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1.2 The Funds shall be held-in an nstitution‘the deposits or accounts of which are insured or guaranteed by a federal or
state.agency (including: Lénder if-Lender. is‘such an-institution):: Lender shall apply the:Funds to pay the escrow items.
Leérider. may:not charge for-holding: and- applying the:Funds, analyzing the account.or verifying the escrow items, unless
Lender pays:Borrower:interest.on the: Funds and ‘applicable law. pe nder. to ‘make such-a charge. Borrower and
in writing that interest shall be paid on the Fun nless an agreement is made or applicable law
i der shall not be required rower any;interest or earnings on the Funds. Lender
hout char T thé Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made; ‘ . pledged as additional security for the sums secured by
this Security Instrumient! ~ (5[0 {8io SO ST Lo R
‘ If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall ex he amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly; .to;Borrower:or credited;to Borrower on monthly payments of Funds. If the
amount of the Funds held by Len sufficient to pay the escro s when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency'in one or more paym required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is'sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the'Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. - -. L '

3. Application of Paymients. - Unless applicable law provides otherwise, all payments received by Lender under

paragraphs 1 and 2 shall'be applied: first, to late charges du te; second, to prepayment charges due under the

shall'give to Borrower,

Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last; to principal due.

4. Charges; Liens. - - Borrower. shall pay all ssments, charges, fines and impositions attributable to the
Property which may :attain priority-o\ 1 u and leasehold “payments or ground rents, if any.
Borrower shall pay these obligations in the n;  paragraph 2, or if not paid in that manner, Borrower shall
pay them'on time directly to son owed payment. B tomptly furnish to Lender all notices of amounts
to be paid under this paragraph. If ) ibocs savments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. i o
a Borrower shall promptly: discharge any lien which has priority ove! ecurity Instrument unless Borrower: (2)

3 ) ' ‘ e lien in & manner acceptable to Lender; (b) contests in good

7 agrees in writing to the payment of the ob n inama
- faith the lien by, or defends against enfort al prpg:gedingsi which in the Lender’s opinion operate to

~ prevent the enforcement of the lie yrfeiture’ ' perty; or (c) secures from the holder of the lien an

. -agréement satisfactory to Lender subordi ; the lien to this S¢ In nent. If Lender determines that any part of
- the-Propertyis subject to a lien whi ority ‘over. this Security  Instrument, Lender may give Borrower a
; shall efs or take one or more of the actions set forth aboye within 10 days

xisting or: hereafter erected on the Property
d any other hazards for which Lender
periods that Lender requires. The

nder’s approval which shall not be

\clude a standard mortgage clause.
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be applied to restoration or repair
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t then due. The 30-day period will begin

n of proceeds to principal shall not extend or .
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urance policies and proceeds resulting
xtent of the sums secured by this Security

.. 7 .6.” Preservation and Maintenance of easeho ¢ shall not destroy, damage or substantially
change the Property, allow the Property-to : it waste. If this Security Instrument is on a leaschold, -
Borrower shall comply wi visio e and i ower acquires fee title to the Property, the leasehold and
fee title shall not merg; sg Lender ag ri ng. T ' '

1. Protection o I ortgnge Insurance.  If Borrower fails to perform the
covenants and agreements contained'in th rument. or there is a legal proceeding that may significantly affect
Lender’s rights in-the Property (such S'a. proce uptcy, probate, for condemnation or to enforce laws or

jgns), then Lender may doa ‘whateve ssary to protect the vatue of the Property and Lender’s rights
perty.-Lender’s actions may. inc! de ‘paying ¢ red Tien which has priority over this Security.

rt, paying ble attorneys™ nd enteri on the Property to make repairs. Although

nal deﬁt of qurower se'cur‘e'd“by this -~
ounts shall bearinterest from.
' TTOWET.
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Borrowei shall‘pay the pfeniiums requis
insurance terminates in accordance with Borro
8. Inspection.  Lender or its'agent ma; ; . (
shall give Borrower notice at the time of or prior t6' an‘inspéctiori‘specifying asona r the inspection;,
;. ++9. - Condemnath n. - ‘The proceeds of any ward or claim for damages, direct! conisequential, in connec ‘
any condemnation of’ other taking of any part of the Property for conveyarce in lieir iof condemnation, are hereby
assigned and shall be paid to Lende e penie s T S Enene e
" In the event of a total taking of the Property, the proceeds shall.be applied to.the ms secured by this Security
Instrument, whether or not.then due, with ny excess paid to Borrower. In.the of a partial taking of the Property,
unless Borrower and Lender othe ¢ in writing, the sums secured by thi Instrument shall be reduced by’
amount o g fraction: (a) the: tal amo thie sums secured immediately -
Property immediately before th taking. Any balance shall be

RN

If the Property is abandoned by Borrower, ori Y ‘Lender. er that the condemnor offers to
make an award or settle a claim for damages, Borrow ! ays after the date the notice is
given, Lender is authorized to collect and apply,tht s, atits 0 ;. eithe n of repair of the Property or
to the sums secured by this Security Instrunient, ¥ DT 1 ' ; R DU . ‘

Unless Lender and Borrower otherwise agree in writ! ) of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1'and 2 or. change the amount of such payments.’

10. Borrower Not Released;: Forbearance By Lender Not a-‘Waiver. . ‘Extension of.the time for payment of
modification of amortization of the sums secured by this Security Instrus by Lender to any successor in
interest of Borrower shall not operate to release the liability of; inal: yr. Borrower’s sticcessors in interest. -

required to commence. proceedings against any:successo t or refuse to extend time for
e - ation of th L

thisgéé‘ii y Instcument by reason of any demand made

der in exercising any right or remedy.

y; Co-signers. ' The covenants and agreements of

"Lender-and Borrower, subject to the provisions

Ve rrower who co-signs this Security

fitrument only to mortgage, grant and convey

_ =nt; (b).is not personally obligated to pay

and any other Borrower may agree t0 extend,

this Security Instrument or the Note without
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ed by, this Security. Instrument 15, 5u 0.a law which sets maximum loan
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connection with, th “exceed the permitted 1i 1 ‘ be reduced by the amount

; e ch: ted limit: an ur from Borrower which exceeded

v Teducing the principal owed

e reduction will be treated as a

13, Legldlation Affecting L€ [y - £ Or exp f applicable laws has the effect’ of
rendering any provision of the Note o thi Securify Instrument-unenfo e cording to its terms, Lender, at its option,
may require immediate payment:in:fuil‘of:all sums-securi this Secu strument: and:may-invoke any remedies-

sazraph 19 IfLender exercises thisopti ified in the second paragraph of
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*SER NCYfE (2 @ The mterest ‘rate cannot be changed y more than 100 peroentage points at any Change Date. , :
- BELOW ‘I the: interest rate changes, t 1 rower’s monthi change as provided in the Note. In- - '
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