— P sy L 1
m e e DEED OF TRUST

; T “"THIS DEED OF [RUST “g ty Instru nent”) is made i October 16 . .. .
E g 8 s zhet R BURIRE & hee A — X
- - g (BOMOWEE), TR TUSES e

— TR SR | . K LY SR LIRS 50) 2y 903 AR I (“Trustee™). The beneficiary is
o KLAMATH F'-‘lRST FEDERAL SAVlNGS AND LOANASSOCM‘HO , which is organized and existing
&2 underthelawsof .Yhe. United. Statgs.of America.. ..., and whose address s

"v540"Ma1n“Stre_et-,' Klaﬁmath“;Fa‘llspOR 97601 i Ll i ... (“Lender™).

=  ‘Borrower owes Lender the principal sum of TWENTYZE LVE. THOUSAND. AND. NOL 100 —mm e e m e
* . STt o “(U,s,"s_"Z_E_'e_,_OO 00, ....)- This debt is evidenced by Borrower's note

rument (“Note”), which provides for monthly payments, with the full debt, if not
. Octoker. 15, 012, : This Security Instrument
ebt evidenced by the Note, with interest, and all renewals, extensions and
' terest, advanced under paragraph 7 to protect the security of this
r's éovenants and agreements under this Security Instrument and
ts and conveys to Trustee, in trust, with power of sale, the following
Klamath . il County, Oregon:

‘dated the same date as this Security Ins
‘paid earliér, dueand payablé on ........
secures to Lender: (a) the repayment.of “the
modifications; (b) the payment of all oth
Security Instrument; and (¢) the perfor C
. “the Note¥For this purpose, Borrower irrevoca
‘described propérty located in LIl

#(d) The, repayment.of

by, Lender  pursuant_ to
;FUTURE - AD ANCES . -§~UPOI!;;1'§‘1‘_¥ 0]
. full reconveyance:of the Proper

 de :
ims, with in

A byiggff}xstqe'.tb-§Borrowéi;,-—;may:make Future Advances
:to -Borrower. =sSuch Future Advances, with interest thereon, shall be secured by
:this:Deed of Trust: when evidenced by ‘promissory- notesstating that said notes are
:secured: hereby. =7 i R R S

A portion of Block 24, Eldorado Heights, a platted subdivision in Klamath Falls,
Oregon described as follows: ! Beginning at the:most Westerly corner of said

Block 24; thence.S. 49°50' E., along the Southwesterly boundary of said Block

24, a distance of 55.0 feet, to the beginni g-of a curve, the radius of which
756.78 feet, which curve forms a portion of the Southwest boundary of said

Block 24; thence Southeasterly along the arc of the curve of said Southwest
boundary, a distance 103.4 feet, to the true point of ‘peginning; thence continuing
Southeasterly along-the arc: of ‘the curve of: said ‘Southwest boundary, 64.4 feet;
“‘thence N. 53°14' E., along: the extended radius of said curve, 110.0 feet; thence
_“Northwesterly along the ‘arc of a‘curve parallel to and 110.0 feet distant from
. said Southwesterly boundary,‘a distance of 73.93 feet; thence S.48°02'W., along

“ the extended radious of said curve, a distance of 110.0 feet, more or less, to

|- “the true point of begimning. = .

;.. TOGETHER WITH-all the improvements:néw: or hereafter erected n-the: property, and all easements, rights,
.appurtenances; rents, royalties;: mineral; ioil’and :gas ‘rights and: profits, ‘water-rights and stock: and all fixtures now or
- hereafter a part of the'property. All replacements and additions shallalso be covered by this Security Instrument. Allofthe

foregoing is referred:to in this Security:Instrument'asithe “Property.” >

hgyeby conveyed and has the right to grant
‘encumbrances of record. Borrower warrarnts
nds, subject to any encumbrances of record.

tional ‘use’ afid non-uniform covenants with
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n the day: mionthly: paymien
twelfth of: (a) year} a nay
1 payments .or’ _ . ‘an ny; d_insurance premiums; and (d) yearly
i €nder may estimate the Funds due on the

re: to be paid, Lender shall not be
shall give to Borrower, without charge, an annual
purpose for which each debit to the Fundjs, was made: The Fu_ndg are pledged

this Security Instrumiens: S R
If the amount of the Funds held by Lender, ‘together with
the due dates of the escrow iteras, shall exceed the am, jui
on, either

I promptly refund to Borrower

by Lender, Lender shalj apply, no later

any Funds held by Lender at the time of

ise, all payments received by Lender under

{ te; second, to prepayment charges due under the

er paragraph 2; fourth, to interest due; and last, to principal due.

wer shall pay all taxes, assessments, charges, fines and impositions attributable to the

over thisfSecurity Instrument,” and leasehold payments or ground rents, if any.

in the manner provided in paragraph 2, or if not paid in that manner, Borrower shaj]

on owed payment. Borrower shall promptly furnish to Lender ali notices of amounts

- If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. } : :

) Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)

agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good

faith the lien by, or defends against enforcement of the lien in, ngs which in the Lender’s opinion operate to

of notice, - - -

¢ +5;- Hazard Insurance, all'’keep t'hc.,impro;em'en‘té, now- exisﬁ'ng or hereafter erected on the Property

nst loss by fire, ] within the term fextended coverage” and any other hazards for which Lender
ar i ‘maintained, in. the amounts and for the periods that Lender requires. The

nce : all béﬂc;l_xo;’er; by Borrower subject to Lender’s approval which shall not be

unreasonably withheld. = : S o ,

. “All insurance policies and renewals shall be acceptable to Lender and shall include 3 Standard mortgage clause.
Lender shall hiave the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal hotices: Iri the event of loss; Borrower shzll give prompt notice to the insurance
carrier and Lendér. Lender may make proof of loss if not made promptly by Borrower.

.. Unless Lender and Borrower otherwiseagree in writing, insurance
of the Property damaged, if the restoration or repair is’economically “fe
Testoration of repair is not economically feasip} or, Lender’s security
applied 6 the sums seciired by this Security Instrument, wi
Bortower abandons the Property, or does ot atiswer wit ; ,
offered to SCtgig‘a,claim,'then Lender may collé : insurance pfoc_eeds.,_Leqde
the Property or to pay s Cui ‘thi rity Instrument, whether or
when'the notice is given: R 1 REO AR TaLE :
. Unless Lender and Borrower otherwise agres in-writing,
1e date monthly payments referred to in p: s,
ph 19 the Property:is acquired by Lender, Borrower's 1i
mage to the Property prior t6 the acquisitior: shall pass t Lende
Instrument immediately prior to the acquisition, - . SRR i
6. Preservation and Maintenance of Property; Leasecholds, :"“Borrower shall not destroy, damage or substantially

change the Property, allow the Property to deteriorate or commit waste.. If this Security Instrument is on a leasehold,
isic and if Borrower acquires fee title to the Property, the leasehold and

lerge unless Lender agrees to the mérger in writing,

7. Protection of Lender’s Rights in the Property;

_Any amounts disbursed by Lender undg agraph 7 shall becoms ditional debt of Borrower secured by this

Security Instrument. Unless Borrow: g e agree to other terms of payment, these amounts shall bear interest from
disburse th payable, with interest, upon notice from Lender to Borrower




If Lender required mortgage insurance as.a condition of making the loan secured by this Security Tnstrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicabie law. = - H

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property: Lender
shall give Borrower notice at the time of or prior t6'an inspéction specifying reasonable cause for the inspection. . -

#% 1 9. Condemnation.: - The proceeds.of any award or.claim for damages; direct or consequential, in‘connection with -
any condentnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, -are hereby
assigned and shall be paid to Lender... . . - ... - il e

~In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise.agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paidtoBorrower. i ' ! ) :

f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. . '

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbesrance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument: granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any siiccessor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower. or Borrower’s suiccessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is cosigning this'Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of: this Security Instrument or the Note without
. thatBorrower’s consent.: . ..oy cor cnlen e et L T

12, Loan Charges. . If the loan secured by:this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (2).any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct'payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under theNote,” ~ * ==~

13. Legislation’ Affecting Léndeér’s Rights. ' If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment:-in‘full‘of all siims sécured' by this’Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph'17. B COTRRLED o e IR S S A :

‘14.: Notices. -Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class-mail unless applicable law, requires use of another method. The notice shall be directed to the
Property ‘Address or any other address Borrower-designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided:for in this Security Instrument shall be deemed to have been given to'Borrower or Lender when given as provided
inthisparagraph. . = - - oo s el Rl :

... ..~ 15.. Governing Law; Severability. - This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which.the Property is located. -In the event that any provision or. clause of this Security Instrument or the
Note conflicts with applicable law, such. conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Notearedeclared tobeseverable...- . . oo w0t s L Do o

-~ . 16. Borrower’s Copy. - Borrower shall be given one conformed copy.of the Note and of this Security Instrument.

<. 17.. Transfer of the Property :or.a Beneficial Interest. in.Borrower... If all or any part of the Property or any

interest in it is sold or transferred (or.if a beneficial interest.in Borr swer is sold or transferred and Borrower is not a natural
person) without Lender’s prior written.consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument.. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument, ... - o0 . PO

... If Lender exercises this option, Lender.shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay ail sums secured by
this Security Instrument. If Borrower fails to pay.these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

.- 18. Borrower’s Right to Reinstate, ... If Borcower meets certsin conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any.time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing, this Security, Instrument. Those conditions are that Borrower:
(2) pays Lender all sums which then would be due under this Security. Instrument and the Note had no acceleration
occurred; (b) cures any default, of any.other. covenants or.agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, .including, but not limited. to,. reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably, require to assuré.th i thi Irity. In ent,; Lerider’s rights in the Property and Borrower’s

~ obligation _to. pay,.the. sums.secu s’ Security. Instrun hall; continue unchanged. Upon reinstatement by
Borrower, this Security Ins an| bligations se ereb remain fully effective as if no acceleration had
occurred, However, this right ate shall n ply i e ¢ leration under paragraphs 13 or 17.




ws:
acceleration following Borrower’s
{ ation under paragraphs 13 and 17
t; (b) the action required to cure the
Ly which the default must be cured;
1otice may. result in acceleration of the sums
] all further inform Borrower of the right to
ate after acceleration and the right to bring.a cou tion. to assert the non-existence of a default or any other
nse of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender

at its option may require immediate payment in. full of all sums, secured by this Security Instrument without further

demand and may invoke the power of sale and any other remedies permiited by applicable law. Lender shall be entitled to
collect all’expenses, incurred in pursuing .the. remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of dence.. ..l .. :

" If Lender invokes the power of sale, Lender shall execute or.cause Trustee to execute a written notice of the
occurrence of an event of default and of Lendes’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any. part of the  Property is located. Lender or Trustee shall give notice of sale in the
manner .prescribed by applicable law .to. Borrower and to other persons prescribed. by applicable law. After the time

-required by applicable law, Trustee, without demand on.Borrewer, shall sell the Property at public auction to the highest

bidder at the time and place and under-the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale,

.. .. Trustee shall deliver to. the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shail be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess

to the person or persons legally entitled to it

-20.'Lender in Possession, Upon acceleration ‘ﬁhdérhi:;;rz;grva-ph 19 or abandonment of the Property, Lender (in

-person, by:agent or by judicially -appointed: receiver):shall be-entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any.rents collected by Lender or the receiver
shall be applied first to-payment.of:the costs-of management of the Property and collection of rents, including, but not
‘limited to, receiver’s fees, premiums:on receiver’s bonds and rteasonable attorneys” fees, and then to the sums secured by

this Security Instrument. - .~ co 0 i nr o buoa e o
<1052 21, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to

Sl AR

‘reconvey, the Property arid shall surrendef:this Security Instrumerit and ‘all notes evidencing debt secured by this Security
‘Instrument to Trustee. Trustee shall reconvey the Property withiout warranty and without charge to the person or persons

legally entitled to it: Such person or persons sh y any'recordationcosts. " = -

22. Substitute Trustee, Len ay: from’time:t time-remove Trustée and appoint a successor trustee to any

“Trustee appointed hereunder. Wit onv ‘of the Property; the successor trustee shall succeed to all the title,
‘power and duties conferret ; e herei e

supplement; the- covenants and-agreements: of.

nstrument: [Check applicable box(es)]
KX -Adjustable -Rate -Ridef:::
[]: Graduated. Paym
[):Other(s)- [specify)

PP

Qctober 3ee. 187, ..o

a

4

rson(s) acknbwledgins)

“This instrument was pgepmédiﬁy“:ig;a.mt;h‘ First Federal Savings .and Loan Association

eeessrecereessesettessrsssoenrsoRatune
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NOTICE: THE SECURlTY INSTRUMENT SECURES A NOTE WH]CH CONTAINS
A PROVISION ALLOWING. FOR: 'CHANGES "IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS. 18844
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this 16thday of vvn.n ... October. . ., 19.. .87, and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust; or Deed to Secure Debt (the *“Security Instru-
ment”’) of the same date given by the undersigned (the “Borrower”) to secure Borrower s Note to
. KLAMATH FIRST FEDERAL SAVINGS.AND 1 0AH ASSOGIATION

(the “I.ender") of the same date (the ““Note’’
located at . 1755 Eldoradc Blv

Modifications. In addrtron to the covenants and agreements made m the Security Instrument, Borrower and
Lender further covenant and agree as follows::
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
, The Note has an ““Initial Interest Rate’” of 10:00%. The Note mterest rate may be rncreased or decreased on the
- lst. . day of the month begmmng on ... MEIC].’I. l,r ' 19 89. . and on-that day of the month every
- .12... months thereafter. - :
Changes in the interest rate are governed by changes inan mterest rate mdex called the “Index’’. The Index is the:
[Check one box to indicate Indar Yoo
1) -@*-*““Contract Interest Rate, Purchase of Prevrously Occupred Homes, National Average for all Major
; Types of Lenders” pubhshed by the Federal Home Loan Bank Board
Q) :

[Check one box to indicate whether there is any maxil I:rnt on chang in lhe mterest rate on each Change Date; if no box is checked there will
be no maximum limit on changes.}’ ‘
. : (1) 0 There is no maximum hrmt on changes in the mterest rate at any Change Date.
“*See note ~(2) (X1 The interest rate cannot be changed by more than' 1:00:: percentage points at any Change Date.
below If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. in-
- creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES
1t could be that the loan secured by the Securrty Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
Ioan would éxceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
- hecessary to reduce the charge to the perrmtted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may’ choose to make this refnnd by reducing the principal
owed under the Note or by makrng a’ drrect payment to Borrower
C. PRIOR LIENS
If Lender determines that all or any part of the sums secured by this- Securrty Instrument are subject to a lien
which has priority over this Security Instrument, Leénder may send Borrower @ notice identifying that lien. Borrower
shall promptly act with regard to that lien as provrded in: paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satrsfactory to Lender suhordmatmg that llen to this Security Instrument.
D. TRANSFER OF THE PROPERTY ' o
- If thereisa transfer of the Property subject to paragraph 17 of the Securrty Instrument Lender may reguire (l)
an increase in the current Note interest raté; or (2) amincrease in (or removal of) the limit on the amount of any one in-
,iterest rate change (if there isa hrmt), or(3)a change in'the Base Index figure, or all of these, as a condition of Lender’s
" waiving | the option to accelerate provrded,rn paragraph 17.7
.. By signing. this, Borrower agrees to-all ‘of the above.
*Wlth a-limit-on. the interest rate ,adjustment's durJ.ng t.he 11fe of the loan of plus or
"'minus three (£3.00). percen i

= Ellzabeth A. Durant

e mthmmboxlrchmorifmbaxbm

ADJUSTABLE H“TE LOAHN RIDE
i STATE OF OREGON COUNTY OF KL MATH
A "Frled for record at request of : - Kiamath Coun

of ____Qctober - AD,19 87 ats 11257";?; r:clor:kfiA M., and duly recorded in Vol. ___ M87
~ - of Morfgaces’ . onPage 18840

e me i e IR 5 NS Evelyn Bieh“// County Clerkg %LD
FEE $25.00 , ~




