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BARGAIN AND SALE DEED -

CAVENHAM FOREST 'INDUSTRIES INC., a Delaware corporation, GRANTOR, conveys
to CAVENHAM ENERGY :RESOURCES INC., a Delaware corporation, GRANTEE, all
hydrocarbon minerals of any nature whatsoever including but not limited to gas, oil and related
hydrocarbon and associated §ubstances, and all geothermal steara, heat, hot water, brines and
related energy producing liquid or gaseous materials in or under said lands, not otherwise
previously reserved in instruments of record (collectively called "The Minerals"), in or upon the
following described real proparty:

All that real estate in Klamath County, Oregon, described in EXHIBIT A attached

hereto and by this reference made a part hereof (the "Real Estate"),

SUBJECT TO, as to saic; Real Estate, those conditions and reservations contained in

the deed from UNITED STATES OF AMERICA, Department of the Interior, by

and through the Bureau of Indian _Affairs, to CROWN ZELLERBACH

CORPORATION, which ' includes a management plan that is to be submitted by

Grantor every 10 years. Said deed is recorded in Vol.32!, Page 160, Klamath

County Deed Records.

Together with the right to enter upon the Real Estate for the purpose of investigating,
exploring, prospecting, drilling for and producing and marketing The Minerals, and to make use
of so much of the surface of the Real Estate as rhay be reasonably necessary by usual and
customary methods of drilling, mining or excavation for the recovery, severance and
development of The Minerals.ij GRANTOR also grants to GRANTEE the right to lay pipelines
and build tanks, power statiohé and other structures on the Real Fstate in such locations as are

reasonably approved in writing in advance by GRANTOR as necessary for the recovery,

severance and development of The Minerals, together with the right to produce, save, take care

of, treat, transport, own:and m@arket The Minerals extracted from the Real Estate.

Tais instrument is being recorded 8s ep
accommodation cnly, .and has not haen
examined as to vallility, suffic ngyorefioetit
may have upan tho herein desuritad nroperty.
This courtesy recerding has besn'requosted of
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IN ADDITION, GRANerR does hereby grant to GRANTEE the right to use so much of
the common construction mategials on the Real Estate, such as naturally-occurring sand, gravel
and rock, for road and' site dbnstruction materials as is necessary to facilitate GRANTEE’s

recovery, development and sevef‘::rance of The Minerals,

EXCEPTING AND RESERVING unto GRANTOR, its Successors and assigns, alf timber
now or hereafter growing, dead and down, on the Real Estate, which shall remain the property
of GRANTOR. GRANTEE he;eby covenants and agrees to inform GRANTOR of the location
of all contemplated roadways, pipelines and operations in sufficient time to enable GRANTOR
to enter the premises and re_‘trie\"fe the timber growing on the Real Estate that will be affected

by the contemplafed work.

] £
minerals and all other valuable ores (other than The Minerals) on, in or under the surface of
the Real Estate such as naturally—:bccurring sand, gravel, rock and otker valuable minerals such
as gold, silver, coal, iron and similar mineral substances, including the right to mine, quarry,

use, sell and develop those minerals and materials,

GRANTEE, its successors an}i assigns, by recording hereof, agrees to pay when due any
expenses or fees :for labor and maferials related to its recovery, development and severance of
The Minerals on the Real Estate, énd agrees to indemnify and hold GRANTOR harmless from
such expenses and fees, and from any and al liabilities, €xpenses, damages, claims and
obligations, including reasonable aittorneys fees, which arise out of the acts or omissions of
GRANTEE or its successors, assighs, agents or employees in the recovery, development and
severance of The Minerals. GRAI\iTEE hereby cpvenants and agrees t) pay for all damage to

the surface of, or improvements oné;he Real 'Esté;te‘and to GRANTOR's. timber, pulpwood, saw

3
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logs, trees, forest growfh (;tanding, cut or. fallen, young plantations and pre-merchantable
timber or loss of future abili}ty to grow timber) or other properties of any kind, including, but
not by way of limitation, da%uage caused by drﬂling operations or: by forest fires originating on
the Real Estate or on other adjacent or contiguous land under the control of, or being operated

by, GRANTEE.

operations on the Real Estate Ei':onsristent with reasonable and prudent management practices, and
prevailing industry standards,;;and in such a way as to cause a minimum amount of damage to
the Real Estate and improvenients thereon. If xt becomes necessary for GRANTEE to make
roads or passage ways acros§ the Real Estate, GRANTEE, subject to prior approval of
GRANTOR, agrees to construct a“single: road with léteral side roads extending to GRANTEE’s
various fields of operation, ra'ther than numerous Scattered roads' with no common design or
integrated system, GRANTOR' and its invitees shall be permitted:to use the roads GRANTEE
constructs on the Real Estate without fee, provided GRANTOR shall pay an equitable share of
maintenance expenses, In addi;ion, GRANTEE shall provide drainage for surface waters on any
roads it construcfs, and shall%ﬁproVide -adequate protection against erosion of GRANTOR's

adjacent land and damage to GI;ANTOR’S roads.

UPON the completion of 1i‘he extraction of any of The Miner;lls, GRANTEE shall repair
the damaged Real Estate to the fullest extent practicable, within a reasonable period of time,
which repairs shall include the ﬁilling and leveling of ail depressions, pits, ruts or excavations in
areas no longer being mined by GRANTEE. In each case, the Real Estate will be restored to as

near its original-condition as may’ be practicable.

GRANTEE shall at all times protect the soils and waters upon. or under the Req] Estate

(the - "Soils and Waters") againstéian'y Vcontgmingtio'x;l_ sor_pollution csused by GRANTEE, it's
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contractors, lessees, agents and assigns,  GRANTEE shaﬂ be solely responsible for the
containment of drilling muds, fluids, acids or any other chemicals or fluids used on or injected
into the Real Estate in connection with GRANTEE’s mining operations, as well as any waste or
by-product materials which escape or:are released into, on or upon the Soils and Waters.
GRANTEE shall indemnify and hold GRANTOR harmless from any claims, liability, damages
or expenses under common law 6r ‘stai‘te or federal regulations resulting from or caused by
GRANTEE, its contractor's, lessee’s, ;igent’s and assign’s hazardous wasté contamination or

pollution into on or upon the Soils and Waters:

GRANTEE, its successors and ass,fﬁgns, shall have the duty to confer and advise on a
regular basis, but not less than thirty (30) days in advance of the commencement of any
contemplated operations, with GRANTOR, its successors and assigns, respecting the exercise of
the rights granted herein, especially as td:the exploration, mining, developmeat and exploitation
of The Minerals, it being the intent‘that}f;he location of drill sites, mines, collection systems and
related ancillary facilities and activifies :;;s,hall be so constructed, installed and operated as to
cause the least possible damage, disturba;ice, or injury to GRANTOR's retained surface rights

and activities on the Real Estate.

GRANTEE shall, pricr to the conduct of any seismic or geophysical activities on the
property of GRANTOR, secure written permission from GRANTOR for the conduct of said
activities and shall compensate GRANTOR for all losses occasioned by GRANTOR and pay to

GRANTOR a reasonable fee for the right to conduct said seismic and geophysical activities.

The benefits and burdens to GRANIQR and GRANTEE under this Bargain and Sale Deed

shall be covenénts running with the land smd shall be binding upon and inure to the benefit of

the parties and their respective successors yind assigns.
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This instrument will not alliiw use of the property describ
of -applicable land use laws and : regulations, Before signing or accepting this instrument, the
person acquiﬁng fee title to thé; property should check with the appropriate City or County

Planning Department to verify apbi’oved uses.

The true and actual consider;@tion for this transfer consists of or includes other property or

value given or promised which is i;fhe whole of the consideration.

Dated this /7 & day~o}§‘ November, 1987,

GRANTOR: : CAVENHAM FOREST INDUSTRIES INC,, a
. Delaware corporation

By: - )
R. A. Carson
Its: Executive Vice President

CAVENHAM ENERGY RESOWURCES INC., a
Delaware corporation

By: BM

. ~W. B. Freck
Its: Vice President
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STATE OF OREGON
County of Multnomah
'a/day of November, 1987, before me

cute the said instrument.
Witness my hand and officiai seal hereto affixed the day and year

first above written.

' -
Notary Public iand/fc

i the
State of Oregon- '

. R Sox

STATE OF OREGON ) FuiaViag W
] 88, : , At 7 M *

County of Muitnomah ) ST TN s
% 250 o

On this /F % day of November, 1987, before me personally appeared W. B. Freck, o -

me known to be the Vice President of CAVENHAM ENERGY RESOURCES INC., a Deiawdrel M

corporation, the corporation that executed the foregoing instrument,

instrument to be the free and volu

and acknowledged the said "'
ntary act and deed of said corporation, for the uses and
purposes therein mentioned
instrument,

» and ‘on oath stated that he is authorized to execute the said

My commission expires & -2 ¥ - 7

Veane
o
v

040013y

>

"’
g
T

o
o

2y,

RO

Witness my hand and official seal hereto affixed the day and year first above written,

Notary Public in anél for the
State of Oregon

et

My commission expires _ S5 =2-F) .
B LARSHE

Until a change is requested, all taX g

itatements are to be sent to:
Cavenham Energy Resources Inc. : :
1500 S. W. First Avenue:

Portland, Oregon «972‘01
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EXHIBIT A

Kzianiath County, Oregon

TRACT: 28S08E

Section 23:
WENWE.

All being in Township 28 South, Range 08 East, WM.

TRACT: 29S07E

Section 09:
All, -~ -
Section 10:
: All
Section 11: -
All.

Sectibn 12:

Wi, SE4, WiNEL, SEINES, WINENEL

Section 13:
All,

Sedtion 14:
All,
Section 15: =
AL
Seciion 16:
All,

Section 21:
Al o

Section 22:.
All.

Section 23:
All,

Section 24:
AL :




Section 25
AlL

Section 26:
All.

Section 27:
All,

Section 28:
All.

Section 33;
Al

Section 34:
All.

Section 35;
All
Section 36:
All

All being in Township 29 South, Range 07 East, W.m.

TRACT: 29s08E

Section 07:
Ei, Eiwi, GL 2,3, 4. Ef of GL I, E3W} of GL 1, E¥Wiws of GL 1, LESS that
portion deeded to DELFORD LANG described ag beginning at 5 pecint on the North
boundary of sajg GL 1, 174.98 feet East of the Northwest corner; thence continuing East
along said North line a distance

Section 08:
All

Section 09:
All,

Section 10:
All,

Section 1]:
All

Section 12:
o AllL
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‘Section 13: -
AlL
- Section 14:
o an
irSeciioxﬁ 15:
AL
B 'Sectio'n 16:
AN
‘Section 17:
Al

Section 18
AL

Section 19;
AL

Section 20:
AL

Section 2]{
All,

‘Section 22;
All,

: Secﬁon '23:
All~
Section 24;
All
Section 25:

Al

Section 26:
All.

Section 27:
All,

Section 28:
: Alls -

Sectibn 29:
Al
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Sectioﬁ 30:

All

Section 31:
All:

Section 32;
AlL

Section 33:
All,

Section 34;
- AlL

Section 35;
All

Section 36;
All.

All being in ‘Townshvip' 29‘Sout‘h, Range;gOB East, W.M.

- TRACT: 29S09E

Section 07
All,

Section 08:
© Al

Section' 09:
WiNE#}, Wi.

Séction 16 N
-Nin&, SWiNWi, Wiswi.:

Section '17;
Al

Section 18:
AlL

Section 19:
AlL .

Sectioh 20:
All.

Section 21:
WiW}. ‘

R
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Section 29:
AL
Section 30:

Al

Séction' 3L
All

Section 32:
- N, NiSWi, NW%SE% and (:L 1

All beiné'in Township;29fv80uth ange 09 East, W. M

TRACT: 30SO7E -

Séction 0l
All

Section 02:
AL ‘

" Section:03:
AlL

Sectidn 04:

Section 09:
AlL

“Section 10:~
LAl

Section 11:°
Al

Section 12:
All )

Section. 13
All

Section -14:
Al

~ Section 15:
All.‘ 5

Sectxon 16
NiNEi
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Section 23.
‘Sec‘tidn,23:
AL

Section 24, . <
All;~ -

Section 25,
- AL

Section 2

S Al

Section 27
‘E4,

. Section 34
AlL -
Section >35:
Al
Section 36
Al

All being i, Township 30 South,

TRACT: 3950g;

Section o
CAIL

Sectibn 02: -
- L.All./
Section 03
AL

Section 04;
All

Section’ 05:
All

Section 06:




Section 08:"
All. -

Section 09:
All

Section 10: -
Ni, NiSWi, SW%SW% SE{.

Section 11:
Al

Section 12:
All

Sectxon 13:
Ni N%SW% NW*SE%

: Section»l4:
NE%, SINW*. -

Section 15 ‘ :
iNE‘l‘ WiNW{' NW%SW?, SE*SW*.

Section 16:
' N+, NE{SW4, N&SE*

Section 17:
AlL

Section 18:_-

Alll

Section 19:
All.

Section 20:
Ni, SWi, NiSEi

~ Section 21: ‘ b
NiNWi WiSWiINWL, WiNW}SW‘}

Section 29::
Wi,

Sectioh 30:
All.

Sectxon 31
NE% NE{NW% and GL 1.
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Sectxon 32:
EiNE%NW+ WiNWi SE}NW%

All bemg in Townshxp 30 South Range 08 East,’ WM

TRACT: 30S09E

Section 06: ‘ - '
NE%, NE*NW‘} NiNE*SE* EfNW*SEi- and GL 1, 2,3, 4.

Section 07:
EiSWi SE} and GL 1, 2 3 4,

‘ Sectxon 08:
NE’}SW} S*}NW*SW} SirSWi'

Section 17
WiNW‘-NEi' N!fNWaL SW%NW* W&SE*NW*, NWwiswy, SE{Swi,

Section 18:
NE4, E4Wi, NiSE; | and GL] 2 3.

All being in Townsh:p 30 South Range 09 East WM

TRACT: 31S07E

Section 91:
GL 3 and 4, SINWL,SWy..

Section 02:
TAIL

Section 03;
All
Section 04:
: GL 1 and 2, SINE4, SE4.

Section 07:
GL 2, 3 apd 4,

Section 08:
St, SiNg, NEiNE}.

Section 709:
All,

Section 10:
All,
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Section 11:
AllL

Section 12:

» g ment from CROWN ZELLERBACH CORPORATION to
ACQUISITION CORPORATION dated November 12, 1971 recorded June
26, 1972 in Volume M73:1Page 8024. ,
Section 13: o .‘:
k'NW%, WfNEiSW{j, NW{S‘Y}, NE4#.

Section 14;
U AlL

Section 15:
AL

Section 1g: ’ :: '
'E{NE4, NirN}NE%NW%, NiNW%NW*, SirNE}SWi, Wiswi, SEiSW4, SEi.

Section '17: 0T Sl
N%NfNE%,S&SW%NEi, SINISWiNE4, SEt, wi.

Section 18; ‘ ’
GL 1,2, 3 and 4,

Sec;ﬁoxi 19; :
GL 1, 2,'3 and 4.

Se,ctionk 20:
AlL

Section 21;
All

Section 22:
All

- Section 23:
All

Section 24;
Wiwi, SEL,

Section 25:
AlL

- Section 26;
All.
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Section 27
EiE%. -

Section 34;
NEINE}$.

Section 35:
All,

Section ‘36:
All,

All bemg in. Townsh1p 31 South Range 07 East WM

VTRACT' 31508E

Section 30:
WirEiNW*, GL 1, 2, ang 4,

Section 31: .
GL 5 and 6 and the Wi of GL | and 2, the W!;I:‘)L of GL 1 and 2, the 1 %NE* of GL 1.

All being in Township 3] South, Range 08 East WM

TRACT 32807E

Section 01:
GL 1, 2,3 and 4, Si-Ni' SW*

Section 02:
All,

Section 03:
SiSE%,

Section 10; :
NE%, E!rNWzL NE%SW+ NiSE4, SE}SI::}.

Sectxon 11:
CAIL

Section 12:
WiNw4, SW*

Section 13;
All

Section 14:
© Al
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Sectioh 23:
All

Section 24: .
N#, NiSE#. _

Section 25:‘
WiSWi.

Section 26:
AlL

Section 35:
Ni, SEf.

Section 36:
All,

All being in Township 32 South, Range 07 East, W.M.

TRACT: 32S08E

Section S
SW'}NE* S'}NW‘} SW4, WiSE} and GL 2,3, 4.
Section B T
S‘}NE‘} SE‘}NW'} St and GL 1 and 2.-

Section 05:
E4SEfL.

Section 08: R

NiNE%, SE*NE%, NE4{SEL.

Section 09: V ‘
All.

Section 10:
T WiNE$, Wi

Section 16: N
NE%, Wi

Section 18:
EiWiand GL 1, 2, 3 4

Section 21:
WINWE, -

All being in Township 32 South, Range 08 Enst, WM.
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'TRACT: 33S07E
Sectxon 01 . )
GL 4, swmw* sw&

Section ll :
- "E4NE}, SE4.

Section 12: -
- Wi

Section 13:
Wi, WiSER

Section 14:
“SER

" Section 23:
Ei, E4SW4.

Section 24:- :
NWiINE}, N¥NW4.

Section 26;
NiNE}, NWi.

All being in Township 33 South, Ritmge 07 East, W.M,

All references to Book and Page %Lre as recorded m Deed Records, Klamath County, Oregon,
unless otherwise indicated. L s ‘ ;

STATE OF OREGON: COUNTY OF KLAMA’iH: © s

Aspen Titlé Company . the 30th day
of November AD,19_87 5 T10:29 iR M., and duly recorded in Vol. ___M87

v of Deeds . . onPage 21442
, T B -_ ‘Evelyn Biehn, County M%ﬁ
FEE ‘$95._OO _ e R " By ’ ,

Filed for record at request of
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