THIS' EEDOFTRUST(“S" smadeon’ ..l i "December 7
e graritor is ; W111_' ; Narver and "Cheryl L. Narver, Husband
and Wl_fe FRNY

‘ Lo (“Trustee") The beneﬁcmry is
KLAMATH.E.[RST .FEDEBAL SA.V(NGS AND.LOAN. ASSQCIA'HON. n Wthh is orgamzed and existing
under the lawsof .the’ Unlted States of'*Ame

endcr”).

) “This’ debt is'evidenced by Borrower’s note
,dated the same date as this Sec nty In prowd&s for monthly paymcnts, with the full debt, if not
paid earlier, due and ‘payableon ... : B b 2017 . This Security Instrument

- secures to Lender: (a) the | repaymen the 'debt evider ‘with mterest and all renewals, extensions and
__modlﬁcatlons‘- ®) the payment of all’ other ns, t, d anced under paragraph 7 to protect the security of this
Sec nty Tr ent-’and (©) the’ perfo nance of Bo er’s covenants and agréements under this Security Instrument and

‘Note*For this purpose, Borrow r irrevo ! 2

. % County, Oregon:
hi repayment of any future advances with 1nterest the:eon, made to Borrower
pursuant, to, .th

orrower. .rfSuch Future Advances ,» with interest thereon, shall be secured by

‘this; iDeed::of;Trustwhen ‘evidenced by promissory notes,;'statingfvvthat; said notes. are
'gecu ‘hereby et e v

Klamath Falls
IClty] :

47t TOGETHER Wm{ all:the !mprovements now or; hereaﬁer erected on:the propeny. and an easementﬁ, nghts.
'appurtenances. rents, royalties, mineral;:il and:gas: rights and. profits,:water rights and.stock and all fixtures now or
:hereafter a partof the i property.-All ‘replacements and additions shall also be covered by thlS Se:umy lnstrument Allof the
foregomg is referred to in thlS Secunty Instrument as the “Propeny Moo

. WER COV. NANTS at Borro
“and co vey the Propé Pro

if defe

HIS SECUR]TY INSTRUMENT’ combmcs uniiform covcnants or nauonal use and’ non—umform covenants wnh
limited variations by unsdlctxon toconshtuteau formsec r iristrument covering real property. - i :

'OREGON—Singie “Family_FNMA/FHLMC UNIFORM INSTRUMENT ~ ... Form 3038 12/83
' uT37 SAE SYSTEMS AND FORMS
CHICAGO, It




Unt C : ower d Lender covenant and agrecas follows: .~ IR :

1. Payment of Principal ‘Interest; Prepayment and Late Charges. - Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

; - “Funds for Taxes and Insurance. Subjéct to‘applicable law-ortoa written‘waiver by Lender, Borrower shall pay
to Lenderon the day monthly:payments are:due’ paid in full, a sum (“Funds”) 2qual to
one-twelfth a) yearly taxes i ) prio: this_Security Instrument; (b) yearly
leasehold ents or ground e y; (¢ Iy h insurance premiums; and (d) yearly
mortgage insuranice premiums, if a ese 1 are called ‘‘es tems.” Lender may estimate the Funds due on the
basis of current data and reasonable [5 rowitsms. o ’

. .-~ The Funds shall be held in an-institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution).: Lender shall apply. the Funds to pay the escrow items.
Lender may not charge for holding and:applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest-on the Funds-and applicable law. permits-Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall'give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each ‘debit to the Funds was made: The Funds are pledged as additional security for the sums secured by
this Security Instrument. = = 7 o T ¥ ‘ )

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow jtems when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority ‘over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. . . . .5 ool N

" Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (2)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good

faith the Tien by, or defends against enforcement of ‘the lien in, legal proceedings which in the Lender’s opinion operate to

prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property ‘is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower: shall satisfy the lien or take one or.more of the actions set forth above within 10 days

- of thegivingof notice. «; : + < . ismes st ST Y

s>=]S; . Hazard Insurance, . Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
iﬂsqrani:‘q‘gafrierﬁ providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. o N

7 ”All insurance jpolicio&s,and réne,wb all be acceptable to ier}de; and shall include a standard mortgage clause.
Lender shall have the'right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender

all receipts of paid premiums and renewal notices In the event of loss, Borrower shall give prompt notice to the insurance
arrier and Lender. Lender may make proof of loss not made promptly by Borrower.

©’ " "Unless Lender and Borrower 'otherwise agreé in writing, insurance proceeds shall be applied to testoration or repair

rty damaged, if the restorat Tepair is. ‘and Lender’s security is not lessened. If the
or repair is not economicall 3

storation ader’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by Security In; ent, whether or not then due, with any excess paid to Borrower. If
Borrower abandons tlie Property. r does 1ot answer within 30 days anotice from Lender that the insurance carrier has
offered to'settle ‘avclaim,‘thénl;_endci' may collect the insurance proceeds. Lender may use the proceeds to repair or restore

[ ‘ ier or not then due. The 30-day period will begin

the Property or to pay sums secured by this Security’ Instrument, whe
when the notice s given. . SRR

.. _Unless Lender and Borrower otherwise agree writing, any app! ication of proceeds to principal shall not extend or
postporie the due date of the monthly payments refefred toin paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquir, :d by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property priof t the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Propérty; Leaseholds, “Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in ‘writing. ’

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect

_Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action urider this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unles: Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. v R R T Do




., Jf Lender required mortgage insurance as a condition of making the loan secured by thisSecurity Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the.requitement for the
insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law. "> o

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lerider
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. - -

. N -iCo_rldemn_tlti,on,j-,Theprddéeds’ of any award or claim for damages, direct or consequential, in connection with’

any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assignedandshall‘bepaidtoLender,:.; g prin S G o o

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender. otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount 'of the proceeds multiplied by the following, fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. Sy

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply, the proceeds, at itsoption, either to restoration or repair of the Property or
10 the sums secured by this Security Instrument, whether or not then due. | ’

Unless Lender and Borrower otherwise agree in writing, any zpplication of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. -Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or, Borroy sticcessors in infefest. Ay, forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. oo '

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to tiie provisions
of paragraph 17. quxowe;’s_¢qygnar;t§_and agreements shall be joint and several, Any Borrower who co-signs this Security

Instrument but does not execute thé ‘Note: (a) is co-signing this Security Instrumerit only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms.of ‘this Security Instrument; (b) is not personally obligated to pay
the sums.secured by this Security Instrume that Lender and any other Borrower may agree to extend,

mod fy, forbear. or make any accommpdati_qns;with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. - - : :
) 12, Loan Charges. .

2," Loan C es, ./ If the loan secured by this Security. Instrument is subject toa Jaw which sets maximum loan
charges, and that law is ‘finally ,interpreted_so that the interest or other loan charges collected or to be collected in
connection with the loaf exceed the permitted limits then: (a) any, such loan charge shall be reduced by the amount
necessary to reduce the charge to the ‘permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted: limits will be refunded to Borrower. Lender 'may choose to make this refund by reducing the principal owed
under the Note.or by making a direct payment to'Borrower.1fa refund reduces principal, the reduction will be treated as a
pattial prepayment without any prepaymérit.chéfgéundetthe Note;- - 1% =77 mn e :

13 Legislation:Affecting ‘Lender's Rights++1f -enactmient o expiration. of applicable laws has the effect of
rendering any. provision of the Note or this-Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums: sécured-by: this Security Instrument and may invoke any remedies
permitted by paragraph 19; If Lender exercises this option; Lender:shall take the steps specified in the second paragraph of
paragraph'll: [ A ST L AR R A Sraie SO0 G e IR G e e S o

. .14, Notices, . Any notice to Borrower provided forin this Security Instrument shall be given by delivering it or by
g it.by first class mail unless appli_cable,law,requir&.use of another. method, ‘The.notice shall be directed to the

Property Address or-any other address Borrowq@;d&sigx’mtwby t_lo;icé,jo Lender.. Any notice to Lender shall be given by
ﬁr;svpfélass,m_ail‘ to Lender’s address stated herein or any.other address. Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument, shall be deemed to have been given.to Borrower of Lender when given as provided

in this paragraph. . -
e 15,

Governing Law; Severability. is Security Instrument shall be governed by federal law and the law of the
hich the Property is: , In the event that any provision. or cleuse of this Security Instrument or the
Note ith applicable law, such conflict shall not aff visions of this Security, Instrument or the Note
which ¢an be given effect without the conflicting provision. To thi e provisions of this Security Instrument and the

Note are declared tobeseverable. . ' [ o s s g o
. .16, Borrawer’s ‘Copy... Borrower shall be giyen,d‘ne,gpnfonngd y.of the Note and of this Security Instrument.

“_._?7; ansfer of the Property or. 8 Beneficial Interest,in Bo ower, ;. If all or any part of the Property or any

intérest in it is sold or. ‘transferred (orifa beneficial interes sbld or transferred and Borrower is not a natural
person) ‘without Lender’s prior written consent, Lende! , at its option, require immediate payment in full of all sums
secured by this ‘Security Instmmgnt.beyvéVet',__’this’op on shall not exercised by, Lender if exercise is prohibited by
federal law as of the te of this Security Ins! nent. .. o L
" IfLender exercises this option, ] en a1l give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrow ¢ fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security, Inst ‘iment without further notice or demand on Borrower.

18 Borrower’s Right to Rel state, . If Borrower meets certain conditions, Borrower shall have the right to have
cem strument discontinyed. any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reins tement) before sale 0 the Property pursuant.to any power of sale contained in this

enforcement of this Security Ins

Security Instrument; or (b) entry of a judgment. nforcing this Security, Instrument. Those conditions are that Borrower:
“says Lender all sums which then uld be'due under this Security. Instrument and the Note had no acceleration
; : I - covenants or agreements; (c) pays.all expenses incurred in enforcing this

oneys’ fees; and (d) takes such action as Lender may

pire 1 1 " this t, Lender's rights in the Property and Borrower’s

 pdy the sum “by. this'Security Instrument shall ‘contin} e 'uncharniged. Upon reinstatement by

this Security Instru at] jred hereby shall remain fully effective asif no acceleration had

occurred: Howevel ‘ ot 3 1 the cast Cclgiagibxi'i}xidexfparag‘raphs13 orl7.
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n

cable law provices | pec _ ! acti
‘default; (c) a date, not less than 30 days from. te. s given to Borr T, ch the default
‘and (d) that failure to cure the defauit o or before the date spe d in the notice may acceleration of the surms
secured by this Security Instrumient ihe Property. The notice shall ur e Borrower of the right to
reinstate aft.e‘lj'accele‘l‘ation; and the Ti yri cou o to assert the non-exi a default or any other
-defense of Borrower acceleratior ie defat ' e th
at its option may require immedi
demand and may invoke the POWS
collect all expenses incurred. in pursuing t
reasonable attorneys’ fees and co. {5 of title evidence. -

I Lender inyokes the power. 0 sale, Lender shall ex¢ of cause Trustee to execute written notice of the

occurrence of an event of default and of | r's election t0 cause;thé Property tobe sold and shall cause such notice to be
recorded in each county in which any part of e Property is located. “Lender or Trustee shall give notice of sale in the
manner prescribed by app}licablglliiw; to Bo er and to other persons prescribed by applicable law. After the time
required by _appligablé law, Trustee, witho GrTOWer, shall sell the Property at public auction to the highest
bidder at the time and place and under, the in the notice of sale in one or more parcels and in any order
“Trustee determines. Trustee may postp 4 of the Property by public announcement at the time and
place of anyfprei(iousl'y scheduled gnee may. putch;ééé the Property at any sale.

e Tms:t‘ge_,shall"delive to the pur Trustee's deed conveying the Property without any covenant or warranty,
‘expressed or implied. The recl the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply th 5 of the sale i he followin 1 ) to all expenses of the sale, including, but not
d to, reasonable T s and attorneys’, fe (b) to all sur ' ‘this Se and (c) any excess
. 0, Lender in Possession. eration under aragraph 19 or abandonment of the Property, Lender (in
:person, by -agent.or by judicially .appointed ggcciver) shall;be'e_nt'tled to.enter upon, take possession of and manage the

q p;rty‘-’and to ¢ ollect the rents of the; gro_‘perty including those past due. Any rents collected by Lender or the receiver
shall; be applied ﬁrst,tofpday‘n'\ent‘ of th 2 costs-of management; of the Property and collection of rents, including, but not

limited tp,ﬁteqei\(er)’.s fees, premiums on eceiver's ‘bonds an reasonabl ttorneys" fees, and then to the sums secured by
thiéSect_lrity‘Instr,uiner_\t.v;, aer e e e L T RS e ‘

- »+21,Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
.reconvey the Property. and shallasurrender:this Security: Instrument and all notes evidencing debt secured by this Security
-Instrument to. Trustee. Trustee shall reconvey the: Property:without warranty and without charge to the person of persons
legally,entitlgd tot. Such person or persons shall pay any recordation costs. " E

ffbtvﬁ’*time?’tdl time remove T fustee and appoint a successor trustee 10 any
. “of the Property, the successor trustee shall succeed to all the title,

) 22, Substitute Trustee. Lenider may:
“Trustee:appointed ‘hereunder:: Without' conveyance
:power and duties conferred upon Trustee hereinand by applicable law. e

e {Useof Property. operty is not currently us for agricultural, timber or grazing purposes.

ity Instrument and in the Note, “attomeys’ fees” shall include any

ne or.more fiders ax{ execntedby Borrower and recorded together with
and agreem’enté’of each such rider shall be incorporated into and shait amend and
ts. of this Security; Instrument 2s if the rider(s) were a part of this Security

: [ 24 Family Rider
i Diilopment Rider |

terms and covenants contained in this Security

mber 7. 1987
wifguuiiivi,

This instmrﬁent was ptepared'by.x.lamath First Federal Savings and Loan Associati‘on.;"'.;.'_-..._.'

esbessasensyreeey . . Cesssessssesessenerss
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STATE OF OREGON COUNTY OF KLAMATH : ”’sg'.ff‘ .

" Filed for rccord at request of " Mountain Title Company - the __7th
of December ~ A.D, 19 87 ap: 4319 oclock P M., and duly recorded in Vol. __M87
ST : of_________Mm:tgages_._.__.—-onPage_z_lﬁ‘*_____
“Evelyn Biehn County Clerk
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FEE | $25.00




