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This debt is evidenced by Borrower's note
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ments, with the full debt, if not
- This Security Instrument

o with interest, and all ‘renewals, extensions and
ar ragraph 7 to protect the security of this
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power of sale, the following

i County, Oregon:

made to Borrower
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shall be secured by
:said notes are
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rihereafter- erected:on the: property, and all easements, rights,
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shall promptly pay when due
charges due under the Note.

y Lender, Borrower shall pay

i full, a sum (*Funds”) equal to

is. Security. Instrument; (b) yearly

ance premiums; and (d) yearly

1ay, estimate the Funds due on the

: > \ ts of which are insured or guaranteed by a federal or
state agency-(including Leénder if Lende! ‘aninstituti der shall-apply the Funds to pay the escrow items.
Lerider may not charge for:-holding and ig the'Funds, analyzing the account or verifying the escrow items, unless
interest on the' Funds‘an pplice,blg'tlaw«pemii ‘Lender. to make such a:charge: Borrower and
that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Le ‘ be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borzower, withou Zunting of thé Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was ma ¢ Funds are pledged as: ditional security for the sums secured by
this Security Instrument: ' oy et
o if the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
" the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
. at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
. amount riecessary to make up the deficiency in one or more payments as required by Lender.
Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
‘any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later

than immediately prior to the sale of the Property or its-acquisition by Lender, any Funds held by Lender at the time of

application as a credit against the sums secured by this Security Instrument.
.3, Application of Payments.. “Unless applicable law. provides otherwise, all payments received by Lender under
 paragraphs 1 and 2 shall be applied: first; to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.
4. Charges; Liens. Borrower shall pay all taxe: ssments, charges, fines and impositions attributable to the

- Property which may attain priority over this Security Instrum t, and leasehold payments or ground rents, if any.
- Borrower shall pay these obligations in the ‘manner provided in paragraph 2, or if not paid in that manner, Borrower shall
‘pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid.under this paragraph. I Borrower makes these payments directly, Borrower shail promptly furnish to Lender
e ing the payments... - PR
IR r shal { i rge al this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligati ; nner acceptable to Lender; (b) contests in good
. faith the lien by, or defends a inst enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to

- " prevent the enforcement of the lien or forfeiture of any part of the Property; or (c).secures from the holder of the lien an

- agreement satisfactory to Lender subordinating thie lien to this Security Instrument. If Lender determines that any part of
theProperty: is subject to-a lien which may attai i over this Security Instrument, Lender may give Borrower a

: _hoti(:e_ idgﬂtifying the lien: Borrower shall satisfy the lggn_or‘take; or more of the actions set forth above within 10 days

now. existing or hereafter erected on the Property
‘coverage”.and any other hazards for which Lender
d for the periods that Lender requires. The
Leiider’s approval which shall not be

shall include a standard mortgage clause.
Borrower shall promptly give to Lender
all give prompt notice to the insurance

s shall be applied to restoration or repair

and Lender’s security is not lessened. If the

i ed, the insurance proceeds shall be

or'not then due, with any excess paid to Borrower. If
iys & notice from Lender that the insurance carrier has
ecds. Lerider may use the proceeds to repair or restore

t then due. The 30-day period will begin

roceeds to principal shall not extend or

f the 1y, i ange the amount of the payments. If

I the Property is a , Bo ance policies and proceeds resulting

from damagé to the roperty prior to the acqui sition shall pass to Lender to the extent of the sums secured by this Security
~Instrument immediately prior toth C T L

- 6. Preservation and Maintenance of P , trower shall not destroy, damage or substantially

change the Property, allow the Property to deteriora nn sste. If this Security Instrument is on a leasehold,
- Borrower shail comply with the si e lease, and i rov ires fee title to the Property, the leasehold and
fee title shall not merge unless Lenc rger in wril v

7. Protection of Lender's Rights in the ‘Property; M:rtgage'lnsurance. If Borrower fails to perform the

covenants and agreements contained in this Security Instrument ‘or there is a legal proceeding that may significantly affect
Lender’s rights in the Property:(such as.a proceeding in ,bafx_lkmpti:y,.probate. for condemnation or to enforce laws or

" regulations), then Lender may do and pay for whatever is ecessary to protect the value of the Property and Lender’s rights

s may:includ ns secured by a lien which has priority over this Security
P ¢ ' évs" fees and entering on the Property to make repairs. Although

onal debt of Borrower secured by this

, these amounts shall bear interest from
jpon_ notice from. Lender to. Borrower




- - If Lender required mortgage insurance as'a condition of making the loan secured by this Seqifity I S
Borrower shall pay the premiums reqiiired to maintain the insurance in effect until such-time as the réquirément for the- -~ -
* insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.2 ~: ~ - .-

8, ‘Inspection. - Lender or its agent may make reasonable entries upon and inspections of the .}’pre;ty. Lender )

shall give Borrower notice at the time of or prior to'afi inspectiofi spécifying reasonable cause for the inspection. L L
&4 9. - Condemnation, * The proceeds.of any award;or clain for damages; direct or consequential, i\ conriection with -
any condemnation or other taking of any part of the Property; or for conveyance in lieu of condemnation;are here
assigned and shall be paid to Lender SR LR A T s S RRTAASER Tl
" In the event of a total taking of the Property, the proceeds shalLbe applied to the sums secured by this Security
~ Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and. Lender, otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by

the amount' of the proceeds ‘multiplied by the following. fraction: (a) the total. amount of the sums secured immediately

before the taking, divided by (b) rket value of the Property immediately before the taking. Any balance shall be

paid to Borrower. L B

_ 1f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply:the proceeds; at its option, cither to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether ornot thendue.” _

. Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraplis 1-and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver.' Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by.Lender to any successor in
interest of Borrower shall not operate to release the liability of thie original Borrower or Borrower’s successors in interest.
Lender shail not be required to commence proceedings against any.successor in.interest or refuse to extend time for
payment or.otherwise modify amortization of the sums secured by. this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest, Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of 6r preclude the exercise of any right or remedy. - '

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. - The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the'Note: (a) is co'signing this'Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms:of this Security instrument; (b) is not personally obligated to pay
the-sums secured by this Security. Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify,-forbear or- make any. accommodations; with regard to the terms.of this Security Instrument or the Note without

“that Borrower’sconsent.. ... 0 i} : i ey b 0 T

' 12, Loan Charges. - If the loan secured by.this Security Instrument is subject to a law which sets maximum loan
charges, and that law is-finally;interpreted so that the interest or other loan charges collected or to be collected in
connection with. the loan e :

ry to reduce the ¢

under the Note or by making a diréc

partial prepaymenit without any prepayment'charge tinder't o
o 130 Législation® Affecting”Lénder’s Rights! “enactment’ or expiration of applicable laws has the effect of
rendering any provision of the Note or this Seciirity Instrument unenforceable according to its terms, Lender, at its option,
may require;immediate payment in: full'of all sums-securéd by this'Security Instrument and' may invoke any remedies
permitted by-paragraph 19. If Lender exercises this option; Lender shall take the steps specified in the second paragraph of
pamgraphl‘]' G LT R Y e N AR PR

v -:144 ; Notices. . Any notice toBorrower provided for in this Security Instrument shall be given by delivering it or by

mailing it by first class:mail unless:applicable:law.requires; use of :ariother. method.: The notice shall be directed to the
. Property ‘Address or any.other address:Borrower.designates by:notice to Lender.-Any, notice to Lender shall be given by
first class mail to Lender’s address stated herein orany other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to, Borrower or Lender when given as provided

. Governing Law; Severability. all be governed by federal law and the law of the
n:in whi = Property.is; ion or; clause.of this Security Instrument or the

ts with:applicable law,.such h ffect other provisions of.this Security Instrument or the Note
1 be given effect without the conflicting provision. To, this end the provisions of this Security Instrument and the
declared to be severabl, \-’ ; Can : ’
' Ower’s ' Note and of this Security Instrument.
all or-any part of the Property or any

; sold or, transferred and Borrower is not a natural

on, require immediate payment in full of all sums
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