'Septemoer..28r.
UBREY. Husband and.Wife.

(“Trustee "). The beneﬁcrary is
whrch is organized and exrstmg
under the laws of . in_Street
... Klamath.Falls. QR.9760
BorrowerowesLenderthepnncr al sum of NN i URAN FQUR EUNPRED.. ANR. NQ/100
llars (U.S. 3, 00... ). This| debt is evidenced by Borrower's note
¢ same date as this ‘Security Instrument. W %]rﬁes'for monthly payments, with the full debt, if not
paid earher, dueand payab\eon . . . i vreevsssenens THIS Security Instrument
secures to Lender. (a) the Tepaym! ‘debt ‘evidenced: Note, with mterest and all renewals, extensions and
modrﬁcatronS‘ '(b) the payment of a ums, interest,’'ad a nder paragraph 7 o protect the security of this
Security Instrument; and (¢) the pet 1 ‘e'of Bor covenaf sand agreements) under this Security Instrument and
the Note*For this purpose, k Borrower it l& “and convey! Trustee in trust, with power of sale, the following
d i o hland L eeasbiasaeras s ... County, Oregon:
_with nterest thereon, made to Borrower
' AAdvances“)
y it Lend r's option prior to
C Y i3 rustee t )X LOWE may.: make Future Advances
Loy ;BOTTOWErS:; mSuch Future Advances, with interest thereon, shall be secured by
this Deed :0f Trust-when evidenced { TOn oryinotes: stating«vt:hat said notes:are

KLAMATH FAI.IS accordlng
: theCounty~ Clerk of -
‘73 8 feet ‘thereof . "

TOGETHER Wml al\ ithe \mprovemems NOW; Of': herenﬂer erected on- the property. and all easements, nghts,
:_appurtenances, rents, -royalties;; mineral; oil’and: gas’nghts and; profits; water rights and stock and all fixtures now or
hereafter a partof theproperty. All replacements and additions shal\ also be covered by this Secunty Instrument. All of the
foregomg 1s referred to in this Secunty lnstrument as the ‘PrOperty =

‘s of the estate hereby conveyed and has the right to grant
mbered except for encumbrances of record. Borrower warrants
and demands, sub_;ect to any encumbrances of record.

] +for~ natronal ‘use’ and’ non-umform covenants with
sdrctron to const\tute a umform secunty mstrument covermg real property " : -

s
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UNIFORM COVENANTS

“1.. Payment of Principal’ ‘ \ ‘»

the principal of and interest on the débt evidenced by the Note ar p: nt and late charges due under the Note.
ety Funds for Taxes and'Insurance. ' Subject to appli w or to a written waiver by Lender, Borrower shall pay
to Lender.on the ddy monthly: payments a ‘until the Note is paid in full, a sum (“Funds™) equal to
one-twelfth of: (@) yearly taxes and nts - ain_priority over this Security Instrument; (b) yearly
leasehold payments .o’ roun, roper ny; (c).yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. ° mS are SCIow items.” Lender may estimate the Funds due on the
basis of current data and reasonable est of future escrow items, ©
The Funds shall be held.in an institution the deposits of accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender isssuch m'institution)JfLender,shall-apply the Funds to pay the escrow items,
Lender may not charge for. holding and applying the ‘Funds, analyzing the account or verifying the escrow items, unless

purpose for which each debit to the
this Security Instrument: Ddeen caomene U U .

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow jtems when due, the excess shall be,
at Borrower’s option, i ower or credited to Borrower on monthly payments of Funds. If the

i to pay the escrow items when due, Borrower shall pay to Lender any

» Lender shall promptly refund to Borrower

e Property is sold or acquired by Lender, Lender shall apply, no later

mmediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in’paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amountis
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. '

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by thie lien‘in a manner acceptable to Lender; (b) contests in good
faith the lien by or defends against enforcement of the lien'in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any-part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. - ~: - .-y, .- VOEANUIRRT ming curgidag o H :

-+~ 5. Hazard Insurance. ~Borrower shall keep the improvements now. existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term -‘extended coverage”
requires insurance. This insurance shall be maintained.in the amounts and for
insurance carrier providing the insurance shall b chosen by Borrower subject
unreasonably withheld, =~ CUT T e BT

All'insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals, Tf Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promiptly by Borrower. ;

"Unless Lender and Borrower otherwise agree in writing, insiirance proceeds shall be applied to restoration or repair

of the Property damaged, if the Testoration or repair is:economically:feasible and Lender’s security is not lessened. If the

restoration or repair is not economically feasible or ‘Lender's security would be léssened, the insurance proceeds shall be

applied'to the sims secured by this Secirity Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days #'fiotice from Lender that the insurance carrier has
offered to'settle a claim, then Lenider may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instru » Whethier or not then due, The 30-day period will begin
when the noticeis given: 7. 3 e o o

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to in paragraphs ‘1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is dcquired by Lender, Borrowei’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall Ppass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. o ‘

6. Preservation and Maintenance of Property; Leaseholds, ::Borrower shall not destroy, damage or substantially
change the Property, allow the Property. to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. =

7. Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in' bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums'secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Praperty to make repairs. Although
Lender may take action under this paragraph 7, Lender does not havetodoso.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall ‘bé payable, with inte uporn notice from Lender to Borrower
[ requesting payment. - . .- T o

Laeus




. tion with~ -
any condemnation or other taking of » ¢ erty, or for conveyance in lieu of condemnation, are. hereby .
assigned and shall be paid to Lender.:c. ..., .. T g S T

~ In the'event of a tota] taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a he Property,
unless Borrower and Lender otherwise agree in. writing, the sums secured by this Security be reduced by
the amount of the‘aproceedsmultiplied by the following fraction; (a) the total amount of the sums secured immediately
before the taking, divided fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower, - i Lo :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, wer fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. : v

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
Ppostpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not- Extension of the time for payment or
modification of amortization of the sums secured by this Securi
interest of Borrower shall not operate to release the liability of the
Lender shall not be required to commence proceedings against Ce
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's succeéss oIS in interest, Any, forbearance by Lender in exercising any right or remedy

shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of
this Security Instrument shall bind and benefit the Successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17, Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

Instrument but does nof execute the Note: @)is co-signing this Security Tnstrument only to mortgage, grant and convey
that Borrower’s interest in-the,Property under the terms of'this Security Instrument; (b) is not personally obligated to pay
the sums secured by this,Secuxityﬂ,Instmment; and (c) agrees:that Lender and any other Borrower may agree to extend,
modify, forbear or make any-accommodations: with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. - . ... -, T L gt s L Goecin

12. Loan Charges.. -If the loan secured by. this Security Instrument is subject to a law which sets maximum loan
charges, and that law.is;ﬁnally}inte.rpret;ed so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the. permitted limits, then; (a)

» y prepaymént charge underthe Note, - " * * P

13. LegislationiAﬁ‘ecting"I;éhﬂér’s"Righ}ls; “UIf enactment of expiration. of applicable laws has the effect of
rendering any provision of the Note or this Security ‘Instr'u'mént"ml'enfo'rceable according to its terms, Lender, at its option,
may ‘require immediate payment: in'full: of all s‘ums-sécuréd:byf-this‘Security Instrument and may invoke any remedies
permitted by paragraph 19; If Lender exercises this option; Lender shall take the steps specified in the second paragraph of
paragraph’17;: - .- MR s o

"14.. Notices. .- Any notice to Borrower provided forin this Security Instrument shall be given by delivering it or by
mailing it by first class mail -unless applicable: law, requires: uSe'oﬁ}another—method;/'l‘he notice shall be directed to the
Property Address.or any other address Borrower designates by notice to. Lender.: Any. notice to Lender shall be given
first class mail to Lender's ad ei S i
provided for in this Security Instru
in this paragraph. - . Per

... 18, Governing Law;

Jurisdiction in which tthe Pro

Severdhﬂity. Thls Seéﬁrity Instrurheﬁt sihal"l: be governed by federal law and the law of the
_ perty is.located. In the event that any provision or clause of this Security Instrument or the
Note conflicts withapplicablc law,.such conflict shall not affect.other. provisions Of this Security Instrument or the Note

which can be given effect without the conflicting. prqvisioqﬁ -Tb:this, end the provisions of this Security Instrument and the

Notearedecla'redtobeseverablc.'.;‘;p,,m S L ey e St }
16. - Borrower’s Copy. -Borrower shall be given.one conformed copy of the Note and of this Security Instrument.
17. . Transfer of {the Property or.a vBeneﬁclfalgIht,erqs_t;‘ingBol;_l‘owe,r.1:; If all or any part of the Property or any
interest in it is sold or transferred (or. if a beneficial inicr&sp_imB DITOWET i S r.transferred and Borrower is not a natural
person) without Lender’s prior, _Writtén;conseqt,_Lengién may, at.its option, require immediate payment in full of all sumg
secured by this Securitylnsti'ument.,Hchver,v;this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument, L i T
.. Jf.Lender, exercises; this option, Lender shall g ive Borrower notice of acceleration. The
I om the date the notice is delivered or mailed within whi

TN

1 ) ) be.due rument and the Note had no acceleration

;-(b) cures any. default of any other. <covenants or, agreements; (c) pays.all expenses incurred in enforcing this
nstrument, including, but; not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably. require to assure that the lien, of this, Security, I b Lender's rights in the Property and Borrower’s
obligation to pay.the sums secured by, rcontinue unchanged. Upon reinstatement, by
Borrower, this Security, Instrument an the obl ain fully effective as if no acceleration had

, ¢.onligation
hall not apply in the on under paragraphs 13 or 17.

occurred. However, this right to reinstate s




Y A c R
ROt prior to acceleraf;
ify: (a) the. default;.

ver of sale ang
urred jn pursuing..th"

0|
dimited to,-.receiver's-fm.-’ p ; receiver’s bongs and reasonable attorneys’ fees, and then to 1}
thisSecurilyrlnstrumem. TS i BRI Lo - :
R TR Reconveyance. Upon Payment of 3]} Sums secured by this Security Instrument, Lender shaj) request Trustee to
reconve ' shall 'surrenﬂcrfthisfSc'cuﬁty Instrument apg all notes evidencing depe Secured by thijg Security
Instrument to Trustee: Tnistee/shall reconvey the:Property without Warranty ang Without charge to th, Pperson or persong
legally'entitled to it Sy, erson or Persons shaj} pay any recordation costs, e
22. Substitute Trugtee - nder ‘ma 'to time remove Trustee ang appoint a successor trustee to-any
Trustee appoingeq hereinder. Wi, . COnVeyancé of the Prog the successor trysgee shall succeed g a1 the title,
pd\'vc:randdmies‘c‘dnféi‘reﬂuq ' Truste in and ¢ icable Taw, : S : : '
23Uk £5; p

25, Riders to.this
ecurity Instrim
:Supplement . the.

Instrumen;, [Chgck éppl'
-~JAdjustable~’-Ra ’

enants. contained jp this Security
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