 SAF Syztoms end Forms

§S.

, 0 'e- '
"Filed fo,- recerd~ -réquesL of( Klamath County Title Company the 9th day

of July. Alﬁ‘,s)s'] at 10355 oclocL_A_M and duly recorded in Vol. _MBJ___
: i Mortgages : on Page 12034

YE " 'Evelyn. Biehn, GCpunty ClM
ry[_,r ED ey %’/\




ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECUFITY INSTRUMENT SECURES A NOTE WHICH CONTAINS

A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN- 46236

CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
: DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this ‘dayof ... July 87, ,and is incorporated into and shall
b2 deemed to amend and jsupplement the Mortgage, Deed of Trust, Debt (the “‘Security Instru-

given by the undersigned (the «sBorrower’’) to secure Borrower’s Note to
INGS. AR LON ASSOCIATION N i Creeanes

{the 1 ender’’) ») and covering the property described in the Security Instrument and

located at 9 Klamath Falls,,Ozegon 97601 .......oeeeeremmrmrnrmmeemes

Property Address

Dodifications. In addition to the covenants and ‘agreements made in the Security Instrument, Borrower and
Lender further covenant ‘and -agree 2s follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note has an *“Initial Interest Rate” of _8.3Q%%. The Note interest rate may be increased or decreased on the
1st, day of the month beginning on . . September.ls....., 19. 88.. and on that day of the month every
months thereafter. T :

g0\'¢med by changés in an interest rate index called the “Index”. The Index is the:

. [Checic one box to indicate Index.]

(1 @ “Contract Interest liaté,‘Purchase of Previously Occupied Homes, National Average for all Major
\ ]

Types of Lenders” published by the Federal Home Loan Bank Board.
: 0o ; L '

{Check one box to indicate whether there is any maximum limit on kchang’es in the interest rate on each Change Date;
be no maximum limit on changes.] IR ’
(1) 0O There is fio maximum limit on changes in the interest rate at any Change Date.

#%SEE NOTE (2) [® The interest rate carmot be changed by more than . L-00percentage points at any Change Date.

BELOW

* If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES g ‘

1t could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted Hmits will be refuncled to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.

C. PRIOR LIENS SRR '

1f Lender determines that all ot any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Secu rity Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement.in a form satisfactory to Lender subordinating that lien to this Security Instrument.

p. TRANSFER OF THE PRO]PERTY :

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in‘the current Note interést rate, or (2) an increase in (or removal of) the limit on the amount of any onein-
serest rate change (if there is a lirait); or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option t0 accelerate: provided in paragraph 17.

By signing this, Borrower nngrees to ail of the above.

| x%yith a limit on the"intekre's:t {r':at:fe adjustments during the life of the loan of plus or minus

three

(+/- 3.00) percentage points. s
e o ‘ o ;iéc. Huntley

« If move than ore box i checked or if 5 bac is checked, and Leider and Borrower do not otherwise agree in writing, the first Index nastad will ezply.
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| STATE OF OREGON: COUNTY OF KLAMATH: e

i . Filed for récbfd at mQﬁéSl pras ' " Riamath xCodnty' ‘7itle Company © the 4th
1. of ___September. = AD. 19 BT - catl "3?42  oclock £ M., and duly recorded in Vol.

FEE

f _ on Page 16211 . :

T gvelyn Biehn, , County C!frk %
z£




