e Becember.. 4. prrerreerinans ,

{ K...Branigar..hushand_ and. wife
ver?). The trustecis ... Hilliam. L. Sisemore -
(“Trustee”). The beneficiary is
» which is organized and existing

EHAL SAVING
> Unitédi stavs
h .$ EYEDY v

ad., N1 dred.and No/100 :
200,.00......). This debt is evidenced by Borrower’s note
‘which Zpéci\é!des fdxj"rx;_onthly payments, with the full debt, if not

, srerssensencesennssenen This Security Instrument
e, with interest, and all renewals, extensions and

in trust, with power of sale, the following
7 : . ... County, Oregon:
:@thtintgrest thereon, made to Borrower
\dvances"). o ‘
at Lender's option prior to B
rustee to Borrower, may make Future Advances

An e;es;;."';i?g';gpn,' shall be secured by
YPEOmissory. notes tating that said .notes are

Klamath..Falls................‘...,
P *City} T

; TOGETHER *WITH ‘al} ithe. improvements: no or; hereaftér:erected -on the propesty, and all easements, rights,

. rappurtenances; rents, royalties, mineral;! nd:gasirights and' profits; water rights and stock and all fixtures now. or

thereafter a'part of the'property.‘All ‘replacemients and additions shall alss be covered by this Security Instrument. Al of the
foregoing is referred to in this Security Instrument as the SProperty.” ri sl <L

ised of fheygis!_atc hereby conveyed and has the right to grant
ot lfo!";ei}éumb;apca;s of record. Borrower warrants
'dexigaqu, subject to any encumbrances of record.

ants for mational ‘use and non-uniform covenants with
fins ' ngreal property;- . . o
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all prompily pay when due

ent and late charges due under the Note.

8 written waiver by Lender, Borrower shall pay

-Note'is paid in full, 2 sem (“Funds”) equal to

ity over this Security Instrument; (b) yearly

hazard insurance premiums; and (d) yearly

: {: . Lender may estimate the Funds due on the

: ole estimates of future T )

;2% The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or

¢ state agency (including:Lénder if- Lender is such an institution). -Lender shall apply the Funds to pay the escrow items.

-~ Lender may not charge for:holding and applying the Funds, analyzing the account or verifying the escrow items, unless

Lender pays Borrower:interest on thé Funds and ‘applicable law permits Lender to make such a charge. Borrower and

Lender may agree in writing that'interest shall bs paid on the Funds. Unless an agreement is made or applicable law

. Tequires interest to be paid, Lender shall not be required to pay. Borrower any interest or earnings on the Funds. Lender

shall give to Borrower, without charge, an annual & {ing of the Funds showing credits and debits to the Funds and the

«- purpose for which each debit 0 the Funds was made: The Funds are pledged as additional security for the sums secured by

+this Security Instrume : : » ' P

_+ If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to

“the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,

at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the

amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

i Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums sécured by this Security Instrument.

3. Application of Payments. . Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, o late charges due under the Note; second, to prepayment charges due under the
.Note; third, toamounts payable under paragraph 2; fourth, to interest due; and last, to principal due.
.~ @. Charges; Liens. ‘Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority ‘over this Security Instrument, and leasehold payments or ground rents, if any.
~Borrower shall pay these obligations in the manner provided in' paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
* to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. - ’ RERER cpii
=" Borrower: ) i iority over this Secarity Instrument unless Borrower: (a)
“the len in a marinér acceptable to Lender; (b) contests in good

legal proceedings which in the Lender’s opinion operate to
i f the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the-Property iis subject {0 a lien 'which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien, Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days

prevements now existing or hereafter erected on the Property
“extes oveérage” and any other hazards for which Lender
the an d for the periods that Lender requires. The
insurance ‘shall be chosen by Borrower subject to Lender’s approval which shall not be

Apié'ble to Lender and shall include a standard mortgage clause.
vals. If Lender requires, Borrower shall promptly give to Lender
s. In' the event of loss, Borrower shall give prompt notice to the insurance
loss if not made promptly by Borrower.

in writing, insurance proceeds shall be applied to restoration or repair
f the P , if the restor. is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasib, nde urity would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security I ént, % r not then due, with any excess paid to Borrower. If
Borrower abandons the Property, in 30 days a notice from Lender that the insurance carrier has
offered tc settle a clai n Le 3 ance’ eds. Lender may use the proceeds to repair or restore
the Property or to pay sums s 0 or not then due. The 30-day period will begin

when the notice'is given” : : L :
..7..Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payxuengs reférred 1o in paragraphs 1 and 2 or change the amount of the payments. If

under paragraph 19 the Proper b der, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property ‘priof t6 the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. .~ S )

6. Preservation and Maintenance of Property; Leaseholds. - Borrower shall not destroy, damage or substantially
change the Property, allow: the Property 'to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Leénder agr e merger in writing. ‘

7. Protection of Lender’s Rights in"the Property; Mortgage Insurance.. - If Borrower fails to perform the
covenants and agreements contained in this Security Insirument, or there isa legal proceeding that may significantly affect
Lender’s rights in the Property (such-as a-proceeding in - bankruptcy, probate, for condemnation or to enforce laws or

regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights

inthe Property. Lender’s" may include paying any sums secured by a lien which has priority over this Security

Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
3 nay take action un is paragraph 7, Lender does not have to do'so: : .

disbursed by Lender undef this paragraph 7 shall become additional debt of Borrower secured by this

Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

at d shall ith: interest,.upon notice from-Lender to Borrower




22303
o= 20 If Lender required mortgage insurance as a condition’of making the Joan secured: by this Security Instrument,
. Borrower shall pay the pfemiums-requifed to maintain the insurance’in effect until such time as the requirement for the
insurance terminates in accqrdance with Borrower’s and Lender’s written agreement or applicable law.
’ 8. -Inspection.. *. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior t0 ait inspection specifyinj; reasonable cause for the inspection.
22~ r/9;<Condemnation. . The proceeds of any award or:claim for'damages; difect or conisequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
‘assjgnédar;‘dshal‘l.bcpaid‘to,Lende;.;:; L B B e Ty L S A
- .7 ‘In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
. Instrument, whether or not then due, with any excess paid-to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender. otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by

the'amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market valug of the Property immediately before the taking. Any balance shall be
paid'to Borrower. | RIS SER B

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
‘make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. -, TR

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or.change the amount of such payments.

10. Borrower Mot Released; Forbearance By Lender Not 2 Waiver. _Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the origiial Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any succassor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made

by the original Borrower,or Borrower’s sticcessors in interest; Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preciude the exercise of any right or remedy. <. .

’ 11.. Successors and Assigns Hound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not esecute the Note: (a) is ‘co-signing this Security Instrument only to mortgage, grant and convey

- that Borrower’s interest in'the Property under the termis of this Security Instrument; (b) is not personally obligated to pay
. the sums secured by this Security. Instrument; and () agreées that Lender and any other Borrower may agree to extend,
modify, forbear or make any. accommodations; with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.. - «.riins e R e e Ch e _ :
7712, ‘Losn Charges. . - If the loan secured by: this Security Instrument is subject-to a law which sets maximum loan

charges, and. that law. is finally interpreted so that the interest or. other loan charges collected or to be collected in

connection with, the loan exceed the permitted. limits, then:.(a) any_ such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to B ywer. Lender may choose to make this refund by reducing the principal owed
unider thé Note of by making a direct payment tc Borrower. If a refund reduces principal, the reduction will be treated as a
_ partial prepayment without asy prepaym arg ote. " A '
‘.13, Legislation® Affecting’ Lénder’s Rights," '] tment or expiration’ of applicable laws has the effect of
* rendering any provision of the Note or this Sécurity Instrument unienforcable according to its terms, Lender, at its option,
may ‘require immediate paymient i fult'of all Sumis secured by’ thisSecurity Instrument and may invoke any remedies
permitted by paragraph19! If Lendet exercises this option; Lender shall take the steps specified in the second paragraph of
paragraph 1705504t B R Ly : : SN L e :
vo -14.:- Notices: - Any notice to Borrower provided forin this Security Instrument shall be given by delivering it or by

ni;iling it: by first-class: mail unless :applicable_vflawi;requires use-of ‘another method, The notice shall be directed to the
Property-Address or any other address:Borrower designates by notice to-Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice

_provided for in this Security Instrument shall bedeemed to have been
" in'this paragraph:’ sz ; - ey i SRR SRSE R RR o
o155 Governing Law, Severability. is Security Instrument shall be governed by federal law and the law of the
+ jurisdiction in which the Property.is-located, In.the event that any, provision or. clause of this Security Instrument or the
- Note cenflicts with. applicable law, such-conflict s not affect other. provisions of this Security Instrument or the Note
- which can be given effect without the con icting provision. Tt this end the provisions of this Security Instrument and the
Note are declared to be severabl . R R e e s T : ;

/16.:Borrower’s Copy....Borrower shalibe g ven one conformed copy, of the Note and of this Security Instrument.

7., Transfer of the Property or.a Benefic nterest in. Borrower,:.-1f all or any part of the Property or any

terest inl it is sold glf_ftlransferreq‘(q:jf a beneficial igtefét{in;Botr:gwgr is sold or transferred and Borrower is not a natural

_person) without Lender’s prior ; ‘Lender.may, at its option, require immediate payment in full of all sums

‘giver:to Borrower or Lender when given as provided

" “secured by this Security Instrument. ‘_pr)s;v:er,::tiiis oéiién, shall not be exercised: by Lender if exercise is prohibited by

- federal Jaw as of the date of this Securitydastrument: i

- e JE Lender, exercises this option, Lender s} all give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within ‘which Borrower must pay.all sums secured by
this Security Instrument. If Borrower fails to pay.these sums prior 10 the expiration of this period, Lender may invoke any
remedies permitted by;.tbis_Sex::urinyn§tfdmént;d,ith_(‘)u_t further notice of demand on Borrower.
.-1..-18. Borrower’s Right to Reinstate, . 1f Borrower meets certain conditions, Borrower shall have the right to have
- enforcement of thi's;S:éurityfibnsl,rpment_;liscohtinﬁedg t any time pﬁpnmiﬂ;éf‘ea:gjér'oﬁ (2) 5 days (or such other period as
applicable law. may. specify. for reinstatement) | ‘of the Property. pursuant t0 any, power of sale contained in this
Security. Instrument; or, (b).entry of a; judgment enforcing: this Securif) strument. Those conditions are that Borrower:

(a)-pays Lender all sums which then.would ‘e.due under.this Security. Instrument and the. Note had no acceleration

.(b). cures any. default. £ greements; (c) pays. all_expenses incurred in enforcing this

including,. reasonable at! s’ fees; and (d) takes such action as Lender may

Security.In rights-in the Property and Borrower’s

Ins ¢ unchanged. . Upon: reinstatement by

ECUr: by.shall n fully effective as if no acceleration had
in the case of acceleration under paragraphs 13 or 17.




paragraphs 13 and 1’!
. y required to cure, the
i defau (c) a date, net less than 30 days from the date e :

and (d). that failure to.cure, the_default on or. before.the. date: speciﬁe the nofice may result m ‘acceleration of the sums
secured by this Seeunty ‘Instrument.and. sale of the Property .The notice’ shall further i form Borrower of the right to
reinstate: after: acceleration. and the right to bring a court. dction ,_assert the. nstencc “of a default or any other
defense of Borrower to leration and sale, If the defanlt ls'not cured onor befare e date specrﬁcd in the natice, Lender
at its option. may requnre 1mmediate payment in, full.of all. sums secured by this Securxty Instrument without further
demand and may. invoke the power of sale and any other remedles penmtted by. apphcsble law. Lender shall be entitled to
collect all’ expenses deurred in pursning. cthe emedies provrded in. thxs paragrapb 19, mcludmg, but not limited to,
reasonahle attorneys’ fees and costs.of title evidence, 5 :

R i ¢ Lender invokes the power of sale, Lender shall execute or cause Trustee.to exeeute a written notice of the
occurrence of an ‘event of default and of Lender’s election to. cause the Property te be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give rotice of sale in the

manner prescrlbed by applicable law to. Borrower and. to’ other persons preecnbed by.applicable law. After the time
reqmred by applxeable law, Trustee, wnthout demand on Borrower, shall sell the Property. at public auction to the highest
bidder at the time and place.and under the terms desngnated in the notice of sale in.one or more parcels and in any order

Trustee determmes. Trustee may.poestpone ! sale of all or any parcel of the Property by public anncuncement at the time and

place of any. prevmusly scheduled sale, Lender or. its designee may purchase the Property at any ! sale.

iy . Trustee.shall ‘deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,

expressed or implied, The recitals in the Trustee’s deed shall be.prima facie evidence of the truth of the statements made

therein, Trustee shall apply the proceeds. of the sal 'he fol;omng order: () to 2l expcnses ‘of the sale, including, but not

‘Timited to,-reasonable Trustee s and. attemeys ees; s all sums secured by this Secunty- Instrument, and (c) any excess

to the o1 oF persons legally entltled to it.

.\Lender in Possession. Upon acceleration unde paragraph 19 or abandon ent of the Property, Lender (in
person, by agent of: by-judicially appointed: recewer) shall:be entitied to'enter.upon; 1take possession of and manage the
Property and to coilect the rents of the; Property mciuamg those past:.due. .Any:rents coliected by {.ender or the receiver
“shall:be applled first to payment of the costs.of management. ‘of the Property and, collection of rents, including, but not
limited to, receiver’s fees;: premxums ‘On; recewer S bonds and reasonable attorneys” fees; and then to the sums secured by
thls Security.] Instruments -0 ;

i 21. Reconyeyance: Upon payment “of all sums secured by this Security Instrument, Lender shall requcst Trustee to
e reconvey the Property and shall’ ‘surrender this Sectirity Instrument and all'not cwdencmg debt secured by this Security
. Instrument to-Trustee. Trustee ‘shall reconvey the Prc thout warranty arid without charge to the person Or persons

: legally entitled to it:Such personor persons shall )

iove Trustee and:appoint a successor trustez to any
Y. the successor. trustee shall succeed to all the mle,

are executed Borrower and recorded together thh
e ovenants and agreements of each s ider sh meorporated into and shali amend and
‘suppie ent :the.¢ - and:agre hi irity: Instrument i vere a part of thxs Security
B ent. [Check apphcable , | : :
ide D 2-4 Famlly Rlder

0 ntained in_this Security
ment and in any rider(s) execy : :

jﬂ/a‘/ ..... (Seal)

—Borrower

cevessnssesennsa







