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Borrower shall promptly pay when due

: 'ent-ax"xd late charges due under the Note.
&' Written waiver by Lender, Borrower shall pay

-Note'is paid in full, a sum (“Funds™) equal to

riority . over this Security Instrument; (b) yearly

. yearly. hazard insurance premiums; and (d) yearly
Crow items,” Lender may estimate the Funds due on the

ledged

Lender, together with the futiire monthly payments of Funds payable prior to

. the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, éither promptly repaid t
amount of the Funds held by Lender is not su;

o Borrower or credited to Borrower on monthly payments of Funds. If the
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: ] Borrower shall not destroy, damage or substantially
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the mérger in writing.
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amounts shall bear interest from
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. If Lender required.
Borrower shall pay ‘the premiii
insurance terminates in ac,
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" In the event of a total‘taking of the Property, the proceeds shallbe applied to the sums secured by this Security
Instrument; whether or not they due, with any excess paid to Borrower, In the event of 2 partial taking of th
. unless: Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
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any application of proceeds to principal shall not extend or
aragraphs 1 and 2 or change the amount of such payments.
r Not a Waiver. i i

ility; Co-signers, The covenants and agreements of
igns of Lender and Borrower, subject to the provisions
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the sums secured y -this Security,-llns,tg'ummt; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbéar.of: make any. accommodations . with regard to the terms:of this Security Instrument o the Note without
thatBorrowerv’sconsenL I R T e R R

‘12, Loan Charges. - If the loan secured t yathxs-,Security»Insirummt is subject to a law which sets maximum foan
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 under the Note or by making'a direc ‘Borrow r
partial prepayment withous any p ment charge under'the Note, > - - SRR :

13. Législa’tioniAffé'c'tin'g"Igendélffs'*':'Ri’gh’t's.'""f"‘If’ enactrient or expiration of applicable Jaws has the effect of
rendering any provision of the:Noteé or is’Seélixifyfln'struMent’une‘nfdrc&able’according toits terms, Lender, at its option,
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iration of this period, Lender may invoke any
out further notice or demand on Borrower.
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atany time prior qth:,wleier'pf: (2) 5 days (or such other period as
he Propert pursuant to any.power of sale contained in this
rix_ment]_.fl'hosci conditions are that Borrower:
rument and the Note had no acceleration
s all Xpenses incurred in enforcing this
d) takes such action as Lender may
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anged. . Upon reinstatement by
ective as if no acceleration hag
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by which the default must be cured;

y result in acceleration of the sums

ce-shall further inform_Borrower of the right to

Irt acti assert the non-existence of a default or any other
is not cured on or before the date specified in the notice, Lender
:sums_ secured by this Security Instrument without further
‘permitted by applicable law, Lender shall be entitled to

this paragraph 19, including, but not limited to,
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occurrence of an event of default ) lectio etheF
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o= 020: Lender in Possession. Upon. acceleration under Paragraph 19 or abandonment of the Property, Lender (in
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Property and to collect the rents P rty.including those past. due. Any rents collected by Lender or the receiver
shall.be applied: first-to payment:of 1 sts-of:management of the Property and collection of rents, including, but not,
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NOTICE: THE SEC INSTRUMENT SECURES A NOTE WHICH CONTAINS 18725
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

TR This Rider is made this . .l day of_ ‘
- “.be.deemed to amend and sup ment: the ortgage, Deed of Trust, or Deed to Secure Debt (the *‘Security Instru-
ment”’y of the same date given by the
. KLAMATH.FIRST FEDERAL: SAYINGS AND‘LQAH ASSOGIATIDN.
: the “Lender”) of the same date (the: “Note"") and eovenng the property described in the Security Instrument and
ate laglma Street. .Klamath Falls; QR.9760Q1.

Modiﬁeatmns. In addmon to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as’ follows' _1;‘__; :
A, INTEREST RATE AND. MONTHLY PAYMENT CHANGES .
© " The Note has an “Initial Interest Rate”” of 8.-50.%. The Note interest rate may be increased or decreased on the
R .J.Stday of the month begmmrg" n .. .Marc: % T 19. .89 and on that day of the month every
~ .12 months thereafter. . " » : S
S Changes in the interest rat ovemed by changes m an mterest rate mdex called the ““Index”. The Index is the:
B [Chxk one box 10 Indicate Index.) - : 1
LT (1).. K* “Contract Interest ~Rate, Purchase of Prevrously Occupred Homes, National Average for all Major
" “Types of Lenders” pubhshed by the Federal Home Loan Bank Board

‘be no mmmum lumt on cha»xgm] S
B ; _ -0y [0 [There is no maxrmum lumt on: changes in the mterat rate at any Change Date.
*See. note (2) | X The interest rate cannot.be changed by more. ‘than 1.00. percentage points at any Chaunge Date.
below . If the interest rate changes, the amount of Borrower’s. monthly payments will change as provided in the Note. In-
o creasés in the interest rate w1ll result i in hlgher payments Decreases m the interest rate will result in lower payments.
“B.. 'LOAN CHARGES -
It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
- and that law is interpreted so that the mterest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this i is the case, ‘then: (A) any such loan charge shali be reduced by the amount
. necessary to reduce the charge tothe. penmtted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by makmg a drrect payment to Borrower.
C. PRIOR LIENS -~ = = 3
o If:Lender determmes that all o any part of the sums secured by this Security Instrument are subject to a lien
o which has pnonty over tlus Secunty Instrument ‘Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regar t lien as provided in pa.ragraph 4 of the Security Instrument or shall promptly
' secure an agreement ina form factory to Lender subordmatmg that lien to this Security Instrument.

,rty‘sub)ect 10 paragraph 17 of the Security Instrument, Lender may require (l)
5 2) an increase in (or removal of) the limit on the amount of any one in-
[ Base lndex figure, or all of these, as a condition of Leader’s

" \_Barm , do Mwhmtkﬁnhdanndm!m

15th day

“and duly recorded in Vol. ___M87
Page ~18721 .
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