Degember 11,

(“Trustee"). The beneficiary is
EDERAL. SAVINGSAND LC\A.N .ASS.QC.I.A.TIQN..., ............... .., whichis orgamzed and exrstmg
Ui ted states of L aieesney 20 whose addressis ..........

0L : :

R THOUSAND AN o7 T -C Lender).
!2 0,000,900 ). This debt is evidenced by Borrower's note
n! (“Note ), which provrdes for monthly payments, with the full debt, if not
Dec ember EN 17 This Security Tnstrument
by ‘the Note, wrth interest, and all renewals, extensions and
nced under paragraph 7 to protect the security of this
and (6) the*perform née'of Borrower's covenants and agreements under this Secumy Instrument and
B %s to Trustee, m trust wrth power of sale, the followmg
County, Oregon:

interest thereon, made to Borrower

ure Advancee") .

IDER‘MADE: A*:PART ‘HEREIN,  + ' -

Klamath Falls,
[ley] :

7ssirt [TOGETHER? »Wl‘m allithe mprovements now;’ or hereaﬂer erected ‘on the propeny, and all eascments, nghts,
appurtenanccs, rents;-royalties, ‘mineral;: oil* and:gas:rights and:profits,>water rights and: stock and all fixtures now or
hereaﬂer apart: of: the ‘property. A rep!acements and addmens shall also be covered by thxs Security Instrument. AII of the

Fora: \5038‘ H
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ollows:

Frepayment and Late Charges.  Borrower shall promptly pay when due
ced by the Note and any prepayment and late charges due under the Note.

Subject t6 applicablelaw orito'a written waiver by Lender, Borrower shall pay
due under the Noté; until the'Note'is paid in full, a sum (“Funds”) equal to
ich ) i iori i urity Instrument; (b) yearly
3 .insurance premiums; and (d) yearly
>w items.” Lender may estimate the Funds due on the

siatg‘-agency? (including:Lender i ‘Lender-is 'such an'institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge:for holding and: applying: the Funds, analyzing the account or verifying the escrow items, unless

Lender pays ‘Borrower;interest-on thé:Funds and applicable law. permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law

requires interest to be paid,: Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender

The Funds shall be heldin aniistitution the deposits or accounts of which are insured or guaranteed by a federal or

shall give to Borrower, wit harge, an annual'accounting of the Funds showing credits and debits to the Funds and the
purpose for which each det d made. The Funds are pledged as additional security for the sums secured by
this Security Instrument RIS

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in onc or more payments as required by Lender.

- Upon paymient in full'of all sums secus ‘by:this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. . Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens.  Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. ' L

*: Borrower shall promptly discharge any:lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforéement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property;is:subject to a lien which may ‘attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the.lien: Borrower.shall satisfy the lien or.take one or more of the actions set forth above within 10 days
ofthegiving Ofnotic& i d i L iy e S .

1 S f ance. ower shall keep the improvements now,existing or hereafter erected on the Property
i ‘extended coverage” and any other hazards for which Lender

he amounts and for the periods that Lender requires. The

er;'squectitb Lender’s approval which shall not be

d shall include a standard mortgage clause.

es, Borrower shall promptly give to Lender

ent of _Borrower shall give prompt notice to the insurance
de promptly by Borrower.. L

in e s shall be applied to restoration or repair

ible and Lender’s security is not lessened. If the

d be lessened, the insurance proceeds shall be

en due, with any excess paid to Borrower. If

ice from Lender that the insurance carrier has

ay use the proceeds to repair oz restore

not then due. The 30-day period will begin

on of proceeds to principal shall not extend or
id 2 or change the amount of the payments. If
bt to any insurance policies and proceeds resulting
3 er to the extent of the sums secured by this Security
Instrement immediately prior to the acquisition. - - S

- 6. Preservation and Maintenance of P¢o crty; Ledseholds, ;;Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, d if Borrower acquires fee title to the Property, the leasehold and

fee title shall not merge unless Lender agr rge ting. " T '

7. Protection-of Lender’s Rights in the Property; Mortgage Insurance, ' If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property: Lender’s actions may. include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys" fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7; Lender does not havetodoso. .

o -Any amounts disby graph 7 shall become additional debt of Borrower secured by this

Sicciyxrity Instn  Borrower and ‘ er these amounts shall bear interest from
‘th f ‘ ate: ayable, :upon notice from Lender to Borrower
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et equrred mortgage msurance asa ndition ot‘ rnakmg e loa by this Sec\mty Instrument,

o orrowe hall pay | ‘the prermums required t0 mammm the insurafce’ in effect 1 trme as the requuement for the
B msuranee s terminates in accordance ¥ with Borrower's and Lender’s written 28

. inspecuon. Lender or its agent raay ; make reesonable entnes upon and inspections of the Property. Lender

< sha\l nge .Bo at the time of or to an L inspection Specifyd nable cause for the mspecuo .

Co The: ard or claim: ¢ damages; ¢ ¥ consequen ,in connection ‘with

roperty, or'for conveyance m Tiew' of condemnanon, are hereby

In the event of atota 11.be applied to ‘the sums secured by this Secunty
Instrument, whether 0F not e , wer. In the event of a partial taking of the & Property,
upless Borrower and Lender.0 i ¢ Sums ed by this Security Instrument ced by
the-amount “of the proceeds mumphed by the fo\lowmg sion: (a) the total amount of the sums secured jmmediately
before the taklng d vrded by. (b) the fair market } valueof the Property 1mmedlate\y pefore the taking. Any palance shall be
paid 16 Bofrower.

1f the Property is abandoned by Borrower, orif, after notice by Lender to Borrower that the condemnor offers to
cnake an award of settle 2 claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, | Lender is authonz\.d to collect and. apply the pr oceeds atits option, ¢ gither to restoranon or reparr of the Property of

to the sums secured by this Security Insrrumen wh thér or not then due o s 3
nless Lender and Borrower otherwise agree in writing, any app tion of procecds to pnnc\pal shall not extend or
po‘itp()fie ihe due date of the monthly payments referred to in paragraphs s 1 and 2 or change the amount of such payments.
Not Released; Forbearance By Lender. Not 8 ‘Waiver: Extension of the time for payment Of
modrﬁcatron of amo “of the sums $ec¥ ured by this Security- Instrument granted by Lender o any- successor in
interest of Borrowers ) o release the liability of the ongmal Borrower OF Borrower’s successors it interest.
Lender shail not be vequi oceedmgs agm a5t any; Successo ¢ in interest Of refuse to extend time for
herw se 1 modify. amorti tion of the SUMS 5¢ . this Secur\ty Instrument by reason of any demand made
er or Borrow 2cessots ere: y for by Lender in exercrsmg any right OF remedy

eclude the exercise . of any nght or remedy- )

11, ‘Su cesscrs Assigns B Bound; Joint.end veral Labr.hty' Co-signers. The covenants and agreements of
this Security: Instrument shall pind and bene 550 f Lender and Borrower, U bject to the provisions
of paragraph 17: Borrower 5 scover-an&s an ) 1ts shall be joint. 2 d se eral, Any Borrower Who co-signs this Security
Instrument 0 but does ‘not execute the Note: “(a) i is cossigning this Security’ Iﬁstrumw\t only to mortgage, grant and convey
that Borrov,er ginterestin the Froperty under metems ofthis Security. Instrument (b) is not personally obligated to pay
ed b this Secunty Tnst and (c) agrees that Lender and any other Borrower may agree to extend,
Saat d o orms ofihi y Instrument Of the Note without

ment is.subje to.2Jaw wh\ch sets mammum 1oan‘
T other laan * charges “oollected or 10 be collected in
an charge. shall be reduced by the amount
ected from Borrowet which exceeded

: ) Srefund by reducing the principal owed

BOrfow % prmcrpal the reducuou will be treated asa

har gndertheNo - ’

peting L r'e” : § eriactmen puat jon” of app’ucable laws has the effect of

rendermg auy provrs'on of theMNoteor this'Security: lnsmlment unenfo*eeable according t0 its terms, Lender, at its option,
may, Tequire rmmedme peyment; in;fultiof: ali SUms: séeured:by: ! this:Security Tastrument' and may invoke any remedies
perm!tted by par ‘19; IfEender exerciseathis o tiony: Lender shall take: the steps spCClﬁed in the seco'rd paraoraph of

Any notice toBO ower provrded forin i ity Instrument shall be gwen bv dehvermg jtorby
class mail ugless: applicabl y es.use of anoth ‘me thod The ¥ shall be directed to the
Prol)ert y.other ddress-BorTO - gna es by DOtiC e 1 vix:nder. ader shall be given by
~ frstclass; mall ’jm dzess. ted e rein OF & & FessLen desrgnares by notice to Borrower- Any notice

: provxded for.jn  this Security ument shall bede havebeen given. Trowercr Lender when given as provided
*inthis paragra h

- This Security Tnstrument shal | be gove ed b federa‘ \aw and the law of the
’ t that any pro royision thrs Security, Instrument of the.
is Sec urity, Instrument OT the Note
of thi Secunty !ustrumem and. the

Secumy Instrument

\ perty. of any

' erred and Borrower isnota natural
mmedrate payment t'in fu\l of all sums
ender. if exercrse is prohxbrted by

Jeration. ’The notice shall provrde a perlod
in wluch Borrower must payall Sims secured by
e"riprrauon of this periods Lender may invoke any
. | t and on Borrower.
eiusmte.' ‘ er : itions, BOTrOWer S shall have the right t0 ‘have
, discontin ved at me prio earlier of: (a) 5 days (or such other pcnod as
) 3 pursuant to any power of sale containe
conditions ‘are that Borrower
1 “the Note. had no acceleration
ays, all expenses mcurred in enforcing ‘this
es such action as, Lender may
i the Property and Borrower's
. Upon remstatcmem by
accelerauon had




YIRL, Specity,
notice is'gt

ffere

otice ghall

2) to ail

orrower,
fotice

7). the action required to cire the
" by which the default must be cured;
may result in acceleration of the sums

rther inform Borrower

is Security Instrument without further
licable law. Lender shall be entitled to

ph 19, including, hut not limited to,

1 to the highest
and in any order

L}

e Of ta n € statements made
expenses of the sale, including, but fit

by_’this'secu;jty Instrument; and (¢) any excess

A“‘i Upon acceleration under paragraph 19 or abandonment of the Propeny, Lender (in

lly appointed receiver) shall be.e s
ithe Proper Ging 0se past due, Any
% applie f.th
himited fo, receiver's fees
thisf'Seqigritg,Iigsgmmez;:.;:
21. Reconveyance,
“ireconvey the Property.and i:surrcnder;this; Securityt!n_strumen: and all notes
“Instrument to. Trugtes: Tristes sl;ail{reconvvey the??ropenyfy.ithopt~'
“ilegally.entitled toit: Such person or yshall pay:
C 22, Substitate Trinies ke, G
. Frusteelappointed hereunge W
"pdw'erandduﬁasc_' red up

if th

ntitled to eater.upon,

the.Property.an
nable attorney

Upon payment of all sums secured by this Security Inst
shal

:take possession of and manage the

rents collected by Lender or the receiver
d collection of rents, including, but not
s" fqes, and then to the

sums secured by

rument, Lender sha
evidencin

fustee to any
rustee shall succeed to aj the title,

grazing purposes.
‘attorneys’ fees” shall include any

yBorrower and recorded together with
nicorporated into and shal! amend and
a.ﬁdep(s);\\{erc a part of this Security

’ D2-4 Famﬂy Rider ,> ’

venants contained in this Security

Y

HiRT T Sead

-

tetrerartecaenny

. ‘This instrument ‘wa

11, 1887

Teeertessescnesn

-December

AR LLLERY P

..;}..7.;...‘_.....,....&x:%}
Notary Public’
sféheroan‘Association

..-...o-...-.---...--.--o....o-
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tated into and shall
“Secumy Instru-

eased or decteased onthe
the month every

A. INTERES TE AND &
- The Mot hasan® ssipitial Imercst Ra»e
ath %)egﬁmaﬁg on'. :

15t day of the MO

. ‘12, months thereafter. - ’
Changes in the interest tate are govemed ‘by chan

«Index’’. The Index is the:

es inanin eress rate mdex ca\led me

Average‘ for ail Major

...o.

’Dme, if ne box scheckadt

00-'--.vaoo----o|u

[C?eec.*t gne box 10 méfca 2

» be e maxzmm it 0% changes) - : ‘ :

w8 There is 0 raaxim hrmt on changw in the i T

*SEE NC!YE{ 2y -8 The {nterest rate caxmot be. changcd by mo than 1. 0o percemage pomts at any Change Date.

sELow K {he interest rate changes, the amount 9 oW y yments ts will change as ptovxded in the Note. In-

o cteasai in the interest rate will result in hzgh 28 Creases in the mterest rate il result in lower payments.

RGES: .

513 could be that the ioan Sec“fed by the Security mst-'ument is sub;cct toa law wmch sets maximum oan charges

_~ a’nd that law is int emreted so that the mtcrest or othier loan ¢ charges collect Vected or 10 ! be collected in connection with the
‘Joan would EXCE is th : (. , S by the amount
gecessary to 1ed : jch exceed-

ubject to @ lien

{ Secunt y Instrument aré s
rrower 2 n;mce ldenufymg that lien. Borrowet
ity Instrument Of shail promptly

ecurnty instrument.

y lnstrumem Lender may require (1)
al of) the limit on the amount of any one in-
,or a\l of these as a condition of Lender’s

(if there is amnit)
n to accelera'e pro

Benjamin bY

Bruce E Brmk,
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autizbri'ty of a;id :x'z"z bekalf of said principal; and ... he acknowl-




