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: : : payment gnd Late Chiarges. Borrcwer shall promptly pay when due
- the principal of and interest on the debt evidenced by the Note and : any prepayment and late charges due under the Note,
2:Fands for Taxes and Insorani Subject’ to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender:on the day monthly paymients. ue‘ufider the Note; until the Note is paid in full, a sum (“Funds™) equal to
one-twelfth of {(a) yearly taxes and: Aassessments which. may attain- priority over. this Security Instrument; (b) yearly
leasehold” payrnents or ground rents_on"the: Property, if : any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurarice premiums, if any. "These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items. -

‘The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state‘agency (including Lender if Lender is'such an institution). Lender shall apply the Funds to pay the escrow items.
Lénder may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower.interest:on the Funds and applicable law. permits: Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requxres interest to be paid, Lender shall not be required to.pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual’ accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made The Funds are pledged as addmonal secunty for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, cither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lenderis not suﬁictent to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately-prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. = Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last; to prmcrpal due.

4. Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over-this Security. Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in'paragraph 2, or if not paidin-that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments dxrectly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. - - o

Borrower shall promptl y dlscharge any T hxch has pnorrty over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation’s ‘secured by the lien in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, or defénds against enforcement of the'lien‘ini; legal proceedmgs ‘which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an
agreement satlsfactory to Lender subordmatmg the lien to'this Security Instrument. If Lender determines that any part of
the Property is’subject to a lien which may attain pnonty over this | Secunty Instrament, Lender may give Borrower a
notice 1dent1fylng the llen Borrower shalI satisfy: the hen or take one or more of the aetlons set forth above within 10 days
oft the glvmg ‘of notice:- :

5.:: Hazard. lnsuranee. Borrowe shall’keep th} lmprovements now ex1st1ng or. hereafter erected on the Property
msured agamst loss by fire; hazards included thhm the term !‘extended coverage™ and any other hazards for which Lender
requu'es dinsurance. This insurance: shall-be:: gintained in, the amounts and-for the periods that Lender requires. The
insurance carrier. provrdmg the msuran_ ; : chosen by Borrower subject to Lender’s approval which shall not be
unreasonably w1thheld
" All'insurance policies and renewals sh cceptable to Lender and shall include a standard mortgage clause.
Lender shall have the nght to hold the poh . If Lendér requires, Borrower shall promptly give to Lender
all recelpts of paid premiunis and renewal niotices: In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may ‘make proof of. loss if not made promptly by Borrower.

%" Unless Lender and Borrower otherwise z agree in wntmg, insurance proceeds shall be applied to restoration or repair
of the Property damaged if the restoration or. repair is economically feasible and Lender’s security is not lessened. If the
réstoration of repair is not. économically feas' le:or Lender’s secunty would be lessened, the i insurance proceeds shall be
applied to the sums secured by this’ Secunty In trument whether or not then due,’ w1th any excess pald to Borrower If

tiea clalm, then Lender may collect. the msuranee proceeds Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this | Securlty Instrufent, whether | or not then due. The 30-day period will begin

red. der ‘Borrower s right to any’ msurance pohctes and proceeds resultmg
from damage tothe Property prior to the ac msmon shall pass to Lender to the'extent of the sums secured by this Security
Inistrument immédiately prior to the acquisitio :

6. Preservation and Maintenance of Property, Leaseholds -Borrower shall not destroy, damage or substantially
change the Property, allow the Property to-deteriorate or commit waste. If this Sécurity Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee tltle to the Property, the leasehold and
fee title shall not merge unless Lender agrees tothen merger in writing. .

7. Protection of Lender’s Rights in-the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulatlons), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property.:Lender’s actions may:; include. paying: any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entefing on'the Property to make repairs. Although
Lender may take actxon under this paragrap Lender doesnot have to do SO, iiiin, o




or for conveyance in lieu of condemnation, are hereby

asmgnedand ha,llbe;’p,, toLender.: Himsv e s

In the'event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due; with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shail be reduced by
the amount 6f the proceeds miltiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b rket va]u§ of the Property immediately before the taking. Any balance shall be
paid to Borrower. TR : .

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given; Lender is authorized to collect and apply.the proceeds, at its option, either to restoration or repair of the Property or

1strument, whether or not then due.

therwise agree in writing, any application of proceeds to principal shall not extend or

payments referred to in paragraphs I and 2 or change the amount of such payments.
Forbearance By Lender Not a Waiver. Extension of the time for payment or

by the originaI.Borrowe; or Borrower’s
shall not be a waiver of or preclude the exercise of any right or remedy.
11. Successors and Assigns Boung; Joint and Severa] Liability; Co-si
this Security Instrument shall bind and benefit th, i
of paragraph 17. Borrower’s covenants and

that Borrowerfs consent. - .

12.- Loan Charges. If the Jb'a‘n secured bytlns Sééﬁrity V'Instrﬁzrnen‘t'is gubjéct to a law which sets maximum lozn
ly:interpreted .so that the interest or other loan charges collected or to be collected in

connection with the loan exceed the permitted limits, then: (a).any. such loan charge shall be reduced by the amount
‘ 1 d (b !

necessary to reduce the charge to the permitted limit; ) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may chioose to make this refund by reducing the principal owed
under the Note or by making 'a direct payment 1o Borrower. If a refund reduces principal, the reduction will be treated as a

partial prepayrierit without any prepayment charge urider the Note,

Note con.
which can be given effect wi
Note are declared . . s L I
SRR Borrower shall be -one conformed copy of the Note and of this Security Instrument.
e Pr ' ial. Interest in Borrower.- If all or any part of the Property or any
sfe d neficial ir]tetjes,t'_in: Borrower is sold or transferred and Borrower is not a natural

person) without Lender’s prio; nsent,.Lender may, at its option, require immediate payment in full of all sums

secured by this Security. Instrument. However, this option. shall not be exercised by Lender if exercise is prohibited by
federal Jaw as of the date of:this Security Instrument, - % : T T L

.+ - If Lender exercises option all give Borrow: notice of acceleration. The notice shall provide a period

of not less than 30 days fro : iveréd or mailed within which Borrower must pay all sums secured by

this Security In C Xpiration of this period, Lender may invoke any

ice or demand on Borrower. .

in conditions, Borrower. shall have the right to have

me prior to the earlier of: (a) 5 days (or such other period as

e Property. pursuant to any power of sale contained in this

Instrument.. Those conditions are that Borrower:

urity Instrument and the Note had no acceleration

ents; (c) pa expenses incurred in enforcing this

kes such action as Lender may

the Property and Borrower's

.Upon reinstatement by

as if no acceleration had




he. default; (b) the action requlred to cure the
er, by whick the default must be cured;
ay. result in acceleration of the sums

onor before the date specified in the notxce, Lender

! ured by this Security Instrument without further

and any of rmitted by, applicable law. Lender shall be entitled to

pur 1] g .the. remedl provxded in. this. paragraph -19, including, but not limited to,

occurrence of an event of default and of Lender 's election to cause the Property to be sold and shall cause such notice to be

recorded.in each county in which any. part » Property is located. Lender or Trustee shall give notice of sale in the

manner prescribed. by .applicable law to.Borrower and to other persons prescribed by applicable law. After the time

requred by applicable law, Trustee,. w:thout demand on Borrower, shall sell the Property at public auction to the highest

bidder at the time and place.and under. the terms designated in the notice of sale in one or more parcels and in any order

Trustee determmes. Trustee may, postpone sale.of all orany. pareel of the Property by public announcement at the time and
place of any, prev:ously scheduled sale, Lender or its designee may. purehase the Property at any sale.

.- Trustee shall deliver. to the purchaser.Trustee’s deed conveying the Property without any covenant or warranty,

reci tee’s deed shall be prima facie evidence of the truth of the statements made

sale.in the followmg order: (2) to all expenses of the sale, including, but not

ums seeured by tlus Secunty Instrument; and (c) any excess

a2 Lender in Possessmn. Up celeration under paragraph 19 or abandonment of the Property, Lender (in
;person,, y-agent or:by: ;judicially.appointed: receiver).shall be entitled to-enter upon, take possession of and manage the
‘Property-and to collect the rents of the Propert including those past due. Any rents collected by Lender or the receiver
shall-be applled first, to’payment;of:the;costs;of: management.of the: Property and collection of rents, including, but not
limited to, receiver’s fees; prem' ms on:receiver’s: bonds and rcasonablc attorneys fces, and then to the sums secured by
thls Secunty Instrument:. sk RN Fery
& *: 21, Reconveyance. Upon payment f all sums secured y this Secun y Instrumem Lender shall request Trustee to
ireconvey thie Property and shall'surrenider this'Security Instrument and all notes evidencing debt secured by this Security
JInstrument to Trustee: Trustee shall’reconvey tlie Prope w:thout warranty and thhout charge to the person or persons
legally entltled to it:Such 3
tute T 1ay’from"time'to tim remove Trustee and appoint a successor trustee to any
, the successor trustee shall succeed to all the title,

en If ne or,more 'ders are executed by Borrower and recorded together with
ach such nder shall bemcorporated into and shall amend and

/ %M)

’Kenneth v Chap . —Borrower

October .16, 8
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