( “Trustee”). The peneficiary is
whichis ox_'ganized and existing

&HJNDBED..AND.NO/J.OQ
videnced by Borrower’s note
s, with the full debt, if not
: . This Security Instrument
rest, and all renewals, extensions and
raph 7 t0 protect the security of this
nts under this Security {nstrument and
trust, with power of sale, the following
e County, Oregon:

made toO Borrower

' Stion prior to:
LU : : . 'may: make Future Advances
withiinterest on, shall be secured by
. promissery s otes-:statingvthat gaid notes areé

of 1and iiveated 1o the smset of Sectlon 27, Tomstl? 18 South,
the Enl'a—t;gj Heridlen, ,‘",“f psrti;nlatly"dcntibed as

‘follows o e

el -Beginning the‘uotthwnst'comcr of the sEiSRY of satd sec. 275 thence

‘ gasterly along:the ‘North 1ige: of the SEFSEL Of 27 to-its intersection
‘with :hg:\ijés:qley,nne 6f the Enter 1gat:

-southtpas?téﬂ.j along:the westerly line of the Baterpri
. “to.1t 8¢ h the nes_:_nm;qt,;he;s }
rth’ 8 ﬁu:ang:'e‘o:;zsl’.z $eet from the iron pin
"Sou r of- hz-SBiSE{;‘oi-?uid-se;'._ :27; thence Fortherly
. glong; the:We ine of : satd S,ec.l’l a distance of 10564 feets
more. or 1es oint: T SR
PARCEL 2% ) -
. ‘A1l ‘that’ portion of the ‘swisEt of
:gast of the Willamette. §
oean Beginning’ at.a:poin
e

300
mora or less,
¥orth live 30

S oreerensrreeranees T "
{City)

: szGﬁTHm. g 'the improvements Vnown :;_h_ej-eaff erected»:von-ztahe property. and all easémems, rights,
s purteminces,items;vx:oyalti : fnineral;-oil {aﬁd';gasﬂ:ﬁghts’?md?prOﬁts, -water rights and stock and all fixtures now of
;ihefeaftera part pf.,thé'propeny ;Ml‘-replacememsand additions~shall'also becovered by this Securiiy Instrument. Allof the
ingi ’ 1strt ‘ns the “Propertys . o

referredtoin this Security nstrument as 4

thg_gﬂs_tate,hgyeby_conveyed and has the right 10 grant
cept for. enc mbrances of record. Borrower. warrants
etnands, subject to.any encumbrances of record.

covenanis with




Borrower shall promptly pay when due
f and interest on:tk C ! P Iate charges due under the Note.
: 22, Funds for Taxes and Insurance.Subj pplicable law.or yritten waiver by Lender, Borrower shall pay
to Lender on:the day monthly ‘payrientsare:due un ér the Notejuntil the paid in full, a'sum (“*Funds™) equal to
: of: (a),yearly taxes and assessments. which ‘may,_attain, pri is Security Instrument; (b) yearly
i { 1y h surance premiums; and (d) yearly
' ; er ' ; nder m: timate the Funds due on the
basis of ¢ ' Easonab ' o B )

-.: © ‘Thie Funds shall be held in'an institution the deposits or accounts of which are insured or guaranteed by a federal or
state:agency (including Lender if.Lender is:such:an institution). Lender:shall:apply the Funds to pay the escrow items.
Lender may not charge for-holding and applying the Funds; analyzing the account ‘or verifying the escrow items, unless
Lender pays:Borrower interest on the’ Funds-and applicable law permits Lénder to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid; Eender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall'give to Borrower, without charge, an annual a ting of thé Finds showing credits and debits to the Funds and the
purpose for which each debit to the F ds was mad ¢ Funds are pledged as additional security for the sums secured by
this Security Instrament. 5 ERES I B St

1f the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow, items; shall exceed the -amount required to pay.the escrow items when due, the excess shall be,

at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the

amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sumns secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19.the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior-to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. ] , ,

3. Application of Payments. ~Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the

: Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

’ 4. Charges; Liens. Borrower shall pay all taxes, assessmeits, charges, fines and impositions attributable to the
“Property which may attain priority ‘over -this Security- Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
_ pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts

to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish te Lender

receipts evidencing the payments. EUTRSO : : :

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the iien in'a manner acceptable to Lender; (b) contests in good

faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to

prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an

‘agreement satisfactory to ‘Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

'the Property-is subject to a'lien which may attain priority over this Security Instrument, Lender may give Borrower a

notice-identifying the lien..Borrower shall satisfy the lien:or.take oné or more of the actions set forth above within 10 days

of the giving of notice e el R m ol LT Dl o
: 5

improvements now existing or hereafter erected on the Property
¢ verage” and any other hazards for which Lender
and for the periods that Lender requires. The

Lender’s approval which shall not be

‘shall include a standard mortgage clause. -
rrower shall promptly give to Lender
give prompt notice to the insurance

all be applied to restoration or repair
er’s security is not lessened. If the
, the insurance proceeds shall be
hany excess paid to Borrower. If
nder that the insurance carrier has

se the proceeds to repair of restore

ther or not then due. The 30-day period will begin

of proceeds to principal shall not extend or

i 2 hs'1'anid 2 or change the amount of the payments. If

IS Bor ight to any insurance policies and proceeds resulting

from damage to the Property prior to i shiall pass to Lender to the extent of the sums secured by this Security

Instrument immediately prior to the acquisition. : - .

' 6. Preservation and Maintenance of Properiy; Leaseliolds, & Borfower shall not destroy, damage or substantially

change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,

Borrower shall comply with the provisions of the lease, and if Borr res fee title to the Property, the leasehold and
fee title shall not merge unless Lerider agrees {0 the merger in i ir i

7. Protection of Lender’s Rights in the Property;- Mortgage Insurance. ~ If Borrower fails to perform the

covenants and agreeme'ntsvcontained in this Security Instrument,-or thereis a legal proceeding that may significantly affect

Lender’s rights in, the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or

regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights

in the Property. Lender’s actions may include paying any. sums secured by a lien which has priority over this Security

Instrument, appearing in court, pa; g reasonable attorneys’ fees and entering on the Property to make repairs. Although

take action under this paragraph 7, Lender doesniothavetodoso. -
iounts disbursed by Lender under this p: 7 shall become additional debt of Borrower secured by this
“ender agree to athe ,ayment; these amounts shall bear interest from




_If Lender gggt}xir‘éd;mor_tgfagel‘inshraxjéé asa condition of na ¢ the loan secured by this Security Instrument,

BirGiier shall pay the premiums required to maintain the insurance in effect until such time s the fequirement for the
insurance terminates in accordarice with Borrower’s and Lender’s written agreement or applicable law: — - -~

8. Inspection. Lender orits agent may make reasonable entries upon and inspections of thEErquni. _Lehder

shall give Borrower notice at the time of or prior toan inspection specifying reasonable cause for the irfépeq‘t,iori’-.

2~ - 9. Condemnation; - The procéeds:of any award of claim for damages, direct or consequential, in connection with- - -

any condéemnation or other taking of any part f the Property, or for conveyance in lieii-of condemination;-are hereby
assigned and shall be paid.to Lender. - Cire e dia R T T I e o TTE

In the event of a total taking of the Property, the proceeds shall.be app to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
thie- Aot of the proceeds multiplied by the following, fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paidto Borrower. RS e

If the Property is abandoned by Borrower; or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether ornot thendue.” .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. -Extension of the time for payment or
modification of amortization of the sams secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shail not operate to release the liability of the original Borrower.or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in’interest or refuse to extend time for
payment or, otherwise modify amortization of the sums secured ‘by.this Security Instrumerit by reason of any demand made
by thé original Borrower or Borrower’s sccessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a‘waiver of or preclude the exercise of any right orremedy. e

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instroment shallbind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

Instrument but does not execute thie Note: (a) is co-sighing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in-the:Property under the terms of this Security Instrument; (b) is not personally obligated to pay

ured by this Security. Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
¥ Or I X ( odations, with regard to the terms, of this Security Instrument or the Note without

If: secured by.{ chuntylnstrumentlssubject to a law which sets maximum loan
lly interpreted so ‘that the interest or other loan charges collected or to be collected in
xceed the permitted limits, then: (a).any such loan charge shall be reduced by the amount

» ¢ charge to the ‘permitted‘limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will bé éfunded to Borrower. ‘Lender may choose to make this-refund by reducing the principal owed
uhderthe Note or by makinga direct payment to Borrower. Ifa rgfuhd'reduc&s’principal, the reduction will be treated as a
partial prepayment without any prépayment chargé under the Note. 2" -+~ SHESSEST s T

13.  Legislation ‘Affecting Tender’s-Rights. =/ 1f ‘enactment or-expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may:require immediate payment 4n: fulk.of all sums secured-by: this Security. Instrument and may invoke any remedies
permitted by paragraph 1 ender éxercises thisoption; Lender shall take the steps specified in the second paragraph of
paragraph 17:0.00:0 % o ey FUT IR A (s R0 e el e a0 .

Notices. .. Any notice to Borrower provided for in this Security Instrument shail be given by delivering it or by
mailing.i by;,i_irst,class;mai'lzpnlgss}app_licablg,law Tequires; use: of another method. The notice shall be directed to the

Property, Address ot any other.address, Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mailto Lender’s address stated 1 .03 ess.Leénder designates by notice to Borrower. Any notice
provided for in this Security Instrum ] Borrower or Lender when given as provided
in this paragraph.. . - :

is Sﬁcuﬁty Instrumen all be govemedby federal law and the law of the
In the event that any. provision or, clause of this Security Instrument or the
ict shall riot affect other provisions of this Security Instrument or the Note

d the provisions of this Security Instrument and the

med copy. ;‘f tﬁé,Noté and of this Security Instmmcnt;
orrower, . If all ‘or.any part of the Property or any

s sold or transferred and Borrower is not a natural

on) without Lender’s ender t its option, requir - immediate payment in full of all sums
ed by this Security Instrument  be exercised by Lender if exercise is prohibited by
< S y 1 o€ € - :

rrower notice of acceleration. The notice shall provide a period
‘or. mailed within which Borrower must pay all sums secured by
Q. sums prior to the expiration of this period. Lender may invoke any
ent without further notice or demand on Borrower.

] .r meets certain conditions, Borrower shall have the right to have
the earlier of: (a) 5 days (or such other period as
S rty pursuant to any power of sale contained in this
forcing this Security Instrument. Those conditions are that Borrower:
ve under this Security Instrument and thé Note had no acceleration
r nents; .ys all expenses incurred in enforcing this
d (d) takes such action as Lender may
ghts in thé Property and Borrower’s
unchanged. Upon reinstatement by
filly effective as if no acceleration had

‘under paragraphs 13 or 17.




ation following Borrower’s

n under paragraphis 13 and 17

the action required to cure the

ich'the default must be cured;

the notice may result in acceleration of the sums
¢ shall further inform Borrower of the right to
¢ “non-existence of a default or any other
e date specified in the notice, Lender

d by this Security Instrument without further

plicable law. Lender shall be entitled to

but not limited to,

-7 If Lender invokes. the power. . ite ‘or. ~ause Trustee to execute a written notice of the
occurrence of an eyent of de and of Lent : (o | rty to be sold and shall cause such notice to be
recorded ini each county in whi part of the Property is located. Lender or Trustee shall give notice of sale in the
‘manner prescribed by applicable la rrower and to other persons prescribed by applicable law. After the time

required by applicable iaw, Trustee, withs ; Borrower, shall sell the Property at public auction to the highest

bidder at the time and place and under the terms designat > e of sale in one or more parcels and in any order

“Trustee determines. Trustee may postpon any, parcel of the Property by public announcement at the time and
place of any previou: e . Le ce ] the Property at any sale.

T S : g the Property without any covenant or warranty,

Trustee’s deed shall be prima facie evidence of the truth of the statements made

g order: (a) to all expenses of the sale, including, but not

1y 4 ecurity Instrument; and (c) any excess

on under paragraph 19 or abandonment of the Property, Lender (in

11-be, entitled: to enter upon, take possession of and manage the

' Any. rents collected by Lender or the receiver

to pa ] rty-and collection of rents, including, but not

“limited to, Téceiver’s fees, premiums 0 ver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.. e 3 i " e

econveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to

+.reconyey the:Property ar;d;s}lhallfsui'rendéx;this ‘Seciirity:Instrument and all notes evidencing debt secured by this Security

;:Instrument to;Trustee. Trustee shall reconvey the Property:without warranty and without charge to the person oOr persons
: legally entitled to it: Such pers n or. persons shall pay any recordation costs. . - = DU :

‘ ro time ‘1o time ‘féfmove Trustee ‘and appoint a successor trustee to any
ceof the:Property, the successor trustee shall succeed to all the title,
“d 3 I apviiorir Dl .

Jers ar :exgt;gted,ﬁbnybblrrbngr and recorded together with
s r shall be incorporated into and shall amend and
th rideg(s) were a part of this Security

" :[] 2-4 Family Rider.

September 22, 1987 .,
cesessscscsnspevengiasriin Disshcie
: o @) 2 C§‘ L
: S 8 -
HUSBAND :and \WIFE ..., S .5 & i@
- . Aﬁ- g - .:‘»

7 ,t.“ e
Y y :
caeadsessesecienacs

| O T Notary Public -
This instrument was ;ireﬁafed by. KlaHBthFlr SFedera]‘ Savmgs and Loan ?‘ssociation




o _Septe,mbe;, ,19..8 87 ., and is mcorporated into and shal)
be deemed to amend and supplement the: M ,gage, Deed of Trust, .or Deed to Secure Debt (the ““Security Instru-
ment”’) of the same date given by the undersrgned (the “Borrower") to secure Borrower s Note to

WMATHHRST.FEDEBALSAW%SWMW WO . ..., ... AR S e IR
 {the “Lender f the same date (the’ “Note and coverm
erly . Dri th F

the “Index”. The Index s the:

, vi pied Homies, National Average for all Major
Types of Lend rs"” publlshed by the Federal ome :Loan Bank Boar S :
(2) a

(1) O There isno maxxmum hnut changes in the mterest rate at any Change Date.
*SEE -NOEP) = [ The interest rate cannot be changed by more than . 1,00 percentage points at any Change Date.
BELOW: ' If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
créases in'the interest rate will’ result in hrgher payments Decreases in the i mterest rate will result in lower payments.
B.'LOAN CHARGES =
It could be that the loan secured by the Secunty Instrument is subject to alaw whlch sets maximum loan charges
rest-or other loan charges collected or to be collected in connection with the
loan: would exceed permitted hrmts If this'is’ he .case, then: (A) any. such loan charge shall be reduced by the amount
necessary to reduce the charge to the permxtt ] yand (B) any s already collected from Borrower which exceed-
ed permitted-limiis will be refunded to Borrower. Lender may che to make thxs refund by reducing the principal
owed under the Note or- by makmg a dlrect payment 1o Borrower. i ; :
C. PRIOR LlENS o ] )
’ If Lender detérmines that all or any part of the sums secured by thrs Secunty Instrument are subject to a lien
which has priority over this-Security Instrument, Lender may send Borrower a'notice identifying that lien. Borrower
shall promptly act with regard to that lien as prov1ded in paragraph. 4. of the. Security Instrument or shall promptly
secure.an agreement in a. form satxsfactory to Lend bordmatmg that llen to this Secunty Instrument.

‘to paragraph 17 of the Secunty Instrumeut Lender may require (l)
r(2) an increase in'(or removal of) the limit on the amount of any onein-
. t), or 3) change in the Base lndex figure, orall of these. as a condition of Lender’s
B the-optron to accelerate provrcled :
“~. By signing this, Borrower agrees
*With a-limit on ‘the. mterest

L mrkmmbaxisckeekedar, i1 chocked, and Lender end Borvovee ‘agree in writing m@twémdwwm.
‘ADJUSTABLE RATE LOAN: RIIEB—sm ‘ Lol

Frled record, at’ request of L
, ﬁg{ rdb AD, 19

FEE $25.00
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