, "(“Tr'ix’stéé") et beneﬁciary is
KLAM ATH.FIRST. FEDERA.L SA.VINGS AND LQAN ASSOC.IA. -.-- which is organized and existing.
u{(.iier the Iz v}%‘s <1flthe United States’ of > ssis 540, Main.Street,..

is debt is'evidenced by Borrower S note
vxd s for monthly payments, with the full debt, if not
201 .. This Sccurity Instrument
ote, with mterest and all renewals; extensions and
f paragraph 7 to protect the security of this
ovenants and agreements under thls Securlty Instrument and

nd con Trustée,
Klama

County, Oregon: ‘
Borrower .

{ rect d on the property, and all easements, nghts,

'gas:_-nghts and, profits;; water: rights and: stock and all- fixtures now or

hereafter d part of the property ’A]l replacem sand additions shall also be covered by thxs Secunty lnstrument All of the
foregomgx referred toin thi Secunty Instrumentas the ;Property

eised of the estate_hereby conveyed and has the nght to grant |
for encum rances of rcoord BorrOWer warrants

INSTRUMENT ‘combines umform covenants‘ for: nanonal use and non~umform covenants wrth )

diction’to c0nstitute anh orm 'secirity’

38,12/83

i L
um sAtr SYSTEMS AND FORMS .
CHICAGO, IL.




d agreeas follows: 7. k el
Charges, ower shall promptly pay when due’:

and any prepayment and late charges due under the Note.

ubject toapplicabl ritod written waiver by Lender, Borrower shall pay

are ue?‘undé_rithg Note until;tbe*-}’}{ot’e?is‘ paid in full;a sum’ (“Funds”) equal to" S .

r-this: Security Instrument; (b) yearly
y ! ) o 1y;. J nce. premiums; and (d) yearly
¢ jnsurance premiu "an) em: ow item der may estimate the Funds due on the
{ current data and Teasonable estimates of future escrow items.” " - T T R PR
©ir7%:The Funds shall be held in-an institution the deposits or:accounts of which are insured or guaranteed by a federalor .
. state agency (inctuding-Lender-if-Lender: is such ‘an institution)./Lender shall apply. the Funds to'pay. the escrow.items.
Lender, may not charge: for:holding:and-applying; the Funds, ‘analyzing the account or verifying the escrow items, unless
. Lender pays ‘Borrower:interest:on the:Funds and:applicable law. permits Lender. to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on.the Funds.” Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay- Borrower any interest or earnings on the Funds. Lender
- shall give to Borrower, without charge, an annual'accounting of the Funds showing credits and debits to the Funds and the
{ for whicl ebit to the Funds was made. The Fun ed as additional security for the sums secured by -
"+ “If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
 at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the .
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
-amount necessary to make up the deficiency in one or more payments as required by Lender. ,
77 Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later

than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of

-~ application as a credit against the sums secured by this Security Instrument. = .. :
=773, Application of Payments.... Unless applicable law provides otherwise, all payments received by Lender under
" paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.
©:° 14, Charges; Liens. = Borrower shall pay all taxes, aSséssments; charges, fines and impositions attributable to the

Property which_mayattain: priority over. this Security Instrument, and leasehold payments or ground rents, if any.

Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts

to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

receipts evidencing the payments.. 7 500y 8 e e e - S
- ."."Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) .
“agreesin writing to the paymert of the obligation secired by thelien'in a maniiér acceptable to Lender; (b) ‘contests in good
" faith the lien by, or defends against enforcement of the lien in, legal!proceedings which in-the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreemient satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
" the Property is subject to a lien which may attain priority over. this Security Instrument, Lender may give Borrower a

notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days

- of the giving of notice:r 3¢
5... Hazard Insurance

= e Béfqgwex} shall keep the 1mproyemetifs~né;v,existingkorthere;after erected 6n 'th'e Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender

requires insurance. This insurance shall be maintained in the am unts and, for, the periods that Lender requires. The

i’r}‘sx‘l:r‘?ncfe)clérrncei{ providing th 1 | be chosen by’ wer subject to Lender’s approval which, shall not be .
- “dnreas R
i er and shall include a standard mortgage clause.

: Borrower shall promptly give to Lender -
rrower shall give prompt notice to the insurance
omptly by Borrower.

\stirance proceeds shall be applied to restoration or. repair

sible and Lender’s security is not lessened. If the

> ( ned, the insurance proceeds shall be

heth with any excess paid to Borrower. If
0 days a notice from Lender that the insurance carrier has

eds. Lender may use the proceeds to repair or Testore

r not then due. The 30-day period will begin

Gk ther r application of proceeds to-principal shall not extend or

“postpone the d 't ' nté referted fo ifi paragraphs 1 and 2 or change the amount of the payments. If

under paragraph 19 the Property is acquired | ender, Borrower’s right to, any insurance policies and proceeds resulting:

' from damage to the'Property'priorto t Cquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. " et o

6. “Preservation and Maintenance of Property; I orrower shall not destroy, damage or substantially

change the Property, allow the Property to deteriorate or. commit waste. If this Security Instrument is on a leasehold,

‘Borrower shall comply with the provisions of the ] nd if Borrower acquires fee title to the Property, the leaschold and
fes title shall ot merge unless Lender agreesto the rger in writing. . 7 T o : o
7. Protection of ‘Lender’s Rights_ in-the ‘Property; Mortgage Insurance. 1f Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
“Lender’s rights in the Property (such as'a proceeding in bankruptcy, probate, for condemnation or to enforce laws or

regulations), then Lender may do and pay for whatever is necessary. to protect the value of the Property and Lender's rights

in the Property. Lender’s: acticns'vmay:inv@:lude paying any, sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although

" . Lender may take action unider this paragraph 7, Lender does not havetodoso. -

ny amopnts;disbuvr:séd by Lgﬁdgr‘uﬁde:_’this‘pa;ag@p hall becpg}e kac}d\i}io‘pa'l debf of Borrower secured by this

ument. Unless Borrower and Lender agree to ot erms.of payment, these amounts shall bear interest from
isbursement at the Note rate and shall be'p ~upon. notice from Lender. to Borrower'




v ~
<

¢ insurance as a condition of making the Joan secured by this Sefu

- shall give Borrower notice at the time of of

- 9. Condemnatio quential, in ‘connect;

. ' any condemnation or other ta of any part of t of condemnation
f*fassigix_;ed._and shall be paid to Lender, 5556 SRS R A
75 Inthe event of a total taking'of the Property, the proceeds shal

*Instrument, whether or not then due Wwith any ex paid to Borrower. In the event of

B an der.otherw ee-in writi 12, the sums secured by this Security Instrument shall
‘the proceeds mult plied by the following fraction: (a) the total amount of the sums secured immediately

o before the taking, divide Y (b).the fair market yalue of ifle"Prope'rtykimmediately before the taking, Any balance shal] be

' paid'to Borrower, P T 1 D ‘

U If the Property is abandoned by Borrower, orif, ‘afténnotice, by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages,,BorroWe_xf fails to respond to Lender within 30 days after the date the notice is
v gi.xe.n,;,I-,e.r.l_d@_r_isﬂé.ut,hQAr_izsfyd,Lt_Q\qolIqﬁc,iar;_d. apply the proceeds, at its opt; either to restoration or Tepair of the Property or
to the sums secured by this Sgcqrity‘ln_strqﬁient, whether or not th e, [

. Unless'Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

s refefred to in paragraphs'] and 2 or chan
ance By Le'!dﬂ? Not.a: ngver.

Postpone the due date of the

monthly payment

t Released; Forbe
ion ofithe sums sec

r y Secu rument by reason of any demand made
uce S.In Interest orbear nce by Lender in exercising any right or remedy
exercise of any right or remedy. o ' S B

R § I Successors and_vAs:sivgnsleund; Joint and Several Liability; Co-signers, ' The covenants and agreements of
this Secijfity;lnstrumcrit shall bind and benefit the Successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrow -ovenants and agrec 1ents shall be jqin;;ar;\(i‘sevgral, Any Borrower who co-signs this Security
] ut ' doés not ote: (a) is co: g this Security Instrumerit only to mortgage, grant and convey

uri i ersonally obligated to pay

WEr may agree to extend,

; ment or the Note without
that Bor; ' R

piration ' of applicable laws has’ the effect of
e according to its terms, Lender, at jts option,

y Instrument and may.invoke any remedies

pecified in the second :

ce shall be directed to the
nder.. Any. notice to Lender shall be given by,

:,;Lender deSignat_es:by notice er. Any notice

opy of the Note and of this Security Instrument.
er.. . Ifall or any part of the Property or any
transferred and Borrower is not a natural
re immediate payin. 1t in full of al] sums

Lenider if exercise is prohibited by'

)rc’fél‘eratxon.‘Th'e notice shall provide a period
ich Borrower must pay all sums secured by’
ion of this period, Lender may invoke any
on Borrower. e L
pnditibﬁs,_Bo'r’rdwer,shall‘have the right to have
 th er'of: (a) 5 days (or such other period'as

any power of sale contained in this
Those conditions a hat Borrower:
Jn enforcing this’

s Lender may’ © .
ind_ Borr .




“shall speclt‘yb (a)

1

default- (c) a date, )
‘an nd (d) that.fallur t
Se urity’

may nvoke
“incurred, in-
_reasonable attorneys’ fees and, co'ts f
i Lender invo ) I
3 ent of det'ault and. ot‘ L“ nder’s ¢
o unty._i art of the,
‘m er prescribed, by ay '
»requrred by applicable!] law,
. at the tlme and ‘place ai d

place of any
fl'ruste

‘to the‘personq persos )
nder in Possessron. ‘Upon accel

cially; -appointed T recerver) shall be. ent
f.t]

e,Property including those
\of management the: P )
d reasonable

thlS Secuntyrl

nder,
aser Truste o's deed c
ed»shall{

ven to Borrower, by ¥

Instrument wrthout further
ender shall be. entltled to
“but not hmlted to,

tee. 0 execute a written, notl
C old and shall cause ‘such notlce tobe
Lender or Trustee shall’ give notice of sale in the

_persorns, prescrrbed by, apphcahle jaw. After the time

sh \ the, Property at pubhc auctron to the hrghest

otlce of sale in one Or more parce els and in any order

the Property by publrc announcement at the trme and
se t! the Property at any sale. .

ng the Property without any covenant or warranty,

e pruna facie evidence. of the truth of the statements 1 made

(a) to all expen :es of the sale, including, but not
ecured by, thrs Sec nty Instrument and (). any excess

ander paragraph 19 ‘or abandonment of the Property, Lender (m

itled to,enter upon, take possession of and manage the
yrents collected by Lender or the, receiver
d collectron of . rents, mcludmg, but not

ees, ‘and. then: to the, sums secured by

1 Reconveyance. Upon payment of all sumis secured by this Secunty Instrument, Lender shall request Trustee to
‘reconvey the Property:and shall surrender: this Security:’ Instrument and allinotes: evidencing debt secured by this Security
.Instrument to-Trustee: Trustee shall reconvey the Property w1thout warranty and without charge to the person or. persons

1legally. entrtled toit: Such person or person shall

22, Substitute’ Trustee:-Lende “tnay:fromi’ timeito time
101 veyarice of the Prd“pért
ipower and duties conferred upo. Trustee herem and by'ap! jicable

‘Trustee: appomted ‘héreunider:

23. /Useof Pr per y

*remove Trustee and appomt a successor trustee to any

“successor. trustee shall succeed to all the mle,

T grazmg purposes ) :
‘attorneys’ fees” shall mcludezvany

recorded toget er. wrth

of each such rider shall be mcorporated into and shall amend and
: P f th

V

was acknowledged before me this
s

as, if ‘the:rider(s) were. is Security

Assoc1at10n

........................







AYMENTS,
PAYMENTS,

I Cemb .19, .8.7.‘;_',1_a'nd is incorporét_ed into and shal]
ge, Deed o Trust, or Deed to Secure Debt (the “‘Security Instru-

n by the undersigned (the “Borrower””) to secure Borrower’s Note to
AND. LOAN ASSOGIATION ;. AL v
ame date (the ““Note”’) and covering th'e"progerta' described in the Security Instrument and
Vale Road, Klamath Falls -regon 97603 T T e Seeurity Instrum R
' : Property Address =

ARG I R P

--...............‘.v-.
.....-'............’..............-..;

1Mod;ﬁcatio;ns In‘addi ion to ;hg._pqyggants' and : »x’_ﬂade'in:the‘Securjty Instruinent', Borfowerfénd :

QLe'nde’r.;’fuithi:ffcovcnant and agree as follow S
A

e AST RATE AND MONTHLY pAYM) CHANGES . . ... .
The Note hasan f‘Initial;Iriterqst Rate’’ of. . he i e may be increased or decreased on the

day of the month' beginning o Ma v 19 and on that day of the month every

nterest ‘ré‘tyéindrex caued the “Index”, The Index is the: -~

© indicate Index.] : ol Homoh T g
-XX* “Contract ferest Rate, Purch; of. reviously Oc upied Homes, National Average for ajl Major
fL‘ender‘s?,u lished by the Federal Ha Bank Board, . B , e
o o ‘

-....'........,..........L.

ge Date; if no boy is clzecke_zd there wilf

W Ifthe

~ anincrease in the current N

“terest :été?ch'angé;(jf there is ali
n 10 accelor

e i writing, the fist Indes named willapply.
ST e sAFSv:igmianqr_r’m' ;




