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- i ich prov r monthly payments with the full debt, if not
e mber..ll.,..zOOZ Swswsaeseasws e s.  This Security Instrument
& secures to’ Lender (a) the repaymem,of .debt:evidenced by the: Note, with:interest, and all renewals, extensions and
.~ modifications; (b) the payment of all othe sums; thh interest, advanced under paragraph 7 to protect the secutity of this
oo

Security Instrument; and:(c): the: performance of Borrower's covenants and: agreements under this Security Instrument and
the Note For this’ “purpose; Borrowet irrevocably grants'and conv €ys to’ Trustee ‘iri trust; with power of sale, the following
escribi toperty ‘located in . ... Klamath. County

3 SE} NWi of: Section’24;

County, Oregon:
Range 9 East of the

EXCEPT that portlon thereof 1nc1uded 1n the descrlptlon in Deed from
Harry E. Ayres and Susie, . M. . Ayres . to Margaret E. Clifford and Nancy
Ellen. Cllfford .dated Apr11 21,.19560,: recorded.. November 25, 1950 in
Volume 243, .page .479; -Deed Records of :Klamath: County,,Oregon. ALSO
EXCEPT that portlon thereof descrlbed 1n’Deed from Harry E. Ayres

¢ rected on the | properr and all casuncms, rights,

ppurtena ¢ ;mineral, o ’g d profits, ter rights and stock an 2l fixtures now or hereafter

~“apartofthe roperty. placement d by xhnsSecnrm' Instrument. All of the foregomg is
referred is Security Instramé, *Prc

- is lawfully selsed of theestate hereby conveyed and has the right to grant
bered, except for. encumbrances of record. Borrower warrants and
i s, ub]ect to any encumbrances of record.




shall promply pay when due the

es due under the Note.
v Lerider, Borrower shall pay to
he "1 d'in full, a sum ("Funds”™) equal 0
s 'm ; ver this Security Instrument; (b) yearly leasehold
0 und n th X any; (c) yearly hazard insu ance premiums; and (d) yearly mortgage insurance
“prem i i d escrow items.” Lender may estimate the Funds due on the basis of current data and
onable estim T o

ed or guaranteed by a federal or

ds to pay the escrow items. Lender

d appi analy Lscrow items, unless Lender pays

‘ er interest | : Funds and applicable law. permits Lender to make such acharge. Borrower and Lender may agree in
writing that interest shall be d on the Funds. Unless an agreement is made or applicable law requires interest to be paid,
Lender shall not:be required to pay Borrower any-interest or earnings on the Funds. Lender shall give to Borrower, without
charge, an annual accounting of the Funds showing credi ts and debits to the Funds and the purpose for which each debit to the

Funds was made. The Funds are pledged as additional 3 rity for thé; sums secured by. this Security Instrument.
“""if the amount of the Funds held by Lender; together with the future monthly payments of Funds payable prior to the
due dates of the escrow items, shall ‘exceed the amount required to pay the escrow items when due, the excess shall be, at
Borrower's option, either promptly repaid to Borrower ot credited 1o Borrower on monthly payments of Funds. If the

-~ amount of the Funds held by Lender icient to pay’ scrow items when due, Borrower shall pay to Lender any
“amount niecessary:to make up the deficie in‘one or: mor ments as required by Lender.
Upon paymenit in full of all s ms secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If under. paragt. h'19 the Property is sold or acquired by Lender, Lender shall apply, no later than
immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of application
as a credit against the-sums secured by this Security Instrument.”. - ' RS
. 3. Application of Payments nless applicable law provides otherwise, all payments received by Lender under
" paragraphs 1 and 2 shall be appli st. to late charges due under the Note; second, to prepayment charges due under the
. Note; third, to amounts payable und “paragraph 2; fourth, to interest due; and last, to principal due.
3 ; Liens, .Borsower shall pay all taxes, assessments, charges, fines and impositions attributable to the
' ity.over.thi and leaseho ‘payments or ground rents, if any. Borrower
. ot if not din‘that mznner, Borrower shall pay themon
v 1 promptly furnis er all notices of amounts to be paid under
nts directly; Borrower shal romptly furnish to Lender receipts evidencing

is'Security Instrument unless Borrower: {a)

‘manner acceptable to Lender; (b) contests in good

egal proceedings which in the Lendér’s opinion operate to

yart o,\'th Property; or(c) secures from the holder of the lien an
‘ iment. If Lender determines that any part of the
Instrument, Lender may give Borrower a notice

{ io}f the actions set forth above within 10 days of the

. ereafter erected on the Property
id any other hazards for which Lender

“thie’s ts'and for the periods that Lender requires. The
¥ Borrower subject 1o Lender’s approval which shall not be

: ‘All insuranc i renewals shal ccept Lende and shall includé a standard mortgage clause. Lender
shall havethe rightto holdth icies and renew; sider requires, Borrower shall promptly give to Leader all receipts
of paid-premiums and renewalmotices:in g prompt notice to the insurance carrier and
Lender. Lender. may:make proof of loss:i OWeTs 1 :

ERCETE L ende: £O% urafnce proc eds shall be applied to restoration or repair
feasible;and Lender’s security is not lessened. if the

ecurity. would beilgsfséned, the insurance proceeds shall be
then due, with any excess paid 0 Borrower. If

rom Lender that ‘the insurance carrier has
er may use the proceeds to repair or restore the

Instrument, _wﬁét'h'ei'c’)fn‘ then due. The 30-day period will begin when the

y application of proceeds to principal shall not extend or
aphs1'and 2 or change the amount of the payments. If
rance policies and proceeds resulting

t of the sums secured by this Security

“Instrument immediately prior 1o’ i oA e .
6. Preservation and Maintenance 0 £ ‘ ;. Borrower shall not destroy, damage or substantially
change the Property, allow the Property t iorate of ¢ . If this Security Instrument is on 2 leasehold,
‘Borrower shall comply with the p sions o ‘acquires fee title to the Property, the leasehold and

Protection of Le s Righ the 0y ; Mortgage 1 if Borrower fails to perform the covenants
-and agreements contained i is Security Instrument, or there is a-legal proceeding that may significantly affect Lender’s
rightsinthe Property (suchasa proceeding in bankruptcy, probate, for condemnation or to enforce laws or regulations), then

Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property.

*Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in
nable attorneys' fees and entering on the Property to make repairs. Although Lender may take action

Shi 7; Eender: : o S e

is itional debr of Borrower secured by this

enit, these amounts shall bear interest from

;n notice from Lender to Borrower requesting




S ar condmon of. makmg the Ioan secured by this Secunty In-
maintajn the insurance in effect until such time as a requirement for
written agreement or applicable law.
2y make reasonable eéntries upon and mspectlons of the Property Lender shall
inspection- specifying reasonable cause for the inspection.
9.C, nderdnation. The proceeds of any, award or claim for damages; direct or consequential, in connection with any
1 or‘fdemnaﬁon‘or other takmg of any part of he Prm)erty, or forconveyance in lieuof condemnatlon are hereby assigned and
shall be‘pmd 10 Lender. ' -
evént of a total taking of the Property, the proceeds shall be a pphed to the sums secured by this Security
nstrumen( whei hegornot thendue, witha y.excess pdid to Borrower.Intheevent of a partral taking of the Property, unless
Bntrowerand Leﬁderotherw:se agree in writing; the sums secured by ‘this Security Instrument shall be reduced by the amount
of theprocée mulnplxed by the‘following fraction (a) the total amount of the sums secured immediately before taking,
“divide by (b) the fair market value o Property imm d'at before the raking. Any balance shall be paid to Borrower.
If. the Property is abandoned by B rrower, or, ify fter notice by Lender to Borrower that the condemnor offers to make
1 acla ir  forda ages, Borr g ond- : ,xthrn 30days after the date the notice is given,
: 'S option, ther to restorat:on or repalr of the Property or to the
sums secured by this Securxty Insrrument whether or not then due. .
: rwise dgree:in wrmng, any applxca ion'of proceeds to principal shall not extend or
postpone the due date of the monthly payments:referred to in aragraphs 1and 2 or change the amount of such payments.
10." Bérrower. Not: Released otbearance :By:: Lender. Not: aiver.. .Extensxon of the time for payment or
modlfxcatxon of amortization of the sums sécired by this Security Instrument granted by Lender to any successor in interest of
Borrower shall not operate ro reléase the liability of the orlgmal Borrower or Borrower's successors in interest. Lender shall
notbe requlred to commence proceedmgs against any successor in inferest or refuse to extend time for payment or otherwise
modify amortization of the sums secured by this Security Instrument by feason of any démand made by the original Borrower
or Borrower’s successors-in interest. Any. forbearance by Lender nexercising any rlght or remedy shall not be a waiver of or
preclude the exercise of any right or.remed
: 11. Successors and Assigns Bound; Joint and Several Lrablllty, Co-srgners. The covenants and agreements of this
Semnty Instrument shall bind and benefit: thie'successars and assigns'of Lender and Borrower, subject to the provisions of
int and several. Any Borrower who co- signs this $: °cunty
gning this Security Instrument only to mortgage, grant and con vey that
mis of this Sécurity Instrument; (b).is not personally obligated to pay the
c):agrees.that Lend ny other Borrower may agree to extend, modify,
the erm of: this Security’ lnstrument or . the Note without that

. i Loar C arges.’ Ifth loan secured *by: this: Securlty lnstrument is‘subject: to a' law which sets maximum loan

charges ‘atid that law is finally irire rpreted so that ‘theinterest or other loan chiarges collected or to be collected in connection

thi ed limits;then: (a) any'such lodn chargé shiall bé reduced by the amount necessary to reduce

nd (b)any sumis already collécted from Borrower which exceeded permitted limits will be

y choose to make rhls refund by reducing the’ principal owed under the Note or by makinga

- direct payment to Borrower Ifa refund reduces pri ‘the’ reductnon w ll be treated as a partial prepayment without any
prepayment charge under the 'Note. : K

ent or expxratlon of apphcable laws has the effect of rendermg
forceableaccording to its terms, Lender, at its option, may require
immédidte’ paymientin full'of all sum secured by this' Security. Instiument-and may invoke any remedies permitted by
pa graph 19.1f Lender exi : hail take the stéps specified in the sécond paragraph of paragraph 17.
14, iotice:to Borrow: ed fo ecurity Instri all be given by delivering it or by
mailing it by first class fmail uniless apphcable Ta requu'es use of another method. The notice shall be directed to the Property
Add >ss or any other address Borrower des:gn s by notice to Lender. Any notxce to Lender shall begwen by flrst class mall
address stated herem o ny other address Lender desi
1to Borrower or Lenider when glven as provuded in this paragraph.
e rity lnstrument i be.governed by federal law and the law of the
theevent thatany, provxsxon or clause of this Security Instrument or the Note
linoca ect other provrsrons of thlS Securlty lnstrument or the Note which can
be given effect.without the co l'fl ting: provision: To hr ‘e

riany part of the Property or any
beneﬁcxa mtetest in Borrower is'soldor transferred and Borrower is not a naturai
¥, at’i equire immediate payment in full of all sums
red by this s Security Instrumen: However, this option shall not be' exercxsed by Lender ife exercxse is prohibited by federal
f hns
[ accelerarron The nonce shall provide a period of
the notice is delivered or.mailed within which Borrower must pay all sums secured by this
: alls ay'these sums prior to ‘the expiration of this period, Lender may invoke any
remedre permrtted by thxs ’Secunty nstrument. thhout urther notlce or demand on Borrower.

" anytime prior-to the earher of: () 3 days (or such other period as

applicable law may specxfy for relnstatement) beforé sale fthe Pt ursuant o any-power of sale contained in this Se-
it Those conditions are that Borrower: (a)

d the Note hadn no acceler.mon occurred; (b)

2 'Upon reinstatement by Borrower, this Secunty 1nstrument
fectivesas if:n acceleratxon had occurred However, this right to
-rremstat shall. not apply:in: th case; of acceleratton under. paragraphs 3ord7. : .




eleration following:

rior.to acceleration under paragraphs

efault; (b) the action required to

\ 3 r, by which the default must

fied in the notice may result in acceleration of

roperty. The shali further inform Borrower of the

{ ring a court action to assert the non-existence of a default or any

] of Borrower toaccel stiafd sate: 1€ the default is not cured on'or before the date specified in the notice,

" Lendet at its'option may:require immediate payment in*full of all sums secured by this Security Instrument without

furthei demand-and may invoke the power of sale and'any other remedies permitted by applicable law. Lender shall be

eatitled to ‘collect all-expensesiincurred in pursuing the:remedies provided in this paragraph 19, including, but not
limited to; reasonable attorneys’:feesiand costs.of title evidence.. o - 7 R

. . If Lender. invokes the power. of sale; Lender shzll: execute. or cause Trustee to execute a written notice of the

occurrence of an event of default and of Lender’s to cause the Property to be sold and shall cause such notice to be

recorded in.each.county. in which any p: | roperty is located. Lender or Trustee shall give notice of sale in the

manaer prescribed by applicable law and to other persons prescribed by applicable law. After the time

required by applicable law, T ; t demand Borrower, shall sell the Property at publicauction to the highest

at thi e and place and under the terms'désignated in the notice of sale in one or more parcels and in any order

Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time

and placé’of any previoiisly scheduled sile Lendef or its'designee 'may purchase the Property at any sale.

Trustee shall deliver to the purchaser. Trustee’s deed conveying the Property without any covenant or warranty,

expressed orimplied. The'recitals:in'the/Frustee’s:deed shall be prima facie evidence of the truth of the statements made

‘therein. Trustee shall esale in the following order: (a) to all expenses of the sale, including, but not

limited to, rea: 3 : d e ;.(b).to all sums secured by this Security Instrument; and (c) any excess

n acceleration under: paragraph 19 or.abandonment of the Property, Lender (in
ceiver):shall be entitled 1o ‘enter upon, take possession of and manage the
including those past due. Any rents collected by Lender or the receiver shall

[ ¢ Property and coliection of rents, including, but not limited to,

e attorneys* fees, and then to the sums secured by this Security

21, | ¢ on payt all st ured’ urity In nt, Lender shall request Trustee to
reconvey ‘the Property‘and shall’surrendé “Security Instru 1 f encing debt secured by this Security
Inser ric-to Trustée. Trustee shall rec Y- opert ithout charge to the person or persons
legally-enticléd 1o it: Such’person or persons shall pay any tecordation cos P e .
R bstitute Trustee. Le ay fro : o nd ‘appoint a successor trustee to any
" Trusteelappointed hereunder. " Without conveyance of the roperty; the successor trustee shall succeed to all the title, power

and duties conferred upon Trusteetherein and by applicable law. IR T
1471123 Usé of Property: The Properiy:is arréncly wsed for agricultural, timber or grazing purposes.
" Fe : ’ Iistrument and in the Note, * " fees” shall include any attorneys’

e ride ecuted | yBOrrdwer and recorded together with
¢ach siich rider shail-be incorporated into and shall amend and

B 0o e

—Borrawer

—Borrower

11987, peiféonally appeared the above named
vvevv<s.. and acknowledged

R L

Fioladl




t the Mortgage, Deed of Trust o Security
gned (the “Borrower”) to secure Borrowers

nk,..la.Rine. Branch
(the “Lender”)

m;owmc, FOR CHANGES'
 PAYMENTS. DECREASES mm INTEREST RATE WILL RESULT IN

n September 11,..2002...

te, I will pay those amounts in full

paid. p vcnpal of my loan and in the interest
Terest . rate and the changed amount of my

: = (Mark one)
change on ‘the ﬁrst day of izt and on that day every
o month thereafter.

. 24 ant.l'.LS and on every

the it Change y
rage 26: w§ek Treasury B111 rate

eres: rate by adding
he Cu n Index. ,The ‘Note Holder will then round the

Form ARLR 1V/7/85

.




‘any. maximum limit on. incercst -
on changes. ' ’ .

: 'll‘gay:the amount of my new scheduled
Date untii the amount of my scheduled

ges in my interest rate and the amount of
notice will include information required by
“person who will answer any question I may

sments, leasehold payments or ground rents

urance (if ‘any).. I will pay those amounts to

[do r 'do S0, or unless the law requires otherwise. I
my scheduled payments of principal and interest are due under

er the law may be superior to this
1ts-in a year; plus,
rents on the Property, if any, divided by the number

easehold payments or ground rents and
ill use existing assessments and bills and
y to Lender for escrow iterns under

nstitution which has its deposits or accounts insured or
suchan institution, Lender may hold the Funds. Except as

» e Funds to pay the escrow items. Lender will give to me,

. without charge; an_ r Funds, That accounting must show all additions to and deductions
from. the :Finds n for.each de : S , R

usingthe Funds to pay escrow items, for
verifying and totaling assessments and bills. However, Lender
e, interest on the Funds and if the law permits Lender ro make
pay. me any interest .or. earnings on the Funds unless either (i)
I sign this Security Instrument, that Lender will pay interest on the
sinterest on the Funds. P T
go down, the amounts that [ pay under
this happens at.a time when I am keeping all of my promises and
nent, I wi right to have the excess amount either promptly
ited to myfu,turwc_scheduled payments of Funds. There will be excess
_the amount’ of Funds. which Lender is holding or keeping, plus (ii)
tich T still must pay between that time and the due dates
A ‘ item they are due.
If, whén payments of esérow iterrs are due, Lender has not received enough Funds to make those payments,
I will pay to Lender whatever additional amount is necessary to pay the escrow items in full. I must pay

¢ accepts and agrees to the terms and covenants coneained in this Adjuscable




for record aitireq-uest» f: ‘ alr t1 wpany o ol
_---.0October. . g




