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oy F. UST( Secunty; lnstrumentr-) is: made on
. .The grantor I8 oeirreeesengenseyessemazenaest
Bonnie L..arant,

. evavéssane

et ('“Borrower
“Bank. Ofss‘m“é 1Nas . (“Trustee ) The beneficiary is

whxch is orgam7cd and existing

DOX.: b OR/: J1e0 e (Lender™).
Borrower owes Lender the prmcxpal sum ot; X .Thglésgnd. F Hundred and_Fi }\zy

CNOI00 ou‘a s 5. 20,550 00 ") This debt is evidenced by

Borrower’s note dated the same, date as,, his Seé rity , In trumen (“ ote”), whxch,‘g lexdes for monthly
payments, with ] the full bt if no; axd earher, \ ) JC

This’ Secuzity Tnstraoment 'secures‘,t nde (a).the. repayment of. the debt ev1denced ‘by the Note, with
m’gerest .and.all renewals extensmn andimodifications;. (b) the: payment of :alliother sums, with interest,
ad\:aqced under paragmph i Ao protectthe: security: of:this Secitrityi Instrument; and (c) the'performance of
Borrower-s\oovenants and: agreements Junderat! this rSecurity: Instrument‘-and itheNote.: For. this purpose,
Boxrower m:evocably grants andiconveys:to ! Trustee. initrusty’ Awnth power ‘of! sale the following described

sy K]@math aith Ansiiyne sl ot RGY County, Oregon.
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.which hasthe address

D iie

97603

roperty Address

ebindnon s

. i TOGETHER WITH all the erovemems now( 'or hereafter. ¢ rccted on the. propeny. and all easemem\. nghh.
appunenanccs. ‘rents, roya\ues “mineral, oil and gas. rights and p roﬁ! “water rights and stock and all fixtures now or
hereafter a part of the property. All rcplacememsand dmonssha\l alsobecoveredby this Security Instrument. Allof the

et

forcgomg is referrcd lhlS Secumy lnstrumem as the Prope y.:i

.~ BORROWER! Covemms ‘that Borrower is lawfully’ seised of the cstate hereby convcycd and has the right to grar{l
and:convey:the Property and:thav the'Propeny'ﬁ “lnencumbered; exceptifor ‘encumbrances of record. Borrower warrants

and w:\l defend generally theiitle: to the Propen gainst’ all clalms and demands. sub_]ecl to any cmumbmntes of rccord
3 : 5 Az 1m0l pi ol ¥ ; it . g

TH!S;SECUR!TY INSTRUMENT comb s,qn €0 T mmonal ‘use and- _non-uniform covcnams wnh
hmned yarjations by, ]unsdlctlop‘to consgutr,aumfo;m ! ngrealpropcn) N
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“TTTTTUNIFORM COVEN, 1 ag ollow SRR T S
" 1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall pro
the principal of and intérest on the debt evidenced by the Note and any prepayment and late charges j

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Barrowershill pay::» ..
to Lender on the day monthly payments aré due under the Note, until the Note is paid in full, a sum (“Funds") equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument: (b) vearly
leaschold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items. )

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such-an institution). Lender/shall apply the Funds to pay the escrow items.
Lender may . not.charge for-holding-and applying the:Funds; analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall, be paid on,the Eunds.-Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not-Be réquired to'pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 10 the Funds and the
purpose for which each debit t6 ihe Funds was madé. The Funds areipledged asiadditional security for the sums secured by
this Security INSUUMENE. . .. o g e S

" If the amount of the Funds held by Lender, together with the futuré monthly payménts of Funds payable prior to
the due dates of the escrow items, shall exceed the;amount.required-to pay the escrow. items when due, the excess shall be,
at ﬁgrfowéﬁ‘g;opgion. either, promptly repaid to Borrower or credited:to; Borrower, o wonthly payments of Funds. 1f the

,amdi@h?.“,fﬁﬁé: Funds held b . Lender is not sufficient:to pay'thé escrow itemis en due; Borrower shall pay to Lender any
amount niecessary to make up the deficiency in one or more payments as'required by Lender. ' . o _
... "Upon payment in full of all sums ‘securediby this Security In ender: shall. promptly refund 10 Borrower
any Fiinds held by Lender: If.under paragraph:19;1] & Property i ¢ d by Lender, Lender shall apply. no later
than immediately prior to the sale of.tHe Property or its acqu “any.Funds held by Lender at the time of
application as a‘¢redit against the sums secured by this Security e L

“iiie+.3; Application of Paymerits ’Unlessapplcféble l\'A':_i)rqy_idg§ therwise, all payments received by Lender under

paragraphs 1.and 2 shall be applied: firs “tolaté charges due under the'N ;'to prepayment charges due under the
Note: third; to amounts payable under paragraphi2; foufth to interest.die; an rncipaldue. 0
... 14, -Charges;:Liens; ;. Borrower:shall pay-all taxes; asséssments, charges, finés'and impositions attributable to the
Property. which ymay attain: priority.;over: this Security Instrument,  and leasehold payments‘or ground rents, if any:
Borrower shall pay these obligations in the,manner; provided in paragraph 2, oriif not paid in that manner, Borrower shall
pay them on time directly-to.the person owed ;payment;; Borrower:shall promptly:furnish to Lender all notices of.amounts
10 be paid under this paragraph. If Borrower makes these payments directly; Borrower shall promptly. furnish to Lender
receipts evidencing the paymenis. ~ T ' ~

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner, acceptable to Lender; (b) contests in good
faith the lien by, o defends agairist enforcemient of the lien in, legal proceedings which'in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Propérty: or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. ' .

s. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. ‘ :

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs.! and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policiés and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lernider to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. el et :

<

6. Preservation and Maintenance of Property; Leasehblds. Borrower shall not destrdy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. lf__'thisﬁecu\j‘i'ly Instrument is on a leasehold,
Borrower shall comply with thié provisions of thé lease; and'if Borrowe ac‘quucsf e¢ title to the Property, the leasehold and

fee title shall not merge unless Lendet agre¢s to the mergerin writing.

+1- 7. Protection of Lender’s Rights in the Propeérty; Mortgage 1 surance. " If Borrower fhils to perform the

covenants and agreements contained in this Security Instfument, or there'is @' legal proceeding that may significantly affect
Lender’s rights.in the Property, (such.as a.proceeding in, bankruptcy, probate, for.condemnation or to enforce laws or
regulations), then Lender may do.and pay,for whatever.is necessary toprotect the value of the Property and Lender’s rights
in the Property. Lender's actions may include, paying.any sums secured by.a lien: which-has priority over this Security
[nstrument, appearing in court, paying reasonable attorneys® fees niering on the Property to make repairs. Although
Lender may take action-under this paragraph7; Cénder doesort hiavé to do: N D
Any amounts disbursed by Lendér uniderthis patagraph? shali becdrie ddditional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

fequesting payment. : '?:f,:l.muﬁ‘??&él‘:H%w%mu SR AR e e - ATRERS




Security. Instrument,
1€ ms | ffe y nt fo
ermiiniates ifi accordance with Borrower's and Lender's w cem able law.. R

: TIAiSpeT ¢ Eender or its agent'm Ak Feaionable dntries uipon'and inspections of the Prope ty. Lender
shall givé Bofrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any:award'of claim for damagés: direct or consequential, in connection with

any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assignedandshallbepaidtoLcnder. AR E A o ”
.- - -in.the event;of a total taking of. the Property, the proceeds shall be applied.to the sums secured by this Security
fnstrument, whether or not then due; With any excess paid-to, Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount: {.the proceeds multiplied by the following,fraction:.(a) the total amount of the sums secured immediately
before ih¢ taking, divided by. (b).the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. * 7" "7 T S ,

If the Property: is abandoned by Borrower, or if, ‘after niotice by Lender to Borrower that.the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date ihe notice is
given, Lender is atithorized to collect and'apply the proceeds, at its option, cither Lo restoration orrepair of the Property or
to the sums secured by this Security Instrument, whether or not then due. LT Lo

Unless Lender-and Borrower otherwise agree in-writing, any application'of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount.of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the’tifne for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to-any successor in
interest of Borrower shall not operate to-release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be'a waiver of or preclude the exercise of any right or remedy. '

*11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of

this Security Instrument shall bind and benefit-the succéssors afid assigns'of Lender and Borrower, subject to the provisions
of paragraph 17: Borrower’s covenantsandagreeménts shall be joint and several’Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify; forbear-or'make any ‘accorfimodations with regard td’the'ter 16 of ‘fhis Security Instrument or the Note without
e loan secured by this Security Instrument is subject to a law which sets maximum loan
int ther loan charges collected or to be collected in
uch Joan charge shall be reduced by the amount
 already.collected from Borrower which exceeded

35
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rrower. Lender mﬁy choose to make this refund by reducing the principal owed

direct payment to Borrower. duces principal, the reduction will be treated as a
partial prepayrient without arny prepayment'ch PO i e C
13. 5'1Legi§latianAﬁ‘ecﬁngLender’s‘«‘Rights g tion- of -applicable laws has the effect of
rendering any provision of the Note, or this Security, Instrument unenforceable according to its terms, Lender, at its option,
{nay;g:e_qujl_'fcjmmediéte-,paymem? in-full-of: all sums:secured by this Security Instrument and may invoke any remedies

permitied by.paragraph.19. If Lender exercises this:option, Lender shall take the steps spécified in the second paragraph of

feg Lo piga

curity Instrument shall be given by delivering it or by

mal by, le’ law requires u nother, method. _The.notice shall be.directed to the
Property ‘Address er address' Borrower desi ates by natice to,Lender. Any notice to Lender. shall be given by
first class mail to Lender's address <tated herein of any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in[his'Paragra'ph';' ‘.A-‘-*‘ B N TS »;;{_( E\':[} ¥ . :‘!!f‘:; A P —' “‘..-’ B ‘ ‘- ‘., ] . ’

iy 18,7 Governing Law; sverned by federal law and the law of the
jurisdiction in whichi'the Propérty-i sven! or clause’of this Security Inst rurhent or the
Note conflicts with applicablé:law; suchiconfli _ of thiis Security Instrument or the Note
which can be given effect withiout the conflicting provisi f this Security Instrument and the
Note are declared to be severable: [RRiS . _
<117+ 16, -Borrower’s Copy..* ‘Borrower shall be given ofi¢ con fitie'Note and of this Security Instrument.
17. - Transfer. of the:Property ‘or-a Beneficial In é . If-all'or"any part of the Property or any
interest in itissold or transferréd (of if 2 beneficial interes i Borrower is sold or-transferred and Borrower is not a nat ural
person); without Lender’s prior ‘writtén"consent; Le may, at’ jtion, require immediate payment in full of all sums
secured by-'lhis:Securityilnstrtime‘nt‘."HbW‘c’v’ei‘f- [ 1a “be ‘exel ised by ‘Lender if exercise is prohibited by
federal law as of the date of this:Security Thstrdment v S o o
ironar If Lenderexerciseés this'option; Léndér shall'give Borrower notice’of acceleration, The notice shall provide a period
of ot less than 30 days fromithie date thé'fiofice is elivéred/or mailed Within'which brrower must pay all sums secured by
this Security Instrament’ If Borrower fails'io pay these Surms prior 10 the expiration of this period, Lender may invoke any
femédies permitted by this Seciirity Tnstrument without urther notice 'or demand on Borrower.

TR O 16
rovided for in this Secu

- i1.:-18. Bofrower's Right 1o Refnstate.” 17 Borrower Tieets certain cc nditions, Borrower shall have the right 10 have
enforcement of this Security Instrument discontined at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinistatement) before sale of the Property pursuant to any power of sale contained in this
Security’Instrument; or-(b)'éntry of 2 judgment-enforcing thit ‘Security Instrument. Those conditions are that Borrower:
(a):pays Lender alt sums ‘which-thén' would! be dii¢ und strument and the Note had no acceleration
occurred:(b) ‘cures any-default 6f any othier coven apree “pays all expenses incurred in enforcing this
Security-Instrument, including; butniot lithited!io; reasonable sttorneys” fees;: 1d’ (d) takes such action as Lender may
reasonably:require:to-assure:thatithe! ien ‘of this*Security Instrument; ‘Lendeér's' rights in the Property and Borrower's
obligation: to-'pay ‘the :Sums: secured *by thiis Secufity“Instininent )’ continue unchanged. Upon reinstatement by
Borrower;this Security/Instrument and'the'obligafioils secured here effective as if no acceleration had
QccurrédsHowever;athisright‘tl’o‘reiﬁ‘s"tﬁtés’h‘él\‘zﬁorf%’pfplfv‘iﬁ"'tl‘fé éase ofaceele \ saragraphs130r 1777 © 7
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19, Aeeeleratron- Rem ‘, ) rior:to; acceleration follorrrng 'Borrow ver’s
breach of any covenant or agreement in this Security Instrument g tron under paragraphs 13 and 17

unless applicable law provides otherwise).- The notice shall pecify: (a) the efault ‘(b required to cure the
defaulty(c) g date; notilessthain'30 days froimi ate'th tvent 4 cfault must be cured;
and:(d) that:failure to cure the default the 1
secured by this Security Instrument: and silé !
reinstate: after 2cceleration‘and:the' righit’ to.biirg coiirt aétion‘to 1 3
defense of Borrower to acceleration'and salé. If theé defds L he date’ Specl ed in th { ¢
at-its option' may:require |mmed|ate nf in‘full’ of ‘all’sum : - Secari ment wrthout further
demand and may invoke the : i rapplic
collect ‘all expenses incurr
reasonable ‘attorneys’ fees and costs ‘of titl

If Lender invokes the' power ‘of sale,
occurrence of sn event of default and o der’s eleetlon to cause the Property to be sold and shall cause such notice to be
recorded in each county in’ which‘any part of t is located Lender or “Trustee shall give notice of sale in the
manner prescribed by applicable: law to Borrow an to other persons prescribed by applicable law. After the time
required by applicable law Trustee‘ wlthout'deman onBorro P rty at public auction to the highest
bidder at the time and place'and designated in'the notice of sale in one or ‘more parcels and in any order
Trustee determines. Trustee may postpone sale of allor reel of the Property by public 2 announcement at the trme and
place of any previously'scheduled sale, Lender or its des y purchase the Property atany ‘sale.’

 Trustee shall deliver to the purchiser’ “Frasteée’s deed conveylng ‘the’ Property without any covenant or warranty,
expressed or:implied. The vecitals in the Triistee's deed shall be' prlma facie’ evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the'salé in'the followrng oedert (3) to all expenses of the sale, including, but not
limited to; reasonable Trustée’s and attorneys” fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or-persons legally entitledtoit.

-7 20; Lender inPossession. Upon ‘agceleral under paragraph 19 or abando iment of the Property, Lender (in
person by ‘agentior by judicially” appomtcd ‘feceiver) 'shall be ed 1 “ipo ake possession of and manage the
Property and to collectithic'rents of thie* ‘Property fuding'those past ‘due: rents ¢d by Lender or the receiver
shall be:applied first to payment ‘of thé! osts of managément 'of the’ Property arid collection of rents, including, but not

limited!to, receiver's fees, premlums on receiver's bonds and reasonable attomeys fees, and, then to thc sums secured by
thls Secumy lnstrument: s
R Lender shall request Trustee to

M cured by this Seeumy
lnslrument ro Trustee Truste

rec y
legally cnmle_d to it Such'person or persons shall pay any recordanon costs.
¢. Lender.may. ;from:time to time;remove {Trustee:and appoint a successor:trustee to any

or. .Wrthout conveyancoof the: Property. the successor trustee: shall succeed to-all the mle.
hercm and by appllcablela RIS

for agncultural trmber or grizing purposes.
.morneys fees™ shall mclude any

ised'|
arromeys fees awarded by n appella'te &

seiae30es O 19

ore ride ited rrower and recorded together with
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ity thec ) and d ments of each sucl} nder shall be mcorporated into and. shall amend and

" \ rft's'and ag’feEm’ of this, ¢ re a part of this Secumy
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STATE OF | OREGON COUNTY OF KLAMATH s

Mountain Title Company S
at oclock __,_M.,
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