ushand..and. wife...
Jam. L.

(“Trustee™). The beneficiary is
which is organized and existing

CLender™.
&%

dgr)ced by Borrower’s note
ts, with the full debt, if not

. This Security Instrument

th' interest; and all renewals, extensions and
faph 7 to protect the security of this
'Security Instrument and

of sale, the following

Falls.

TOGETHER:-WIT :
\appurtenances; rents; -royalties; mineral; 0
7hereafter a partof the'property /Al placent

to in this Security:In:

LRy ELe 3] 150
‘Borrower is

aperty,is:unenct
r ainst all clai

R g
Family—FH

o

: h¢>.piopen§. and all.easements, rights,
water. rights and stock and all fixtures now or
be covered by, this Security Instrument. All of the

by conveyed and has the right to grant

brances of record. Borrower warrants .
any encumbrances of record.
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en
ritt waiver by Lerider, Borrower shall pay
‘ in full;’a sum (“Funds”) equal to
ver. this Security . Instrument; (b) yearly
rd ance premiums; and (d) yearly
C stimate the Funds due on the

accounts of which are insured or guaranteed by a federal or

ne ‘Lender shall~’apply.the"Funds to pay the escrow items.
Lérider may not charge for'holding an ) _ e account or verifying the escrow items, unless
Lender pays Borrower interest:on the'F Tender, to ' make such a:charge. Borrower and
Lender may agree in writing that interest shall be paid. agreement is made or applicable law
requires interest to be pald;-Lender - ' ired to pay Borros i , ings on the Funds. Lender
shall give to Borrower, without charge, an g of the Funds showi
purpose for which each debit to the Funds
this Securi trument.

y t. AR . R .
If the amount of the Furids held by Lender, together with the future monthly payments of Funds payable prior to

the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to'Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon paymient in full of all sums secured by this Security Instrument, Lender shiall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or, acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or jits acquisition by ‘Lender, any Funds held by Lender at the time of
applicationasa credit against the sums secured by this Security Instrument: ©

3. -Application of Payments. ~Unless applicable law provides 'othe:Wisé, all payments received by Lender under
phs 1'and 2 sh ied: ' ‘ges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under to interest due; and last, to principal due.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the

Property which -may: attain.priority:ov is: Security: Instrument;: and’ leasehold -payments or ground rents, if any.
Borrower shall pay these obligations in the manner ided in’ ph 2; or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
rweiptse_vid_encingthepayments. BT et e T

Borrower shail promptly discharge any lien which has priority-over t is Security Instrument unless Borrower: (a)

agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good

faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate {0

prevent the enforcement of the lien or forfeiture of any. part of the Property; or (c) secures from the holder of the lien an

-agreement satisfactory to Lender subordinating the lien to this Security Instrument, If Lender determines that any part of

the Property is subject to a lien whicli may attain’ priority over this Security Instrument, Lender may give Borrower a

notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
ofice. el N

provements now existing or hereafter erected on the Property
rovements iow =5t .

s by fire, hazards inci ¢ ge” and any other hazards for which Lender
requires inst .. This insura “be niaintai ‘amo 4 for the periods that Lender requires. The
insurance carrier providing the insuran 18 ) Borrower subject to Lender’s approval which shall not be

unreasonably witkheld., SR e T
%7 Al insurarice poli ind ren b table to;Lender and shall include a standard mortgage clause.
als, T Borrower shall promptly give to Lender
orrower shall give prompt notice to the insurance

Borrower. .

proceeds shall be applied to restoration or repair
asible and Lender’s security is not lessened. If the
uld be lessened, the insurance proceeds shall be
n due, with any excess paid to Borrower. If
r ndér that the insurance carrier has
y use the proceeds to repair or restore

of not then due. The 30-day period will begin

any application of proceeds to principal shall not extend or

p d'2 or change the amount of the payments. If

; Pri  acqui ] OITO toa ance policies and proceeds resulting

- from damage to the roperty pri aisition shall'pass to Lender to the exten - of the sums secured by this Security
Instrument immediately prior to the acquisition R :

6. ‘Preservation and Maintenance of Praperty; Leas 10lds, - B er shall not destroy, damage o substantially

change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,

_ -~ Borrower shall comply with the provisions of the d if ires fee title to the Property, the leasehold and

fee title shall not merge unless Lender agr rin e

er
1. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
“ Lender’s rights in the Property (such-as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
doz ever is necessary to protect the vatue of the Property and Lender’s rights

‘by-a lien which has priority over this Security
Property to make repairs. Although

ditional debt of Borrower secured by this
. these amounts shall bear interest from
pon notice from Lender to Borrower




“before the ta}
-Paid t6 Bofrower. L
.~ Ifthe Property i by Borrower,
make an award or settle a claim for damages, Borr
i is authorized to collec ;

Borrower Not Released; Forbesran

makmg the loan secured by this Security Instrument,
nsurarice in effect until such time as the fequirement for the
applicable law.

any application of Proceeds to principal shall not extend or
paragraphs 1 and 2 or change the amount of such payments,

ce By Lender Not g Wjaiverf

.modification of amortization of the sums secured by this Security; 1
interest of Borrower shall not operate to release the liability of the oripi

Payment or otherwise modify am,
by the oxjiginalBo_r_row
shall not be a waiver

11, S

nder shall not be required to commence p
>N ization of £

that Borrower's interest inithe
the sums secured:by thig Sec
modify, forbear:
that Borrower's

12 Le

partial prepayment

. 13 Legislati ting
Tendering any provision of the Note
may require immediate. payment-in

first class mail to Lend
provided forin this §

int.h

The covenants and agreements of
subject to the provisions
ho co-signs this Security

8age, grant and convey

pifation of applicable laws has the effect of
ent inenforceable according to its terms, Lender, at its option,

cured by this Security Instrument and may invoke any remedies
der sh

Len

all take the Steps specified in the second paragraph of

by notice to Borrower, Any notice
or Lender when given as provided

this Security Instrument.

rt of the Property or any

( d Borrower is not a naturaj

, Tequire immediate payment in full of all sums
ercised.by Lender if exercise is prohibited by

notice shall provide 3 period
lled w must pay all sums secured by
prior to the expiration of this period, Lender may invoke any
notice or demand on Borrower.
rtain conditions, Borrower shall have the right to have
i0r to the earlier of: (a) 5 days (or such other period as
rsuant to any power of sale contained in this
ment. Those conditions are that Borrower:
trument and the Note had no acceleration
 pays all expenses incurred in enforcing this
and.(d) takes such action as Lender may
ights in the Property and Borrower's
e unchanged. Upon reinséa tement . by
1 fully effectiv X Y
TR0 GCCEaNon b
17.

er par gl_'éphsl3or .

FIPTYA bl S (I
o '\“_ Eae o




reasonable attorney

. .Xf Lender invokes the pow!

cocurrence of an event of default

d the righ
d sal

recordedl in each county in which any, part of the,
mannqi-_prescribéd;by; applicable law to Borrower ‘and to other persons prescribed. by, applicable law. After the time
required by applicable law, Trustee, without demand Borrower, shall sell the Property at public auction to the highest

x GWeET wing Borrower’s
st (hut dot prior to ac inder paragraphs 13 and 17

f e action required to cure the

ch.the default must be cured;

cceleration of the sums

orm . Borrower of the right to

-existence,of a default or any other

efore the ate specified in the notice, Lender

is Security Instrument without further

pplicable law. Lender shall be entitled to

ph .19, including, but not limited to,

'ee;_lt‘o‘; exééute 2 written notice of the

i usé the Property tobe sold and shall cause such notice to be
perty-is located. Lender or Trustee shall give notice of sale in the

‘bidder at the time and place.and under: the tern 5 designa ed.in the notice of sale in one or more parcels and in any order
rmines, Trustee may postpone sale o
reviously scheduled sale. Len

all or any, parcel of the Property by public announcement at the time and
designee may purchase the Property atany sale.

shall deliver.to the purchaser Trustee’s deed 'cpi;veyin'g the Property without any covenant or warranty,

limited to, reaso

‘to the person or persons legally en
: 20, Lender in

this Security. Instrumenf

shall be applied first:

Trustee's decd shall be p!

A S

b 3 Tiatie oo o
! Possession, Upon' acceleration. under paragraph r abandonment of the Property, Lender (in
;person;-by agent:or by: judii;ially;appointedx rw@iir_ér)shzilkbe entitied to;enter upon, stake possession of and manage the
.Property:and to collect the rents of the; Property. ! '
to payment;of the’
‘limited to, receiver’s fees;:premiums:on

l.vReqonyéyancé; Upon payment
‘reconvey the'Property’and shallisurren

‘Instrumi

22

t

ent to Trustee. Trus
titled to it Such person ot P

facie evidence of the truth of the statements made
(2) to all expenses of the sale, including, but not
this Security Instrument; and (c) any excess

icluding those past d Any:rents-qolléctgd by Lender or the receiver
anagement;of th Ptoperty\andcbllection;of rtents, including, but not
bonds and réasonable attorneys fees, and: then to the sums secured by

curity- Instrpmeht. Lender shall reguest Trustee to
alln otesievidencing debt secured by this Security
sty and without charge to the person Or persons

d'appoint a successor trustee to any
tee sh all succeed to all the title,
: purposes. .
orneys’ fees” shall include any
ecuted, orrower and recoided togéther with

be incorporated into and shall amend and
herider(s): were a part:of this Security

() 2:4 Family Rider




NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS 18225
A PROVISION ALLOWING. FOR CHANGES IN THE INTEREST RATE. IN.
- CREASES’ lNTHE]NTERESTRATE WILLRFSULTIN "HIGHER PAYMENTS.
. DECREASES IN THEINTERESTRATE WILL RESULT IN LOWER PAYMENTS.
- This Rider is made this . . 1St . dayof .. .. <+ .Q68QRex ., . ..., 19... 87, and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to. Secure Debt (the ““Security Instry-
ment*’) of the same date given by the undersigned (the “‘Borrower’’) to secure Borrower’s Note to
.- . .KLAMATH FIRST. FEDERAL.SAVINGS AND J0AN ASSOCIATION . ... . oooei v
. {the ‘‘Lender"’) of the same date (the *Note””) and’ covering the property descri
located at . .6044. Logan :Drive:. lam 297603

S ote has an “‘Initial Interest Rate”’.of ' 8:2%%. The Note interest rate may be increased or decreased on the
- ~.kat.day of the month beginning %Gh . \ .82 and on that day of the month every
++02 . months thereafter. ‘ Rt
"< Changes in the intérest rate are governed by changes in an interest rate index called the ““Index”. The Index is the:
lekometoc o e o) e
S 1) [ me Contract Interest ui y: pied Homes, National Average for all Major
_Types of Lenders” ST
L@ o

Teesseesaes N R R

...... R L B I I I

[Check one Imx to Indt‘caie_wlgéthe_r there is"any’quxmu'mulimit n changes in the interest rate on each Change Date; if no box is checked there will
be no maximum limit on changes.j- TSR T e Con
, - () O There is no maximum limit-on changes in the interest rate at any Change Date.
see note (2) f The interest rate cannot be changed by more than .-1'; 00 percentage points at any Change Date.
below ** - Jf the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
) creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES L L e

- Tt could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
Toan" XC ermitted 1 If the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the tec and (B) any sums already collected from Borrower which exceed-
‘ed permitted limits will be refunded W nder may choose.to make this refund by reducing the principal
owed under the Note or by making a direct paymént to:Borrower. : -
C.PRIORLIENS - 0 occc 0000 i ‘

If Lender. détermines that all or-any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security‘_InStrument’. Lender may send Borrower a notice identifying that lien. Borrower

promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly

secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.

may require (1)
nt of any one in-
» orall of these, as a condition of Lender’s

%% With a linif on the interes ‘rate: adju s'during the 1life of the loan
. -of plus or minus: three & DOLITbE L

FEE  $25.00




