. .THIS INDENTURE, made this | lth - - S , 19 . between
JOSEPH ¥ICHAEL HOHMAN > a8 itoan ind: (2.4 térey d *EDWARD R. ZAROSINSKI, Trustee®
héréin called “Mortgagot™’, and WESTERN BANK, 1 Ofegan banking corporation, herein called Mortgagee®, . T
*forJthe’Zafbsiﬁski*Emplbjéés”T ust as 'to an:undivide /27 intere as_tenants .in commo

ereby grant, bargain,‘mortgage,and convey
U IR SN S . roisie g
unto-t, gpty,prgg_or_l, to-wit:

35

PARCEL 1:"

All that portidn of ‘the NE 1/4,.0f .the NE,1/4 of :Section 32;: Township 38 South, Range 9. East
of .the Willamette,Meridian,4Klamath¥County,ﬂ0rean more ‘particilarly dQScribed\asyfolléwg:
Beginning at the point of intersection £ the Noxrthea cerly’ line of Ninth Street with
the{fNé‘{rt’:HWesﬂ;é\‘rl}r live of Main st in the City,of Klamath Falls; and running thence; .
Noipﬂeastérlyaaidngfthequfthwes;éilyﬁ;ine{bf Main :Street; 68.97 feet, more or-less; .
to the Southwesterly.lirme «of ‘Tenth:Street; thence Northwesterly along the Southwesterly
line.of Tenth Street, 114.0 feet; fhence Southwestérlyffparallel‘with Mainfstreet;ﬂ96:39‘
gget;:more:or~1essjvtowthejNgrtheauterlygline,QTZNihi tree ,,@hgnégxsqhthégéﬁéfly”aibhg;
Ninth Street, 117,23 feet; ‘moré of Tess. point,of beginning. . . . . . ° .

[=p]

) oW O _herea t éui_:td belonging or in anywise :appert\éihihg,

ng bu I ¢ 0ads and easements used'in ‘connection with the premises; ‘also, all fixtures, buildings and parts of

buildings situated “upon-said &p;operty;finclu,dilig‘b’ut not limited to ‘electrie ‘wiring and fixtures; furnace and heating system, water

heaters,’ fuel storage receptacles; plumbing, vent ating, water and -ifrigating tems;’ screens, doors; Windpv(,shadés‘anq:blinds,

shutters; ‘cabinets, ‘built-ins, li‘noleums_;vand‘jﬂqqr)cqvér_i_ngs,',blyiilbip} stoves, ovens, garbage disposals, air conditions, refrigerators,’

d all ‘other fixtures now b’rfhé;eéftéi‘jhhtallé@'in or on the premises; and any shrubbery, flora or timber now

! nd any and all replacements of any one or more of the foregoing items, in whole

> appurtenant to' the land; and all [the rents, issues and profits arising from the

g TOHA VE AND; TO HOLD tiige same unto ;he Moitéagee, itsvéqcéessyors énd,éslsigxis«fore:vér. ) R

"7 The Mortgagor does hereby covenant to and with'the ‘Mortgagee that the Mortgagor is lawfully seized in fee simple of the

said real property, that it is the absolute owner o all items ‘of property ‘described heréinabove, that the said property is'free from

encumbrances of every ‘kind and’'nature, and that it"jri!l 'w_ﬁn"gnt and forever defend th‘e'sra‘me‘ 'agailjnst»thé lawful claims and demands of

all persons Whomsoever, except mortgages of' ecord.’ it o SRS ) T

. This conveyance is finténded‘a:s;'q,mortg’ég to secure. performance of the covenants;and agreements herein contained, to be

by the Mortgagor kept and performed and to secur: thé payment of the sum.of $::24,794.54 . : and interest thereon in
accordance -with the tenor.of a certain promissory note executed by’'Joseph M. Hohman and Fdward R. Zarosinski:- .

. N ‘ i ' . -t ‘S‘Tri‘l‘s‘:‘ TIEL SR ‘j "‘J : PR I N » .‘; R l . B R B
~,19°87 ' " payah the order of the M tgagee in jn'stfza]lfhelfxts'of niot less than $ ﬁi&_

. interest, on the _ 10th _%ay,of each _ mont]

including _dayofeach _month commencing,__September 10
19_87 . ,until._June.25 . £ :519:89: : when the balance then remaining unpaid shall be paid. .
~ This Mortgage' is 'also given as security “for/the payment of any' and ‘all’other ihdeﬁtédh@as’ses,: obligations orlliab_iligie_s of the
r.to ‘the Mortgagee now existing ‘'or heréafier arising, matured or to mature; absolite or contingent and wherever payable;
acceptances,: bills of exchange, promissory notes, or
ecurity for any. loans or advance§‘9§ any kiqd, sort or

»
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pay; when due, all other sums secured herebyﬁa
and ut’hty eharges upon smd prermses .or-for. serv:ces furmshed

.Mortgagee shall es ma.e to he suffxcxent to produce, at'least one
month: prior to the:time:when payment thereof shall become due;
the ,amount :of . (a). taxes,&assessments and:other: x’overnmental

rates and charges agamst said, premises (herem all called ‘!taxes”) -

and (b) premiums upon msurance agamst loss or damage to said
premises- {said ‘amounts ' ‘being ‘referred - to héreinafter as *loan
trust: funds") ‘If the*sums $o paid shall beless’ than sufficient for"
said 'purposes, ' Mortgagee :will- also™ pay, ‘upot . derhand; such
additional sum 'as Mortgagee shall ‘deem necessiry’ therefor" I
Mortgagor, desires a “package’’ plan of i insuranc2 which, includes.
coverage . in addrtxon to - that required  under’ this mortgage

Mortgagee may, at'its option, establish and administer a reserve

for that'| purpose If ‘the package plan reserve is not sufﬁclentt

pay’ the’ renewal premxum on a package ‘ plan’ pohcy, the

Mortgagee may use such reserve to- pay ‘prei ums : on'a’ pohcy
covermg “only risks requu'ed to’ be insured agaunst ‘under this’
mortgage and allow the package plan pol &y
shall, -upon'the written’ dxrectxon of Mortgv

such dxrechon apply sums pald by Mortgagor and held by
Mortgagee to the purposes aforesaid! but the recupt of such sums
shall not, in the absence of such direction, impose any duty upon -
Mortgagee to disburse the same or‘relieve Mortgagor from his
covenants to pay said obligations or to keep the premises insured.
Mortgagee may, from time to time,:establish reasonable service
charges for the: collection  and disbursement of premiums on
package-type insurance policies. Mortgagee shall not; whetner
or not service charges are imposed, be subject to’any liability for

failure to transmit any premiums to any insurer ‘or by reason of

any loss growing out of any defect in any insurance policy. At
Mortgagee's option, Mortgagee may. apply all loan trust funds
directly to the payment of the principal balance then unpaid on
the indebtednesses secured hereby; if Mortgagee ‘elects so to do,
Mortgagee is authorized to pay taxes, insurance premiums on the

mortgaged property and all other charges which: would otherwise

be. payable from the loan trust funds, when the sume become due
and payable,- and Mortgagee may then add the amount of any
such -payment to the principal “balance then unpald on the
_indebtednésses  secured; hereby, ‘each 'such’ payment to: “bear’
_interest as provxded in: the prom]&sory note mnntroned herem-
above. ;- e )

That Mortgagor wrll not commxt or; permit:strip’ or
fﬂthe said premises, or.any. part thereof thnt Mortgagor
wxll keep the real and personal property heremabove descnbed

governmemal rules ‘and regulations w1th reference thereto, that
Mortgagor: will notcut :or; permit-the cutting or-reraoval; of any
timber _without the wrrtten consent of Mortgage t.hat Aif any of
the said property’ be "damaged or destroyed by ‘ any cause,
Mortgagor’ will immediately reconstruct or repair the same so
-that, when completed, it ‘shall bz worth not les; than the value
thereof at the time of such loss or damage; provided, that if such

payable to Mortgagee, the obligation;of the:Mortgagor to; repair
or -reconstruct shall not arise unless the Mortgagee shall consent
to the application of the insurance. proceeds to the expense of
such reconstructlon or repal

to lapse. Mortgagee :

1n_sured dgains| ‘loss by fire and'agmnst_loss‘ by such ‘th(.r hazards
3 *the? Mortgagée“may ; 1€ ‘T

i insurance ::companies 'satlsfactory .to -or designated by the

Mor-,gagee in-an-aggregate. amount not less than ;the -amount-of

( g or buxldmgs is less than ‘the amount’ heteby secured
in whxch event the ‘Mortgagor shall insure to the amount of the
“full Zinsurable value); “thatall policies of insurance upon _ said
premises; including policies in'excess of the amount heremabove
mentioned and policies against other hazards than those required,
" shall contain such provisions as ‘the Mortgagee shall require and

shall provide, in such form as the Mortgagee may prescribe, that
* loss shall Be' payable to the Mortgagee' that all such’ policies and
recelpts ‘'showing’ full ‘payment of premiums therefor shall be
~delivered‘to ‘and ¥étained by the Mortgagee during the existence
-of .this: mortgage; that .at-least 5 days prior to the expiration of
any policy or policies he will deliver to the Mortgagee satisfactory
renewals thereof together with premium receipts in full; that if
-any’ pohcy or pohcres shall rmpose any condmon upon the
llabrhty of ;the insurer or shall contain any ‘“‘average clause
other prov ion by whxch the insurer may be llable for less than
'f the loss sustamed he will, as often as the'

“property insured ‘and, if it shall appear to the Mortgagee that the
insurance is prejudiced by the acts or omissions of the Mortgagor
or that the ‘coverage is inadequate, the Mortgagor will do such
‘acts ‘and- things and obtain such further insurance as the
Mortgagee may-require; that the Mortgagee may, at its option,
require the proceeds of any insurance policies upon. the said
.premises to be applied to the payment of the indebtedness
hereby -secured ‘or to be used for the repair or reconstruction of
the property damaged‘or destroyed. .

4. That he will execute or procure such further assurance
_of his title to the said property as may be requested by the
Mortgagee

5. That in case the Mortgagor shall fail, neglect or refuse to
do or, perform any of the acts or things herein required to be
done or performed, the Mortgagee may, at its option, but without
any obligation on its part so to do, and without waiver of such
default, procure any insurance, pay any taxes or liens or. utility

. charges, make any repair, or do any other of the things required,
and Jany expens 50 incurred and any sums so_ paid shall bear
‘interest’ at 8% per annum, or ‘at the rate of interest’ set forth in
“thé’ mote mentioned: above whxchever is" greater, and shall be

" secured’ hereby.

737117 6. £ Thati he  will not, wrthout the ‘prior- wntten consent of
Mortgagee transfer his - interest- in said- premxses or.any part
tnereof whether or_not - the transl‘eree assumes or agrees to pay
the  indebtedness hereby secured.  Upon any application for
Mortgagees consent to such a transfer, Mortgagee may require
~from the “transferce’ such- mformatlon as would normally be
» required :if the. transferee’ were a new loan applicant. Mortgagee:
shall not unrea.,onably withhold its consent. As a condition of its
_consent to any transfer, Mortgagee may, in its discretion, impose
a service charge not exceeding one percent of the original amount

of Lhe ‘indebtedness hereby secured and may increase the interest
loss or:damage shall ‘be cavsed by a hazard coveted by itistrance -

“rate’ o }the mdebtedness herebv secured by not more than one
" percent per annum.

7.; That, if any default be-made in the payment of the
principal or interest of -the indebtednesses hereby secured or in
the petformance of any .of. the covenants or, agreements of tlns
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application of -the plaintiff and without regard to the condition

of the” property or the adequacy of :the security for this
. terms ‘hereof without thereby affecting the personal primary

indebtedness hereby secured and without notik:e to the Mortgagor
or any one else, appoint a receiver to take porsession and care of

all said ‘mortgaged property and collect and riceive any or all of
the rents, issues and profits which had theretofore arisen or :
accrued ‘or “which may arise or zccrue ‘during the pendency of °
' by the terms hereof or by any law now in existence or hereafter

such suit; that any amount so received shall be epplied toward

the: payment of the debt secured hereby, after first - paying
therefromthe - charges and expenses: of sucll recexvem}up, but
until-a breach or default by the Mortgagor i m ‘one or more of his -
' covenants -or. agreements herein contained,  he may. remain in ;
. such persons or to the Mortgagor at the last address actually
. ‘furnished to the Mortgagee or at the mortgaged premises and

possession of the mortgaged property and reta inall rents actually
paid to and received by him prior to such: deia .llt

9. The word “Mortgagor" 'and the lang uage of tl‘us mstru- :
ha Ve- hereunto set

IN WITNESS WHEREOI‘ the Mox tga[,orS
the day and year first heremabove wntten

September 2,°1987

: 8. 'That, in the e/ent of the institution of any sult or action .. ment shall, where there is more t&an one mortgagor, be wnstrued n

to foreclose this mortgage, the Mortgagor will ‘pay such sum as
‘the triai court and “any’nppe!late court may ad]udﬁe reasonable as :
attorney’s fees in’ ‘connection therewith and such further sums as :
the Mortgagee shall have paid or incurred for. costs and disburse- :
" ments - in - such ‘suit ‘or action, extensions ol abstracts: or title ©

“searches ‘or examination fees in connection thvrethh whether or :
not final judgment or decree therein be entered and all such sums ¢
are secured hereby and shall bear interest from the date paid or :
incurred. by Mortgagee or from:the date of judgment, whichever |
occurs - first, at ‘the rate set forth in the promissory note '
mentioned above; that in any such suit, th‘«{ court may, upon

a5 plura] and be binding jointly and severally upon all mortgagors
and  the . word “Mortgagee” shall apply. te any holder of this
mortgage. Maseuline pronouns include feminine and neuter. All
of the covenants of the Mortgagor shall be binding upon his heirs,
executors, administrators, successors and assigns and inure to the
benefit ‘of the >rs and of the Mortgagee. In the
‘eévent -of . any transfer of the property herein described or any °
part thereof or ‘any, interest therein, whether voluntary or.in-
voluntary or by operation of law, the Rorigagee may, without
notice to the Mortgagor or any one else, once or often, extend
the time of payment or grant renewals of indebtedness hereby
secured for any term, execute releases or partial releaces from
the lien of this mortgage or in any other respect modify the

liability of the Mortgagor for the payment of the indebtedness
hereby securcd. No- condition of this mortgage shall be deemed
waived unless the same be expressly waived in writing by the
Mortgagee. Whenever any notice, demand, or request is required

enacted, such: notice, demand or request shall be sufficient if
personally served on: one or more of the persons who shall at the
time hold record title to the property herein described or if
enclosed in a. postpaid envelope addressed to one. or more of

deposlted in any post office, station or letter box.

thelr hand_s and sealS

e —

/Edwéi'd R., Zaroainski Truste«

c‘;séph‘ ichéel_‘:":ﬂol-ﬂ;a;g_[‘; eph Mfichael ‘Hohman =~
YT b /Z’ e —

(SEAL)

(SEAL)

: z.aro 3ins

Zarosinskl Employees Trust

 (SEAL)

. (SEAL) .

AD 19

Péysonally appeared the ab’c’vwe-name'd: L;JOSebh' Michael Hohman and Edward R. Zarosinski

their

and acknowledged the fbregoing iﬁstrument ti? bé :

: eturn to° Western Bank

= voluntary act and deed Before me:

P.O.: Box 669

b Klanath Falls, QR 97601

My Comn'ussxon' Expn‘es

c ompany the

Notary Publlc for Oregon,

2-9- 20

12¢h day

117

oclock = P- M., and duly: recorded in Vol. ____MBJ_,

on Page 14488

Evelyn Biehn,

By /
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’ : FORM no, 23 __ AcKNOWLE.DGMIINT'
| . N : B . STEVENS-NESS LAW PUB, €O, PORTLAND. ORE,
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BEI
before me; the unders;,
T h M

krown 1o me 45 be .the identical individuals.
ackngivledé‘éd‘ to.m f_’b‘gt.‘......they ) >

By Commission expireg

: COUNTY oF KLAMATH:
Fﬂéd,for record at‘rekjl‘xesfr? of _

of _._ September _ \.D.

STATE OF OREGON

th

the : day
~—M., and dyly recorded: in o), —
.on Page 16243 . S il .
yn:Biehn, ZLounty Cler
By - ¢ Lk




