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CHASE PRICE; PAYM
TOTAL PURC

i as the total purchase price for the *
property. T i
" 12° - PAYMENT OF TOTAL PURCHASE PRICE. Tha fo

- "None

Seller‘acknqwledges recelpt of the sumvof,s : from Buyer, as down payment on the purchase price.

Buyer shall make improvements to the broparfy in ﬁccordance with the Property lmprovémem Agreement, Form 530-M, signed this date. Completion of the agreed-

upon improvements will satisfy the equity requirements of ORS 407.375(3). The value of the impr« will not be sub d from the purchase price nor subtracted from
the contract balance. . : . :

The balance due on the Contract of S@’SOO‘OO — __ shall_be.paid in Payments beginning on the first day of

Deg%gber,: 19_87_ tno'iniiar payments shall ba $ 275 {00_"‘ “TTTT  each, including interest. In addition to that amount,
Buyer shall pay-an aniodint estimated by Seller to be sufficient to pay taxes, when due. Buyer also shall pay to Seller on demand any additional amounts which may be
necessary for payment of the taxes or assessments. ’

The total monthly payments on this Contract shall change if the Interest rate changes or if the taxes and assessments‘cﬁahge. The money paid by Buyer to Selter for
the payment of taxes and assessments will not be held inreserve by Salier. When Buyer pays Seller for taxes and s, that payment will be subtracted from the
balance due on the Contract. When Seller pays the taxes or assessments, that amount will be added to the balance due on the COntrai. -

13 TERMOF CONTRACT Thisisa_ 29 year Contract and the final payment s dus ovember 1, 2007

R o : I e v {month, day) (year)

14  INTERESTRATE. The annual interest rate during the term of this Cﬂont@;}}sjqriablg; itcannot _{qéréé‘se by more than one ( 1} parcent except to maintain the

solvency of the Department of Veterans” Afiairs, The Saliar may periodically change the i rate by Ad ative Rule pursuant to the provisions of ORS 407.375 (4).

The initial annual interest rate shall be A perceht pér annum. -
1.5 PRE-PAYMENTS: B_uyér_may prepay all or any portlon}_orl the balance due on the Contract at any time without penalty.
YL gV pLACE OF PAYMENTS. Al payments 16 Sailar sl ba rdde ¢ Department of Vaterans* Affalrs af 700 Summer Street, N.E., Salem, Oregon 87310-1201,
unless Seller gives written notice to Buyer to make payments at some other place. .
17 WARRANTY DEED. Upon payment _oé mé,total purchase price\ for the property as provided for by mis,Coq:réctand performances by Buyer of all other terms,

conditions, and provisions of the Contract, Sellér Shall deliver to’Buyer a Warranty Deed. Such Warranty Deed shalt warrant marketable title, except for those liens and

encumbrances referrad to on paga one of this Contract and those placed Lpon the property or sutfered by Buyar aftér the date of this Contract.

SECTION 2. POSSESSION; MAINTENANCE , ,
- 2.3, ., POSSESSION. Buyer.shall be entitled to-possession.of the Property from and after the date of this Contract. It is understood, and agreed, however, that

Buyer will permit Seiler and its agents to enter the property at ieasonable times, to inspect the property. Buyer shall not permit the premises to be vacant for more than thirty
(30) consecutive days. eyl T i e g :

2.2 MAINTENANCE. Buyer shalf keep all buildings, other lmpro&ements. and landscape now exlsiing. or which shall be placed on the property, in good condition
and repair. Buyer shall not permit any waste or removal of the improvements, gqgmakgaqy‘ ubst antial lmpu,) ements or at ions without the prior written consent of
Seller. Except for domestic use, Buyer shall not permit the cutting or removal of any trees! nor removal of any sand'and gravel, without prior written consent of Setler.

COMPLIANCE WITH LAWS, Buyer shall promptly comply with all faws, ordinances, regulations, directions, rules, and other requir of ali gover
authorities applicable to the use or occupancy of the property. in this compliance, Buyer shall promptly make all required repairs, atterations, and additions. Buyer may
contestin good faith any such requirements and withhold compliance during any proceeding, including appropriate appeals; so long as Seller's interest in the property is not
jeopardized. - _ . . S e . . . .

SECTION 3. INSURANCE T e .
31 PROPERTY DAMAGE INSURANCE. Buyer shall get and keep policias of fire insurance with standard extended coverage andorsements (and any other

endorsements required by Seiler) on Aan actual cash value basis covering all improvemants on the property. Such insurance shall be in an amount sutficient to avoid
application of any co-lrisuranice clause. Insurance shall be made with 10ss payable to Seller and Buyer, as thair respective interests may appear.

In the event of foss; Buyer shall give immediate riotice to Seller. Saller may make proof of loss if Buyer fails to do so within fiftesn (15) days of the foss. if Buyer fails to keep
insurance in force; Sellermay obtain insurance, and add the costto the balance due on the Contract. The insurance cost shall be payable to Seller on demand.

3.2 -APPLICATION OF PROCEEDS, All proceeds of any insurance on the property shall be'held by Seller; If Buyer chooses to restore the property, Buyes shaf
repair or replace the damaged or destroyed portion of the property in a manner satisfactory to Seller. Upon satisfactory proof of restoration, Seller shall pay or reimburse
Buyer from the insurance proceeds for the reasonabla cost of repair or restoration. If Buyer chooses not to restora the property, Seller shall keep a sufficient amount of the
proceeds to pay all amounts due under this Contract, and shail pay the balance of the insurance proceeds to Buyer. Any proceeds which have not been paid out within 180
days after their receipt, and which Buyer has not committed to the repair or restoration of the Pproperty, shall be used to pay first accrued interest and then the principatl
balance duse on the Contract. : . ’

SECTION 4. EMINENT DOMAIN ‘ ‘ ;

It & condemning authority takes all or any portion of the property, Buyer and Seller shall share in ‘\h‘a condemnation proceeds in proportion to the values of their
respactive Interests in the property. Sale of the property in lisu of ¢ on shaf be tr d as a taking of the property.
SECTION 5. SECURITY AGREEMENT ‘ ‘

This instrument shall constitute a security agreement within the meaning of the Unitorm Commercial Code with respect to any personal property included within the
description of the property. Upon request of Selier, Buyer shall execute any y i ing In the form required by the Uniform Commercial Code and shail
file the statements at Buyer’s expense. Without further authorization from Buyer; Selier may at any. time file copies of the Contract as fi ing Upon defautt
under the terms of this Contract, Buyer shall, within three (3) days of receipt of written demand from Selier, assemble the personal property and make it available to Setter.
SECTION 6. DEFAULT . SRR .

6.1  EVENTS OF DEFAULT. Time is of the essence of this : shatl cour under any of the following circumstances:

(a)  Fallure of Buyer to make any payment when payment i dus. No natice of default and no opportunity to cure shafi be required if during any twelve (12)-

month period Seller has already sent three (3) notices to Buyer ¢ ing non-pay or late pay under this Contract.
(b}~ Failure of Buyer to periorm any othsr obligation in this Contract in addition to payment. Buyer must perform obligation within thirty (30) days after
- receiving Notice of Default from Seller. Sucthoﬁcg shall specify the nature of the defauit.
C-09606 : e R
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Specufncally enforce the tarms of this Comract by sult in equlty-
Exercise the rights and remedies ot a secured party as provldedb he Unlform Commerciat Code. Sellar may exercise thess rights and remedies with
respact to any part of the property which constitutes personal proper In whlch SGIler has a security interest.
Choose to impose a late charge. The charge will not exceed five (5) cents per dollar of the payment in the event Buyer fails to make any payment within
10 days after it is due.
Declare this Contract to be void thirty (30) or.more days after Seller gwes wntten nohce to Buyer. of Seller's intention to do so, unless the performance
then due under this Contract is tendered or accomplished prior to the time stated. At the end of the thirty (30) days, all of Buyer’s rights under this
Contract shall cease without further act by Seller. Seiler shall then be entitled to immediate possession of the property. All payments previously made
. to Seller by Buyer may be kept by Seller as:reasonable rental of the property up to the time of default. - - . .
Appoint a receiver. Seller shall be entitled to the appointmerit of @ receiver as'a matter of right. It does not matter whether or not the apparent value of
the property exceeds the amount of the balance due on the Contract. Any receiver appointed may sefve without bond. Employment by Seller shall not
dxsquallfy aperson from servmg as a recsiver. Upon lakmg possessxon of all or any part of the property. the receiver may:
’ Use, operale manags, control, dhd-don make necessary ‘expenditures for all maintenance and
imprc that in the iver's judgemant arg’ proper; o .
Collect all rents, revenues, income, issuas, and profts from the propeny and apply such ‘sums to the necessary expenses of use, operation,
- and management; .. : cai i
Complete any construction in’ progress on the propsrty. at Seller's opﬁon. To completa mat construction, receiver may pay ali bills, borrow
funds, employ contractors, and make any changes in plans and speclflcatlons that Seller deems appropriate.

“If the revenuies produced by the property aré insufficient to pay éxpenses, the receiver may borrow, from Seller or otherwise, such sums as
raceiver deems necessary. These sums shall be tsed for the purposes stated in this paragraph; Repayment of such sums shall be secured by
this Contract. Amounts borrowed from or advanced by Seller shall bear interest at the same rate as the batance on this Contract. Interest shall
be charged from the date the amount is borrowed or advanced until the amount is repaid. Any amount borrowed shall be paid by Buyer on
demand.

Elect to collect all rents, revenues, income, issues, and profits {the “'Income™) from the property, whether due now or tater. Prior to default, Buyer may
operate and manage the property and collect the Income from: the property. In the event of default and at any time hereafter, Seller may revoke
Buyer's right to collect the Income from the property. Seller may collect the income either through itself or a receiver. Selier may notify any tenant or
other user to make payments of rents or use fees directly to Seller. If the incomae is collected by Seller, then Buyer irrevocably designates Seller as
Buyer's attorney-in-fact and gives Seller permission to endorse rent or fee checks in Buyer's name. Buyer also gives Seller permission to negotiate
and collect such rents or fees. Payments by tenants or other users to Sellor.in response to Seller's demand shall satisfy the obligation for which the
payments are made, whether or not any proper grounds for the demand existed. Seller shail apply the Income first to the expenses of renting or
collection and the balanoe (it any) to paymem of sums due from Buyer to_ Seller under this Contract.

6.3 REMEDIES NONEXCLUSlVE The remedies provlded above shall not axc‘lude any other remedles provnded by law. They are in addition to any other such
remedxes : g . R

SECTION7. SELLER‘S RIGHT TO' CURE

If Buyer fails to perform any obligation requu'ed of it under this Contract Seller may, without nottcs, take any steps necessary to remedy such failure. Buyer shall
reimburse Seller for all amounts expended in so doing on demand Such action by Seller shall not constitute a waiver ofthe defaultor any other right or remedy which Seller
may have on account of Buyer's default.

SECTION 8. WAIVER o L ' RS

Failure of either party at any time to require performance of any provlslon of this Contracl shall niot limit the pany 's right to enforce the provision. if a party waives a
breach of any provision of this Contract, the waiver applies only to that specific breach. it does not apply to the provision itsell.

SECTION 9. lNDElANIFlCATION

o y ng out ol orinany way connacted with Buyer's possess:on oruse

-of any litigation or proceeding brought against Seller and arising
shail, upon notice from Seller, vigorously resist and

SECTION 10. SUCCESSOR iNTERESTS

“ This Contract shati be blndlng upon and for the bénefit of the panles. melrsuccessors and asslgns But 1o Interest of Buyer shall be asslgned subcontracted, or
otherwise transferred, voluntarily or involuntarily, without the prlor wrlﬂen consant of Seller Consent by Seller to one transfer shall not constitute consent to other transfers
or walver of this section.

As a condition to such consent, Seller may increase the interest rate under this Contract from the date of the transfer. Any increase in the interest rate under this
Contract shall entitle the Seller to increase monthly pay ts. Montht may be | d to the amount necessary to retira the obligation within the time provided
forin Section 1, 1.3, in this Contract. Any attempted asslgnmenl in vlolatlon ol this provision shali be void and of no effect with respect to Seller. Buyer hareby waives notice of
and conssnt to any and all extensions and modmcatlons of lhls CQngmct gmnted by Seller, Any other person at any tima obiigated for the performence of the terms of this
Contract also hereby walves such notice and eonsanl. Any.stich ons \modlﬁcatlons will notin any way relaase. dlscharge. or otherwise affect the liability of any
person at any time obligated under this Contraci R D

SECTION 11. TRANSFER FEE

-ifany Interesl of the Buyer under this COn\ract Is dsslgnod subconlracted. or otharwise transferred, a tee to covar administrative coats will be immediately duo and
payable to. Sellar. The amount of the | tae shall’be prescrlbed by sgllar‘s duly udop!ed Oregon Admlnlstratlva Rule 274-20—440

SECTION 12. NOTICE ’

Any notice under this Contract shall be in writing and shall be elfectlve when actually del‘vered In’ person or ten (10) days after being deposited in the U.S. mail,
poslage prepald and addressad to the pany at' tha addrass stated in this Contract or such olhar address as sither pany may deslgnam by written: notice to the other.

. €~09606 . : ) : P L
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COSTS AND ATTORNEY FEES

- § g yLoocur that would cause Seller or. : wdnal or otherwise, to-enforce or. imerpret tarms of this Contract. Should such aeﬁon‘e bo g’
taken, Ep?evarl 3arty shall be entitied to recover from the other. pany all expense nably mouned in taking such acuon. Such expenses shall include, but are not
" limited to the following costs: -

Cost of foreclosure reports,
e Cost of attomey fees; .
; in'éonnec‘non with noniu‘dicial action.

SEC OH 14. SURVIVAL OF COVE

Any covenants, the full perfonnance of Whichis'not required priorto the closing or-final payment of the purchase price, shall survive the closing and the final payment
of the purchase pnce Such covenants shaill be fully enforceable lhereefter in; awordance wnh their terms.

This Contract shall be GOV ed 6 s of the State of Oregon, In the event thal j clause of this Contract conflicts with applicable law, such conflict
shail not atfect any other provlslon and, to this end; thé provlslons of this Contract are severable - . :

SECTION 16.. REPRESENTA ATIONS; CONDITION OF PROPERTY

Buyer: accepts the land, buildings, Improvements. and alt other aspects of the property. and any personal property soid under this Contract, in their present condition,
AS 1S Present condition includes latent defects, withoutany repreeentatrons or warranties; expressed or implied, unless they are expressly set forthin this Contract or are in
writing signed by Seller. Buyer agrees: that Buyerhas: ‘ascertained; from sources other-than Seller; the applmble zoning, building, housing; and other regulatory ordinances
-gnd laws..Buyer.alsp agrees to accept the prope jlt awareness of thase ordlnances .and laws as they. may aﬂect the present use or any intended future use of the
p peny Buyer agrees that Seller:has made n

THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE
LAWS AND REGULATIONS. BEFORE Si R ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY
HECK WITH THE APPROPRIATE CI UNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES.

Thls document is the* enﬁre. d gresment of tH “pal pertaining'to; the sale"and purchase of the property. The document
supersedes and replaces all prior or exisﬂng wntten and oral agreements (Includlng any ‘Sale of earnest money agreement) between the pames or their
representatives relating to the property ’ T .

uted in. duplrcate as of the first day and year above

'BUYER(S): .

C-09606
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'STEVE EDDY 'and LINDA EDDY
t to bom (thelr) voluntary act and deed..

Notary Public For Oregon

My Comélssion Expires: / // / ZF /

o seu.sh:

. Diractor of Ve{lerans"Ai;‘Z
: '.BW
= 17 Z

-6 ch ber s 3 w57

" personally appeared the above named QP dbWne S
‘ ‘and, being first duly sworn, did say that he (she) is duly authorized to sign the foregoing COntract on behalf of th

e Department of Veterans® Atfairs by

.- authority of its Dlrector

L L L Notary Public For Oregon
My Commission Expires: [ —3 7~ 74

covmacrorae

| FOR COUNTY RECORDING INFORMAT!

'STATE OF OREGON VCOUNTY 0 KLAMATH ‘

Filed for record at request of nMountain Title Company o the 23rd day
M87

of = October 3; -V R Y'Y Y - T
- —at =i oclock P M., and duly recorded in Vol. \

lon Page FM—
Eve yn Bie T, Coun Clerk )
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