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‘Klamath . .
called ffBo;r(’)“weE,’* and . the Farmers Home P{dnii}\is‘tfaktior‘\,AUr'\i'téd States Department of Agriculture, acting through the

_..County,Oregon, as grantor(s), herein:

i 7 N Lanet i 6L IR . ;
State Director of the ationifor:the:State of Oregoniwh Y pOSt s address is: eral
Buildingy" 1220 SeWs g 00 24 s g Y (v STREOE o masn UG g SR e e b

2izha ., 2 stee,” and the United

—3rd Avenuej: Portl 97204
AT ! gh the Fa {stration, Unite( De Jof Agriculture, as bene-
ent,” an o L € g s S .
7. WHEREAS (20FT i to the Government as evidenced by one or more promissory note(s) or assumption
ag:eement(s);'herein'called;‘fqote;’?, which:has been executed:by Borrower, isipayable-toithe order.of vtheiGovemment,‘authorf::
&Ze'é;hccelér'atidn of the entire’ indebtednt the optionof th ‘Governirnent upon any. default by Bo rower;and is des’c[ibed :
el iq {57 ¢ i ¢ [ TR

=

—msiel ot 4

‘follows:
2 GG

b note evidences a.loan-to BOTIOWLL & ie.Government, at any, ume jgn the note and insure the pay-
ment thereof, “to Title V-of; the Housing: ct.of 1949, or. a0y ..che!-:st,at.m,e,s1as.1.mmiswredlby;the Farmers Home .
Administration; ' T : '

And it is the purpose and intent of this instrument that, amoeng other things, at all times when the note is held by the
Government, or in the event the Government should assign this instrument without insurance of the note, this instrument
shall secure payment of the note; but when the note is held by an insured holder, this instrument shall not secure payment of

the note or attach to the debt evidenced thereby, but as 10 the note and such debt shall constitute an indemnity mortgage

to secure the Government against loss under its insurance contract by reason of any default by Borrower;
And this instrument also secures the recapture of any interest credit or subsidy which may be granted to the Borrower
by the Government pursuant to 42 U.S.C. §1490a. : ) i
~ NOW, THEREFORE, in consideration of the loan(s). Borrower hereby grants bargains, sell, conveys, warrants and
mortgages 0 Trustee the following described  property situated- in the State of Oregon, County(ies) of
Klamath :

which said described teal property is not currently used for agricultural, timber of grazing purposes:

3

fot 7 and the West 16.67 feet -of Lot 8, Block 32, GRANDVIEW ADDITION TO BONANZA,
in the County of Klamath, State of  Oregon, "EXCEPT THEREFROM the North 10 feet of

lots 7 and 8 deeded to the Town of Bonanza to widen: the alley.
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itogeth %itﬁ.a.ll_,;rights. interests, .easements, hereditaments,_and, appurtenances; thereunto, belonging; the rents, issues, and
profits, mqgépt}apdv_rqge,qqe‘s and:income, therefrom, all impro ents.and personal property now or later attached thereto or
reasonably ‘necessary to the usé thereof, including, but not limited to, ranges, refrigerators, clothes washers, clothes dryers,
or capreting purchased or financed in whole or in part with loan funds, all Wwater, water rights, and water stock pertaining
thereto, and all payments at any time owing to Borrower by virtue of any sale, lease, transfer, conveyance, or condemnation
of any part thereof or interest therein-all of which are herein called “the property”;
TO HAVE AND TO HOLD the property unto Trustee, Trustee’s successors, grantees and assigns forever;
-1 JN, TRUST, NEVERTHELESS, (a) at all times when the note is held by the Government, or in the event the Govern-
it this instrument without insurance of the payment of the'note, to secure prompt payment of the note and
xtensions mereoﬁaﬁdﬁagyfég@'gfmfe;ms contained thereift; including any provision for the payment 6f an
charge, (b) at all times when the note is held by an insured holder, to secure performance of Borrower’s
~agreement herein to indemnify and save harmless the Government against 1oss undef its insurance endorsement by reason of
-“any'défault by Borrower, and (c) in any event and at all times to secure the prompt payment of all advances and expendi-
I'turés ‘madde! by: thefGove‘mmént‘;’-.with*finte'rest;-'as"hereinafteri-described;'and ‘the perfofmance of every covenant and agree-
=ment:of Borrower:contained herein :or in: supplementary: agreement,the provisions.of; which are hereby incorporated herein
and made a part hereof,.., . i TOOHG PMEARLIAY T 6l GUG DL BITES LT T T e ek
.:-:: BORROWER for Borrower]s.self, Borrower’s heirs, execu ors, administrators, successors and assigns WARRANTS the
“_property and the fitle thereto unto Trustee for the benefit of the Government against all lawful claims and demands whatso-
‘éver except any lienls, encumbrandes, ‘ cascrments, reservations, cés specified hereinabove, and COVENANTS
_"AND AGREES a5 follows: 17~ Cnaion T RLT I e
(1) .o pay promptly when due any indebtedness to the Government hereby secured and to indemnify and save harm-
<less-the. Government: against any: loss under:its insurance:of payment:of-the/note’ by’ reason of :any default by Borrower, At :
all times when the note is held by an insured holder, Borrower shall continue to make payments on the note to the Govern-
<ment, as collection agent for the holder.,.;.. «.\syninn i pssnan CRREITR
225711, (2) ——To-pay-the-Government such.-fees-and other.charges.as.

FRA

o Slmnger bl oo -
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“Farmers Home Administration” !

wmreee(3) . If_required by the_Government, to_make. additional monthly. payments of 1/12_of the estimated annual taxes,
assessments, insurance premiums and other charges upon the mortgaged premises.

—.(4) _Whether or not the note is insured by the Government, the Government may at any time pay any other amounts
required-herein to-be: paid by ‘Borroweriand not: paid by Borrower when due, as well as any costs and expenses for the pre-
servation, protection, or enforcement of this lien, as advances for the account of Borrower. All such advances shall bear
interest;at the rate bome by the note.which-has the highest interest rate;::- ~i0: BT e =

(5) All advances by the Government as described in this instrument, with interest, shall be immediately due and
payable by Borrower to the Government without demand at the place designated in the latest note and shall be secured here-
by. No.such advance by the Government shall relieye ‘gpgoygglht_':o;p?breach of Borrower’s covenant to pay. Such advances,
with interest, shall be repaid from the first available ‘coilectiond recéived from Borrower. Otherwise, any payment made by
Borrower nig% ¥k d on the hoté orany indebtédness to. the'Govarriment securedihereby, in any order the Government

{determines;] ’ , ‘ R
L7330 I(6)1°/Toruse the loan evidenced by the note solely for piixfpio(s;es authorized by the Government.
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ay.-now-or.! ereafterbe required by regulations of the




(7) To pay when due all taxes, liens, judgments, encumbrances, and assessments lawfully attaching to or assessed
against the property, including all charges and assessments in connection with water, water rights, and water stock pertaining
to or reasonably necessary to the use of the real property described above, and promptly, deliver.to the Government without
demand receipts evidencing such payments. : R S

(8) To keep the property insured as required by and under insurance policies approved by the Government and, at
its request, to deliver-such:policiesito the Government. N DRI

(9) To maintain improvements in good repair and make 1épairs Tequired by-thie Govemnment; and not to abandon the
property, or cause’or. permit waste, lessening or impairment-of-the, security- covered liereby: or, without the written consent
of the Goyérnment, cut; remove, or lease any timber, gravel, oil, gas, coal, or other minerals except as may be necessary for
ordinary domestic purpses. CLIUISET (O e T - SR

" (10)_.To comply with all laws, ordirances, and regulations affecting the property.

—— 1)lTo.payog.reimBix_xse;t.hg:_y(}gvg(nmqpt_j_‘qr«e;gpensg;ggas_qnably.necessar-y-onincidental to the protection of the lien
and priority her¢of, and ‘to.thié enforemient of or'the complianice with the provisions hereof and of the note and any supple-
mentary agreement (whether before or after default), including but not limited to costs of evidence of title to and survey of
the pioperty, costs of recording this and othier instruments; attorneys’ fees, trustees™ fees, court’ costs, and' expenses of ad-
vertising; selling, and-conveying the property. :

{.3i7(12)*Neither: the property nor “any "portion thereof or interest therein shall be leaséd, assigned, sold, transferred, or
encumbered, voluntarily or otherwise, without the written consent of the Government. The Government shall have the sole
and. exclusive, rights,. as beneficiary hereunder, including but not limited to the power to grant consents, partial releases,
subordinations, and ‘satisfaction, and no insured ,holdler, \shall, have any right, title or interest in or to the lien or any benefits
hereof. . . .. RTINS !

(13) A ll;‘reasonabvle_umcsjthq,_.go‘vernn{éngtf and-its dgénits’may’ inspect the property to ascertain whether the cov-
enants and agreements contained heréin or in any supplementary agreement are being performed.

(14) tT'hé Government may (a) extend or defer the maturity of, and renew and reschedule the payments on, the debt
evidenced by the note or any: indebtedness’to 'the ‘Government secured by this instrument, (b) release any party who is
liable under the ‘note or for the debt from liability to the Government, (c) release portions of the property and subordinate
its lien, and (d) waive any other of its rights under this instrument.-Any. and.all this can and will be done without affecting
the lien or the priority of this instrument or Borrower’s or qny;o,tl_.{,er\‘ party’s liability to, the Government for payment of the
note or debt secured by this instrument unless the Government says 6therwise in writing. HOWEVER, any forbearance by
the Government-whether once or often—in exercising any right or remedy under this instrument, or otherwise afforded by
applicable law, shall not be a waiver of or preclude the exercise’of afiy suchuight orremedy < 7 o

(15) If at any time it shall appear to the Government that,Borrower may be able to.obtain a loan from a responsible
cooperative or private credit source, at reasonable rates and terms for loans for similar purposes and periods of time, Bor-
rower,. will, upon .the Government’s, request, apply-for-and-accept-such-loan.in sufficient. amount.to pay-the.note and any
indebtedness secured hereby and to pay for any stock hecessary to be purchased in a cooperative lending agency in-con-
nection with such loan. :

(16) Default hereunder shall constitute default under any other real estate, or under any personal property or other
secured instrument held or insured by the Government and executed or assumed by Borrower, and default under any such
other security instrument shall constitute default hereunder.
121 (17), SHOULD DEFAULT, occur,in the;|
this instrument, or: should the parties.nan
named as Borrower be declared a bankrup

he, perform; discharge obligation in this instrument or secured by
ed as Borrower, die or.be declared incompetent, or.should any one of the parties
_ ) d t or an insolvent, or make an assignment for the bencfit of creditors, the Govern-
ient, at 'its option, with or-without notice, may: (a)'dec mount unpaid under. the note and any indebted-
ness to’ the Government: hereby “secured ‘immediately” dué (b) . for”"the account of Borrower incur and pay
reasonablé_expenses’ for repair or m: ince ‘'of and take , operate ‘or rent the property, (c) upon applica-
‘tion by it and production of this ‘instrithent, without other ‘evidence "and without notice of hearing of said application,
have a’réceiver appointed for thie property; with' the usual ‘powers of receivers'in Tike ‘cases, and (d) authorize and request
“Trustee to foreclose this instrument and sell the property as provided by law.
" 7HY(18) At the’ request of?the ‘G e ustée imayforeclose ‘this instrument by advertisement and sale of the
property as provided by law, for cash écul edit"at the option 'of ‘the' Government; such sale may be adjourned from
time to time without other notice than"oral proclamation‘at the time and place appointed for such sale and correction made
‘on the posted noticesiand at such sale the Governiment'and its agents may bid and purchase as a stranger: Trustee at Trustee's
option: may.tonduct ‘such sale without'being personally ‘present; thioligh ‘Trustee’s delegate authorized by Trustee for such
purpose orally’or in writing and : Trustee’s ‘exccution of a:conveyance of the property or any part thereof to any purchaser
at foreclosure, sale; shall be conclusive:evidence:that:the:sale:was:conducted: by Trustee personally or through Trustee’s dele-
'gate duly authorized in accordance:herewith. : i I AT N AT S
" (19) -The proceeds of foréclosire’ sale shall be applied in-the: following order to the payment of: (a) costs and: expenses
‘incident: to’ enforcing ot ‘complyling' with: the’provisioiis hereof; (b) any prior:liens required by law or a competent court to be
‘0 paid;, (c) the ‘débtievidériced ‘by-thé> ‘and“all“indébtednessito’the Government secured hereby, (d) inferior liens of
record’requiréd by law-or a’competent” couft! t6’ be sh 'paid} (e) at>the Goverrinent’s option;, ariy other indebtedness of Bor-
irower ‘owing to<or:insured by:th¢ Governmenty:ands (f);any:balance to: Borrower. In case the Government is the successful
‘bidder!at:foreclosuré or:other-salevof :all:or. any:part-of the:property,:the: Govérnment may:pay. itsshare of the: purchase
iprice; by icrediting ‘such amount-onany:debts of Borrower .owingto:or:insured: by: the Government, in the order: prescribed
ot tna dri £ oo A :
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terest-and are irrevocable by x&
nedies provided by law. 7 '
any-present-or future laws, (a) prohibiting main-" "
ereof or the time within which such action must be
brought; (b)-prescribing any-other:statiite of:limitations;or (c) limiting'the conditions which the Government may. by. regula.
tion'impose; including the-interest;rate it:may charge; as:a condition: of ‘approving:a transfer-of::the property to:a new Bor.
rower: Borrower-expressly waives;the benefit of.any. such'State lav teogr B TR
0 (22) I dny part’ of ‘the loan for: which  this instrumeént is ‘given‘shall biéused to finance the purchase; construction or-
repair of property:to’be used as an’ owner-occupied”dwelling (hereinicalled <'the dwelling”) and if ‘Borrower intends to sell:
or refit'the dwelling and has obtdined the:Govérniment’s ¢onsent to'do so (@) neither Borrower.nor anyone authorized to act’
for Borrower! will; aftér'receipt'of 4 bona fide offer; refuse to negotiate'for'the sale‘or rental of the dwelling or will otherwise
make unavailable or. deny: the dwelling to;anyone because of race, color, religion, sex or national origin, and (b) Borrower
recognizes as illegal :and hereby disclaims;-and will'not: comply. with ‘or-attempt to enforce:any restrictive: covenants on the
dwelling relating to race, color; religion, sex, or:national OMigin.. = 25ns 67 jiu Bl 3 oo e Dt e <
"+(23)" This "instrimeént ‘ shall'ibe ‘subject: to-‘the!present’ regulations] of. the ‘Farmers Home' Administration, -and to-its"
ith the expres§ provisions hereof.” e : : ‘ :
ialf be's rifie less otherwise required by law, addressed, unless and
C her 2 ss is des i of theé Government to Farmers Home Administration,
United States ‘Department ‘of ‘A; nd in’the’case’of Borrower at the post office address:
stated abovel* "~ T BERE oophe
~(25) Upon' the final payme; let
every ‘condition, agreement. and - obligation, coati
shall request trustee to ‘execute and deliver to Bo
the property’ within 60 days afte written' 'dem:
quiring earlier execution or delive ich deed of A o ;
.+ (26) . If ;any provision_ ‘ 1t, or, application, theteof to any, or,circumstances is held invalid, sach
invalidity, will not affect.othel S plicati the ‘instrument, w] can be given. effect without the invalid
ision Or, tio [ the ‘provi of are'declared {0 be severable. T T T

Fesen

" STATE OF OREGON: COUNTY OF KLAMATH: ~'ss.

 Filed for record at request of Aspen Title Company =~ . the _16th day
of September AD, 1987 o _4:11- oclock P M., and duly recorded in Vol ___M87
of _____ Mortgages — on Psge __16863

v ' Evelyn Biehn, County Clerk %_’
$17.00 - By ; Sy ,4,




