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THISDEEDOFTRUST_( ity Instrument™) is made on «......... 14
19.§.7......The grantorrs Th &.. gle. perse: ..and..Theo. Rike-Watson.and. .Robert
: . Borrowe ). Thetmsteers .......Wil.liam L...Sisemore
o ‘ (“Trustee™). The beneficiary is
, which is organized and existing

‘under the laws of .......... . f...Am.er:I:.a, and whose address is
....2943 Sauth. Sixt.h St:re.et... - Kla.math Faﬂq- Oteonn 97603........ (“Lender™).

Dollars (U S $ ;..37., 600 ..00....... ) Thrs debt is evrdenced by Borrower’s note
dated the same date as this Secunty Instrument (“Note"), which provrdes for morthly payments, with the full debt, if not
paid earlier, due and payableon ..., September..15,..2017, This Security Instrument
secures to Lender: (a) the repayment of the’ debt evide ed by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all, ‘other sums, wrth interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and {c) the performance of Borrower 'S covenants and’ agreements under this Security Instrument and
the Note” For, this purpose, Borrower 1rrevocably :  and convey 5 to Trustee, in trust, with power of sale, the following
described property located in ..... ; Klamath. .o County, Oregon:
*(d) The, repayment of any future advances » With interest thereon , made
to Borrower by, Lender pursuant to ‘the. aragraph"below ("Future Advances").
FUTURE ADVANCES. . Up

Klamath..Falls....
[City)

[Zcp Code]
TOGBTHER WITH all the xmprovements now:orrhereaftér erectcd on thc property. and all eascments, rights,
appurtenances, rents, royalties, mineral;'6il’and:gasirights and:profits, water: rights and stock and all fixtures now or
hereafter apart of the property.‘All replacements and addmons shall also be covered by this Security Instrument. All of the

Pver

and wrll defend generally the title to thi

'.“\
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“Borrower shall promptly pay when due
y prepayment and late charges due under the Note.

BE + : t0 & Written waiver by Lender, Borrower shall pay
to Lender'on the day monthly payrien ider the he Note'is paid in full, a sum (*Funds”) equal to
one-twelfth of: (a) yeatly taxes and asse ; i nay - attai over this Security Instrument; (b) yearly

C / zard insurance premiums; and (d) yearly

leasehold. payments or ground re .an
mortgage insurance premiums, if any. Th ed “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of futureescrowitems.” © o

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is ‘such an'institution). Lender shall apply the Funds to pay the escrow items,
Lender may not charge for holding:and‘applying'the ‘Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the ‘Funds and applicable law permits Lender. to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds, Lender
shall give to Borrower, without charge, an annual'accounting of thé Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument; i B

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option,

Lender shall apply, no later
than immediately prior to the sale of the Prope isition by any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments.” Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the

i i iority over this Security Instrument, and.leasehold payments or ground rents, if any.
in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall

romptly furnish to Lender all notices of amounts

ly, Borrower shall promptly furnish to Lender

Borrower shall promptly 'dispharge any lien which has priority over this Security Instrument unless Borrower: (a)

agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good _
faith'the lien by, or defends against enforcement of the lien 'in, legal proceedings which in the Lender's opinion operate to °
prevent the enforcement of the lien or forfeiture of any part of th or (c) secures from the holder of the lien an
i inati i rument. If Lender determines that any pait of
rity Instrument, Lender may give Borrower a

or more of the actions set forth above within 10 days

. 5., Hazard Insurance, Borrower shall keepj, h'é:impréyemelrts now éxisting or hereafter erected on the Property
insured against loss by fire, hazards included within the term ‘extended coverage™ and any other hazards for which Lender
ires insuranc i intained in the amounts and for the periods that Lender requires. The

osen by Borrower subject to Lender’s approval which shall not be

... ..Allinsurarnce policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the fight to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal riotices. In the évent of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

.. Unless Lender and Borrower otherwise agree in writing, insurance procéeds shall be applied to restoration or repair

of the Property damaged, if the restoration or repair is

omically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrumént, whether or.not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lend > i i cee : v
the Property o to pay sums secur

whei the notice is given. = * i NS PR RN )

.. Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's righ Ny insurance policies and proceeds resulting
from damagé to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. . : e

6. Preservation and Mairtenance of Property; Leascholds, | -Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing, .~

7. Protection of Lender’s Rights in the Property; Mortgage Insurance, If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there s a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding-in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in-court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action unider this paragraph 7, Lender does not have to doso. -~ .

-V Any amourits disbursed by Le der under this paragraph 7 shall bécome additional debt of Borrower secured by this

nstriiment: Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

.- the date of disbursement at the Note rate and shall terest; “upon ‘notice from Lender to Borrower
LTeq ting payment. Sk {iy : .
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T Lendqr_:equirrgd‘ mortgage insurance as a condition of ‘making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurancé in effect until such time as the requirement for the
insurance terminates in accordancé with Borrower’s and Lender’s written agreement or applicable law.

8. Inspection. Lender or jts agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower noticé at the ti ior to an inspectiori specifying ion.

A :Condemnation, of [ AW “claim for damiages, direct or consequential, in connection with
any condemnation or other ta y part of the Property, or for conveyance in lieu of condemnation, are hereby
aSSignedandshall,bepaidtéLendey.._ S L : e C :

* In'the'event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether.or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and- Lender otherwise agree in.writing, the sums secured by this Security Instrument shall be reduced by

. the’amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair ue of the Property immediately before the taking. Any balance shall be

paid to Borrower. e
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemmnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or

to the sums secured by this Security Instrument, whether or not then due. .

i 'in writing, any application of proceeds to principal shall not extend or
in paragraphs 1-and 2 or change the amount of such payments.
ed; Forbearance By Lender Not a Waiver. "~ Extension of the time for payment or
ization' of the sums secured by this Security‘ Instrument granted by Lender to any successor in
e gi wer or Borrower’s successors in interest.

by the original Borrower or Borrower’s successors in interest.
shall not be a waiver of or preclude the exercise of
The covenants and agreements of
Borrower, subject to the provisions
Borrower who co-signs this Security
only to mortgage, grant and convey
; (b) is not personally obligated to pay
other Borrower may agree to extend,
urity Instrument or the Note without
that Borrower’s consent. | I R TN -

12, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the, permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refundéd‘tb"BQ’r_roWe_:r; Lender 'may choose to make this refund by reducing the principal owed

under the Note or by making a direct payment to Borrower. If 1 refund reduces principal, the reduction will be treated asa
partial prepayment without any prepayment charge under theNote. ~ -~ = - -

- 13. Legislation: Affecting Lender’s’ Rights. " 'If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in’full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19, If'Lender exercises this option; Lender shall take the steps specified in the second paragraph of
paragraph 17, : - R

- - 14. ‘Notices. - Any notice to Borrower provided for in this Security Instrument shall be given by deliveringitorby
mailing it by first class mail unless ‘applicable law requires: use'of another method. The notice shall be directed to the
Property Address or any other address Borrower- designates by notice to Lender. Any notice to Lender shal} be given by
first class mail to Lender’s address's in. ss L i ice to Borrower. Any notice
provided for in this Securit :
in this paragraph.. -

15... Governing Law;
jurisdiction in which the Pr,

Note conflicts with applicabl
which can be given effect without t
Notearedeclared'tqbé'séverable.; N T RE L R

16. .. Borrower’s Copy. .. Borrower shall' be given one conformed, copy of the Note and of this Security Instrument.

yo d . If all or any part of the Property or any

OF | ferred st in IWer is sold or transferred and Borrower is not a natural

person) without Lender’s prior written. cbnseqt,,L,ender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, -this option shall not be exercised by Lender if exercise is prohibited by

federal law as of the dat is S,:cd[i,ty:lnstrumcnt, RETTO e e

remedies permitted by this S  Instrume ] otice or demay

18, Borrower’s Right to Reinstate, ... If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instmmént,discqntinugd;at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property, pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security. Instrument, Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any. default of any other. cofwieha;_its\ol;- agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited:to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably. require to assure that, the lien of his; Security, Instrument,, Lender’s rights in the Property and Borrower's
obligation to pay. the;sumsflscpu;fo;d;by;)»;'hi‘s,,chg'git‘y;,_l‘:nst.xjumcml shall; continue unchanged. Upon reinstatement by
Borrower, this ,Sechjigyrlnstmme‘m and the db{li_ggtion's\secun:g hereby shall remain fully effective as if no acceleration had
occurred, Hdw}ev;er,,this right to reinstate shall not appl in the case of acceleration under paragraphs 13 or 17.

i{ ,
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Flled for record at request of Mountain Title Company
39

the .15th day
\_
oclock A M , and duly recorded in Vol.

'Of\SﬁP_t@Ifme\rAD., 19_87 ati 10




