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e rrower shall promptly pay when due

d any prepayment and late charges due under the Note.
; X y - orto 4 written waiver by Lender, Borrower shall pay
r.on the day monthly. payments. : e Note; until the Note is paid ini'full, a sum (“Funds”) equal to
velfth of: (a) nd - asse r this. Security Instrument; (b) yearly
y insurance premiums; and (d) yearly
ender may estimate the Funds due on the

2 'The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution).Lender shall-apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the:Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual'accounting of the Funds showing credits and debiis to the Funds and the
purpose for which each debit to the Funds was made: The Funds are pledged as additional security for the sums secured by
this Security Instrument. - oo ERE L : : )

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more paymients as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as 2 credit against the sums secured by this Security Instrument.

3. Application of Payments. - Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

" 4. Charges; Liens. -Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this- Security Instrument, and-leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in’ paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments; = 77 n2 T L

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the len or forfeiture of any-part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

s ‘Proper -suibject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a

ng the lien: Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days

p the improvements now existing or hereafter erected on the Property
the term ‘extended coverage’) and any other hazards for which Lender
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en' by Borrower. subject to Lender’s approval which shall not be

acceptable to Lender and shall include a standard mortgage clause.

gl , s. If Lender requires, Borrower shall promptly give to Lender

all receipts of paid premiums and renewal notices: In the event of loss, Borrower shall give prompt notice to the insurance
carriér and Lender. Lender may make proof s if not made proniptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair

of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the

- restoration or repair is not economically feasible or: Lender’s security would be lessened, the insurance proceeds shall be
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a notice from Lender that the insurance carrier has
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ent, whether or not then due. The 30-day period will begin

Instrument immediately prior to the acquis _ el
= 6. -Preservation and Maintenance of Property; Leaseholds, ‘* Borrower shall not destroy, damage or substantially
* change the Property, -allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender a  merger in writing, T
. 1. Protection of Lender’s Rights in’the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as'a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
* in"the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
. Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
.. ‘Lender may t er-this paragraph 7, Lender does not have té do so.”
e a I derthis paragraph 7 shall become additionai debt of Borrower secured by this
ree e ent, these:amounts shall bear interest from
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7 Instrument, whether or not then due; with any excess paid-to Borrower. In the event of a parial taking of the Property,

vnless Borrower and Lender of s agree in writing, the sums secured by this Security Instrument shall be reduced by
the:amount of the proceeds miltipliéd. by the following fraction: (a) the total amount of the sums secured immediately

: .;fpre the taking, divided by (b) the fair market value:of the Property immediately before the takin g. Any balance shall be
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If the Property is abandoned by Borrewer, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to colléct and apply.the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

*-10. Berrower Not Released;:Forbearance By Lender Mot a Waiver. Extension of the time for payment or
modification of amortization of the'sums secured by this Security Instriment granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or.otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in‘interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Ligbility; Co-signers. The covenants and agreements of
this Security Inistrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in'the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrumient; and (c) agrees that Lender and any other Borrower may agree to extend,
" modify;:.forbear or make any accommodations with regard to the terms, of this Security Instrument or the Note without

that Borrower’s consent. © - Samiams i s e
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] I enactment or expiration of applicable laws has the effect of

his Security Instrument unenforceable according to its terms, Lender, at its option,

may ‘require immediate. payment in: full‘of all sums secured: by this Security Instrument and may invoke any remedies
permitted i IfLendérexercises this option, ‘Lender shall take the steps specified in the second paragraph of

~14.:: Notices.-- Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it: by. first ‘class ‘mail- unless applicable law: requires.use:of another method. The notice shall be directed to the
- Property ‘Address.or any: other-address'Borrower:designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice

provided for in this Sec nt:shall be deemed to have given to Borrower or Lender when given as provided

; This Security Instrument shall be governed by federal law and the law of the
ocated. In the event that any provision or.clause of this Security Instrument or the
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nflicting provision. To this end the provisions of this Security Instrument and the
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ITower. prior to acceleration following Borrower's

t prior. leration under paragraphs 13 and 17
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Il expe ncurred jn ursuing. the remedies proyided in. this. paragraph 19, including, but not limited to,

r ble attorneys’ fees and costsoftitleevidence. ... . ... .. .

5., -1 Lender invokes the power. of ‘sale, Lender shall execute or cause Trustee to execute a written notice of the

occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be

recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the

manner . prescribed by applicable:law to Borrower and to other .persons prescribed by applicable law. After the time

reguired by. applicable.law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest

bidder at the time and place and under- the terms designated in the notice of sale in one or more parcels and in any order

Trustee determines. Trustee may. postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may. purchase the Property at any sale.

... Trustee shall deliver to-the purchaser Trustee’s deed conveying the Property without any covenant or warranty,

.expressed or impiied. The recitals in the Trustee’s deed shall be. prima facie evidence of the truth of the statements made

pply.the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not

Himited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
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