'DEEDOF TRUST

" THIS DEED' TRUST g i made on ... September 28
‘87... The grantons‘“AU ( e%!lﬂgansanénLlNBIS\méaongND, “Husband and Wife

WILLIAM TSR %%"OW 1). The trusteeis

KCAMATE FIRST FEBERAL SAVINGE AND LOAN ASSOCIATION (“Trustee™). The beneficiary is

Chhe Tnitad Siates of Ameri , which is organized and existing
d laws of L& Y NLLea oLAteS oL Ane
e O R e a2t K rorath FaT1S, OR 97pyr 2nd whoseaddressis

d
‘Borrower owes, Lender thep nclpal sum ‘of —'THIRTY"FGUR HHOUSAND FOUR HONDRED 'IWENTY—%‘]_I@ i&ﬂ
NO/100= n dollars (U. ‘G‘ 34 422: 00 ). This debt is evidenced by Borrower’s note

full reconveyance of the Property ys Trustee tos: Borrower, ‘may make Future Advancee‘
Sfuch Future Advances_, with interest thereon, shall be secured by

ob H:Lll Subd1v1510n, Block 2 Tract 1145
[City)

-+ TOGETHER-WITH-all ithe improvéments;now/or. hereafter erected on the-property, and all easements, rights,
appurtenances; rents, royalties; 'mineral;oil and :gasirights and: profits;-water rights and-stock and all fixtures now.or
‘hereafter a'part of the property ‘All replacements and additions shall also be covered by lhlS Secumy Instrument All of the
foregomg is referred toin this Secunty lnstrument asthe: ;

Form 3038 uzldgj'
44737 SAF SYSTEMS AID FORKS
CHICAGO,




: : PG Sy
t and agree as follows: - PR
d:Late Charges. Borrower shall promptly pay when due’
Ny prepayment and late charges due under the Note. ’
! ir Taxe: to applicable law or to'a written waiver by Lender, Borrower shall pay
the day: monthly: ’

under the Note; until the Note is paid in full, a sum (“Funds™) equal to
one-twelfth of: (a). ‘taxes and . ‘Wwhich. may attain priority over this Security Instrument; (b) yearly
leasehold, payments . 8 \ rt any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurarce p emium, t'escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable est W itemns. '
The Funds shall be held in an institution the deposits or accoun

| ts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for ‘holding and applying the'Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower.interest. on the'Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applical

requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, ccounting of the i

purpose for which each debit to the Funds was madé; The Fung

this Security Instriiment; - =:. .

If the amount of the Funds held ‘byv Lender, togetfler wfth ythe future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,

at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one

€ or more payments as required by Lender.
Upon payment in'full ‘of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower

9 the Property is sold or acquired by Lender, Lender shall apply, no later
Ity or its acquisition by Lender, any Funds held by Lender at the time of

receipts evidencing the payments. )

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: ()
agrees in writing to'the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an

: 5." Hazard Insurance. fBorrower'shall»keep the'improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within theterm “extended coverage” and any other hazards for which Lender
it requires insurance. This. insurance shall be:maintained:in-the amounts and for the periods that Lender requires. The
L insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be

unreasonably withheld. -~ , T :
-All insurance policies and renewals shall be acceptable to Lender and shal
all have the right t hold the policies and renewals. If Lender requires,

all receipts of paid premiams and renewal notices. In th

carrier and Lender. Lender may make proof of lossifno
" Unless Lender and Borrower otherwise agree in

I include a standard mortgage clause.
Borrower shall promptly give to Lender
e évent of loss, Borrower shall give prompt notice 1o the insurance
t made promptly by Borrower.

‘'writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if t,hé‘vrgsvtorat(ion Or repair is economi i ity i

! ured by th rity. ent, whether.or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer. within' 30'days a notice from Lender that the insurance carrier has
offered to settle a claim; then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums ‘secured by‘this'Security"Iﬁsti‘umept_ ”h"e;he’r‘ or not then due. The 30-day period will begin

whien the notice is given: 2 .

Unless Lender and Borrower ot erwise agree | )
postpone the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Le'rjxdér,:BEjirqivef’_S’,ﬁ'ght to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass t6 Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition, -~ . . - o

6. Preservation and Maintenance of Property; Leaseholds,  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lendar agrees to the merget in writing.”~ "

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security I

nstrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or

regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights

in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security

Instrument, appearing in court, paying reasonable attorneys” fees and entering on the Property to make repairs. Although

Lender may take action urider this paragraph 7, Lenderdoesnothaveto doso.". ..

-~ '_Anyamounts disbursed by Lender under this paragraph 7.sh: become additional debt of Borrower secured by this

Security Instrument. Unless Borrower and Le e to oth of payment, these amounts shall bear interest from
the Note rate-a; interest, upon notice from Lender to Borrower

ing, ax;lyv applicétion of proceeds to principal shall not extend or

the date of disbursement. at.

- Tequesting payment...
: el

]
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_If Lender ;;g’qgﬁggd»z_g_lort\gage insurance ii_'skva’_condition of making the Joan’ secured by this Security Instramen
Borrower shall pay the premiums fequired to maintain the insurance in effect until such time as the requirement for the,
insurance terminates in accordance with' Borrower’s and Lender’s written agreement or applicablelaw. = <~ 77T A

£ - . A
8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. ,Le{;xder“
shall give Borrower notice at the time of or prior to'an inspection specifying reasonable cause for theinspection.
7= * 9, Condemnation. - The'proceeds of any dward or claim for damages, direct or consequential, in connection with’
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. .. o oo wisynts opl fgee T R
In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether.or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by

the ‘amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking i alue 6f the Property immediately before the taking. Any balance shall be
paid to'Borrower. (IR SR o

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property.or
to the sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a ‘Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sunis secured by this Security Instrument by reason of any demand made
by the original Borrower or Barrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by:this:Security Instrument; ‘and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any-accommodations, with regard to the terms of this Security Instrument or the Note without
that Borrower’s CONSent. - ;v o iz, i) % R Tt : )

12, Loan Charges,: - If the loan secured by.this Security Instrument is subject to a law which sets maximum loan
charges, and that law. is finally; interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed.the permitted limits, then: (a) any. such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Noté or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated asa
partial prepayment without any prepayment charge under the Note. - ‘

13, Législation! Affecting’ Lender’s’ Rights. " *“If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument ‘unenforceable according to its terms, Lender, at its option,
may Tequire:immediate payment-in: full of all ‘sunis secured by this Security Instrument and may invoke any remedies
permitted by paragraph'19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17; oo iaen s £ s it e Y LRI T T S o

... ~14.."Notices. :-Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
“mailing it by first. class:mail -unless-applicable:law, requires.use:of another method. The notice shall be directed to the
Property:Address;or any other address Borrower: designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s:address statedherein or:any other address Lender designates by notice to Borrower. Any notice.
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided

AEiTR

in this paragraph.:. i 1 Penes RSO R s Doy AR
... ... 15, Governing Law; Severability. ,This Security Instrument shall be governed by federal law and the law of the
jurisdiction. in which the Bgdf)erty: is located.-In the event that any provision or clause of this Security Instrument or the.
Note conflicts with applicable law, such.conflict:shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the cpnﬁictigg»prdvision;'ro this end the provisions of this Security Instrument and the
Note are declared to beseverable.... 10 o ey et e
16. Borrower’s Copy.... Borrower shall be given one conformed copy of the Note and of this Security Instrument.
.. - 17.  Transfer of the: Property or.a Beneficial Interest in Borrower. If all or any part of the Property or any.
interest in it is sold or.transferred (orifa beneficial interest in Borrower.is sold or transferred and Borrower is not a natural
person) without Lender’s,prior-written consent,: Lender may, at its option, require immediate payment in full of all sums
secured by this, Security. Instrument. However, :this ‘option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument, ... ;. o
-1f Lender. exercises this option, Lender;shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to,pay.these sums prior to the expiration of this period, Lender may invoke any
remedi_es,pennitt;d;(bygthisﬁsmurity‘Instrdmgnt¢withqut further notice or demand on Borrower. [
-.......18, Borrower’s Right to Reinstate. .. If Borrower meets.certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument:discontinued.at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify.for reinstatement) before sale.of the Property pursuant 1o any power of sale contained in this

Security.Instrument; or. (b) entry of a judgmen orcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which:then.would;be due under this Security Instrument and the Note had no acceleration
occurred;. (b).cures any; default.of; ghyé_gthgis_‘qughapt\s‘_ox; agreements; (c) pays all expenses incurred in enforcing this
i rument, including, but. not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may.

X ;

A
-~

Ry

cof: this Security. Instrument,. Lender's rights in the Property and Borrower’s. .

rity, Instrument. shall. continue unchanged. Upon reinstatement. by,
hereby.shall remain fully effective as if no acceleration had
e of acceleration under paragr phs13o0rl7. -




receiver’s: feeg p

n‘tyvlnstrument.

. 22, Substitii
Trustee appointeq
Power and d

warranty,

‘atements mage

nses of the sale, including, byt not
ment; and (¢) any excess

or abandonmen; of the Property, Lcnder(m
to enter upon, take bossession of apgd Manage the
due. Any rents collected by Lender or the receiver

and appoint 5 SUCCessor trustee to any
the successor trustee shaj] Succeed to all the title,

724 Family ‘Rider

» eV, opm};'r:_t Rider

terms and covenants. contained. in. this. Security - :

- Notary Pubgie-

and Ioan Associg

.---..-..-........-. “l




- ADJUSTABLE RATE LOAN RIDER
NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS 1
A PROVISION ALLOWING FOR. CHANGES IN THE INTEREST RATE. IN- 7'?2'?
| T RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.
This Rider is made this . .28th. day of . , » and is incorporated into and shali
be deemed to amend and supplement the Mortgage, D=ed of Trust, or Deed to Secure Debt (the “Security Instru-
ment’’) of the same date given by the undersigned (the *“Borrower’) to secure Borrower’s Note to
. KLAMATH EIRST FEDERAL, SAVINGS AND. LQAN ASSQGIATION, s s i
(the ““Lender”’) of the same date (the “Note") and covering the property described in the Security Instrument and
located at1ots .30,31..32,33434,. Blk2, Jract#llan, Nob Hi 1. OR 27601
R . Property Address
Modificatior:s. In addition to -the covenants and:agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: = i T
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES e
The Note has an *“Initial Interest Rate'” of 8+ 75 . 0. The Note interest rate may be increased or decreased on the
-18t. day of the month beginning'on .:........ March, 19.89.. and on that day of the month every
-12.. months thereafter. - - T g RO
Changes in the interest rate are governed by changes in-an'interest rate index called the “Index”’. The Index is the:
[Check one bax to indiate Index) <" ¢+ "L TR s e T
(1)  [@* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders” published by the Fede: k Board. - .
(@ 0= : : L

be no maximum limit on changeﬁ.] e : I }
(1) O There is no maximum limit on changes in the interest rate at any Change Date.
*SEE NOTE (2) (3 The interest rate cannot be changed by more than .1...00, -percentage points at any Change Date,
BELOW If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note, In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES L T
It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits.: If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to. Borrower.
C. PRIOR LIENS : v S
If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFEROFTHEPROPERTY_' R ‘
If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require ()]
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Bage Index figure, or all of these, as a condition of Lender's

waiving the option to accelerate provided in paragraph'17.: - L
] ‘By signing this, Borrower agrees to all of the above O , :
_*With a limit on the interest rate adjustmen ing the life. of plus or -
- minus three (+3.00)percentage. poirits. s -

S 1f more tham owa bax is checked or f 5o xis checked, and Lender and Boro er do riot otherwise agree in wrting, the first Index nomed will ply” - -
.. - ADJUSTABLE RATE LOAR ER—6/81-FHLMC UNIFORM mSTRUMENT o 7 ' 4254 SAF Systemme and Forms

. STATE OF OREGON: COUNTY OF KLAMATH:

; Fﬂedforrecord at réqrﬁ.e;trfdf L Klam th Fifé’ii""lf_‘eder Savings & Loan the . 30th day

| of__September 45 g BT ; A;Mr'ra%ggmrecoxded in Vol. _M87

S B N L J EVEI Blehn,y.:i, Céuﬁty Clerk - .
FEE $35.00 | SRR By P %, -
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