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rHiS DEED OF TRUST
87... The grantor is: LL

eneficiary is
, whichis organized and existing
teg. 540 Main street
Kflamath..Eal.ls:,.:;L
Borrower OWes Lender the princip
.AND..,NOI.]..OQ‘I‘.HS—- - ‘Doll S $23..850 ):Thisd Borrower’s note
Jated the same date as ) i: monthly payments, with the full debt, if not

paid earlier, dueand payable on ..-: 4 _This Security Instrument

secures 1Q'Lgnder: (a) the repay t he de the Note, with inte 1 renewals, extensions and

modifications; ) thepaym(:m_of all othci'.sums,?with’inte\fest, advanced under paragraph 7 to protect the security of this

Securi . Instrument; and © thgg‘péi:'foml'ai\qé of BbfrfoWerjs covenants ’anq_agreemems under this Security Instrument and

‘the Note. For this purpose, Bot OWer irK Jocably grants and conveys to Trustee, in trust, with power of sale, the following

dmﬁcrflb‘edp“rdp'e_rty located in - SRl amAL s . County, Oregon:

#(d) The Tepayment S : es, with 2 o Borrower
e ECpaTeont o the.paragrait et (S

by, Ler , e “Adyances”) -
*FUTL CES . B der's option prior to

2 . . Rropers .= rustee oavﬁor’#&vze:;, may, make Future Advances
to ,Borrower.: S e Advances, with interest thereon, shall be secured by
th‘isnDee,dr'_.-bf Trust whe v;':‘i.dgnced- by. ,promissory ‘notes :stating: that said notes are
secured: herebys. v : - T :

ﬂ TE»,;OF,IINTERE_ST UPON APPROVAL BY
. ASSOCTATION:
il :;the_,.County.-of Klamath, State
;;tl.lezVSouth 72 feet of the East
e SO e

{DER 'MADE: A PART HEREIN.

-appurtenances, rents, Toyalties, rhinera); oil’ and:gast rights-and profits, water rights and st k
“hereafter a part of the propeny.iAll replacements and additions shall also be covered by this Security Instrumen

foregoing is referred toin this Gecurity-Instrument as the *Property.’

- TOGETHER 'WlTil-all:the_improvemehtsi nOW;_orihereai‘ter ‘erected on the property,

ER COVE! 'S that ITOWET iS 1awfullyselsed ‘of the estate hereby conveyed and has the right to grant
vey. th vert: .and 1at, th perty is ungncqmbg::red,‘e,xcept for encumbrances of record. Borrower warrants
efend, generally the title to the roperty 2 ainst ; u;clai\:ms_ and §¢mands. subject to any encumbrances of record.

..o THIS SECURT v+ INSTRUMENT: combines iiniform’ covenants for 1a jonal use and non-uniform covenants with
limited variations by ju fh S

cisdiction toconstitut a-unifo seéilﬁtYiﬁstmmen;coveringreal property-

P
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, unds for Taxes and Tnsursn
to Lender on the day:morithly: payritents
elfth (@) yearly taxes and
sehc ents .or ‘gro
mortgage nsurance premiums,
basis of current data and reason

shall give to Borrower, without charge,

purpose for which each debit to the Fuy

this Security Instrument. Do
If the amou

promptly pay when due

1 > charges due under the Note,
W Or to a written waiver by Lender, Borrower shail pay
S, unitil the Note is paid in full, a sum (“Funds™) equal to
/:aftain priority over. this Security Instrument; (b) yearly
early hazard insurance premiums; and (d) yearly
items.” Lender may estimate the Funds due on the

onthly payments of Funds payable prior to
escrow items when due, the excess shall be,

hall promptly refund to Borrower
Lender, Lender shall apply, no later
any Funds held by Lender at the time of

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
Pparagraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to Prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens,

Borrower shali pay all taxes, assessments, charges, fines and impositions attributable to the

Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall Ppay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the ljen an

of the giving of notice., .-

s Security Instrument. If Lender determines that any part of
over this Security Instrument, Lender may give Borrower a
take one or more of the actions set forth above within 10 days

. 5. Hazard Insurance, - Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall ‘be. maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Botrower subject to Lenders approval which shall not be

unreasonably withheld."

Unless Lend
of the Property da

Borrower abandons

offered to settle a claim,

the Property or to pays

when the notice is given; S
Unless Lender and Bo

shall include a standard mortgage clause.
, Borrower shall promptly give to Lender
give prompt notice to the insurance

ise agree in writing, inisurance proceeds shall be applied to restoration or repair
Or repair is economically feasible and Lender’s security is not lessened. If the
i s security would be lessened, the insurance proceeds shall be
ther or not then duje,
30 days a notice from

from damage to the Property prior to the acquisition sha

Instrument immediately prior to the acquis

6. Preservation and Maintenance
change the Property, allow the Property
Borrower shall comply with the provisions

ition. )
of P,i‘opéi'fy; Leaseholds, .Borrower shall not destroy, damage or substantially
to deteriorate or commit waste. If this Security Instrument is on a leasehold,
of the lease, and if Borrowepacquir&srfee title to the Property, the leasehold and

fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property; Mortgage Insurance,

If Borrower fails to perform the

ned in this Security Instrument, or there is a legal proceeding that may significantly affect

regulations),
in the Property. Lender's actio
Instrument, appearing in court,

eeding in bankruptcy, probate, for condemnation or to enforce Jaws or
i of the Pro,

Lender may take action under this paragraph 7, (
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

Security Instrument. Unless Borrower and Lender agree to other terms of payment,,
the date of disbursement at the Note rate and shall be payable;: wit st

requesting payment,

f pa ese amounts shall bear interest from
nterest; upon notice from Lender to Borrower




| s 16748

If Lender required mortgage insurance as'a condition of making the loan secured by this Security Instrument,
wer shall pay the premiums required to maintain the insurance in‘effect until such time as the requirement for the
insurance términates in accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Inspéction. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspeéction specifying reasonable cause for the inspection.
T 9. -.Condemnation, - ‘The proceeds of any award or claim for damages, direct or consequential, in connection with

any condemnation or other ‘taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assign;daqd’sha]lbepaidtoLgnder,-. o S . . S

" In'the event of a total taking of the Propeérty, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the ever: of a partjal taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the ‘amount of the proceeds ‘multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be

paid to Borrower, "~ 0

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs I'and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured i
interest of Borrower shall not operate to release the
Lender shall not be required to commence proc
payment or otherwise modify amortization of the '
by the original Borrower or Borrower’s successors in interest. Any forbearance by
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execiite the Note: (a) is cosigning this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in:the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any \accommodations-wi_th regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. ) N

12, Loan Charges. . If the loan secured b

13, Legislation ‘Affecting Lender’s piration of applicable laws has the effect of
rendering any provision of the Note or this rument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured' by this- Security Instrument and may invoke any remedies
permitted by paragrap! this option; Lender shall take the steps specified in the second paragraph of
paragraph 17. - P SRR S

...~ 15.. Governing Law; Severability. ., This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect. other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. ‘To this end the provisions of this Security Instrument and the
Note are declared to be séverable.’, St el e

- .16, - Borrower’s Copy.... -Borrower shall be given one conformed copy. of the Note and of this Security Instrument.
.—= 17. Transfer of the Property or 2 Beneficial Interest. in.Borrower. . If all or any part of the Property or any

interest in it is sold or transfe red (or.if a beneficial interest in Borrower is sold or transferred and Borrower is not 2 natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by
federal Jaw as of the date of this Security Instrument, .~ = : o
... IfLender exercises this option, Lender shall, give Borrower notice of accelera

ofnotl&ssth.anSOdays;fromth_'_.“ the notice is delivered or 1 iled witl i

i ty Instrument, rower fails to pay.these sums prior to the expiration of this period,
remedies permitted by this Security Instrument without further notice or demand on Borrower.
... 18. Borrower’s Right to Reinstate. . If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) ale of the Property pursuant i

occurred; (b) cures any defanlt of any other covenants or, agrecments; (c) pays a

Security Instrument, including, but not limited to, reasonable attorneys’ fees; and, (d) takes such action as Lender may
reasonably require to assure that: the lién.of, his,:nguri‘ty.Ihs;rginb,nt,;chi‘dgrfs;ljvights in the Property and Borrower’s
obligation to pay. the sums.secy this. Security, Instrumen shall: continue unchanged. Upon reinstatement by
Borrower, this Security Insirument and th obligations secu Il remain fully effective as if no acceleration had

occurred. However, this o rein oply i case of acceleration under paragraphs 13 or 17.

N




totice shall further inform Berrower of the right to
n to assert the non-existence of a default or any other
default is not cured on or before the date specified in the notice, Lender
ull of all sums secured by this Security Instrument without further
of sal 1y other remedies permitted by applicable law. Lender shall be entitled to
2 .pur,suing.t,ﬁe‘ remedies pro'vided, in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence, . . . s

- If Lender invokes the power. of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any. part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under. the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public anrouncement at the time and

place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.
. Trustee shall deliver to. the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
-expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not

:limited to, reasonable Trustee’s and attorneys’ fees; (b)-to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled toit.. ... . ... . o

~20. Lender in Posséssion. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or.by judicially appointed receiver) shall:be: entitled to enter upon, take possession of and manage the

Property and to collect the rents of the Property including, those past due. Any rents collected by Lender or the receiver
shall be applied first.to' payment. of: the costs-of management:of the:Property.and collection of rents, including, but not

iimited to, receiver's fees, p;emil.imson‘;reccivqr:’s bonds:and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.: : . ;1 ady e e L e SRS e e .

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property.and shall surrender-this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

22. Substitute Trustee. Lender ‘may’ from’ time’ to-tithe remove Trustee and appoint a successor trustee to any
Trustee’ appointed ‘hereutider. Without conveyarice of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee her in‘and by applicablelaw, "¢ -

" 23, Use of Property, The Pro isnot currently used for agricultural, timber or grazing purposes.
: .. 24. Attorneys’ Fees. As used.in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by a ellatecourt. P A -

’ 25, Riders to this Security Instrument. If one dg more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of cach.such rider shall be incorporated into and shall amend and
VSupplemAenvt the covenants and-agreements. of. this Security. Instrument as.if the rider(s) were a part of this Security
-Instrument. [Check applicable box(es)]; e R T e et :

*. . [X] Adjustable- Rate:Rider.«.: Condominium~ Rider. ..« ] 24 Family Rider
" ... [JJ Graduated Paym (

I

.‘Borrowe ‘ac_,cgpt's;\an_d‘ grees .to. the. terms and covenants contained in this Security
) executed by Borrower and recorded withit, '

‘BILLY C. DRUMM

.September 14,

sease seseseensan

husband ai;édavtvea).f e.

P R R T T T ey Stsreessentnteanrtantannan

his instrument was prepared by Klam
«m . ' P




» and is incorporated into and shaj]
Secure Debt (the “Security Instry.
”’) to secure Borrower's Note to
(the “Lender’?_of_the same date (the “Note”) and covering
locatedat .. .:1752 Arthur Street; Klamath.Fall

..................

Modifications, Ip addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: L
A. INTEREST RATE(AND» MONTHLY PAYMENT ,

_The Note has an ““Initi] Interest Rate of 8..50¢,. Ty,

L day of the month beginning on...March, de » 1989, . and on thas day of the month every
d2.. months thereafter, - : : R SN ,

Changes in the interest rate are governed by changes in an interest rate index called the “Index”. The Index is the;
[Check one box 10 indicate Index) = - . o o

(1) @* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders” published by the Federal Home Loan Bank Board;

@ 0O=. e : . W ‘

(X The interest
If the interest rate changes,

CHARGES :
It could be that the loan secured by the Sec
and that law s interpreted so that the interes
loan would exceed permitted

ge (if there is a limit), or (3) a change in the Base In
waiving the option to accelerate providé;d in:paragraph 17, -
By signing this, Borrower agrees to all of the above. ERRA
*With a ] imit on -the -intereétzratej adjustments during the ] ife of

the loan of piys vqrfm'in_usf;three (3,00 “Percentage points.

_ ADJUSTABLE RATE LOAR RIDE

AD; 19 87~ —olock [P pp and duly recorded in Vol.

_-on Page

Evelyn Biehn, , County Cle;
By %




