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’;Securtty striment: and (c) the perfo‘ of cove ants and agreements inder this Security Instrument and
‘the Note 1 th's_ Ul Borrow y g ' Trustee, in trust, wrth power of sale, the following

Klamath: o  County, Oregon:
of any future‘advances, with interest thereon, made to Borrower

paragraph below ("Future Advances") : :
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IFORM COVENANTS. - Borrower, en ant and agree. : : T e td
Payment of P : ] ‘Prepayment and Late Charges, " Borrower shall promptly pay when due

pal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note., "
: 2.4F xes and Insurar Subject to applicable Iaw or to a written waiver by Lender, Borrower shall pay
' to Lender on the day monthly'payments ate dueunder the Note, ntil-the Note is paid in full, a sum (*Funds”) equal to'
 one-twelfth of: (a) yearly taxes and assessments which may attain priority over. this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly,
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of futuré escrow items. AT '

-y The Funds shall be held in‘an institution the deposits or accounts of which are insured or guaranteed by a federal or
“state agency (including Lender if Lender is'such an institution): Lender shall/apply the Funds to pay the escrow items:
Lender may not charge for holding'and applying the Funds, analyzing the account or verifying the cscrow items, unless
Lender pays Borrower:interest.on the Funds‘and.applicable law. permits: Lender. to make such a charge. Borrower and
Lender may agree in writing that interest shall be-paid on the Funds. Unless an agreement is made or applicable law .
- requires interest to be paid,‘Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accc unting of the Funds showing credits and debits to the Funds and the
. purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
* this Security Instrument. 7 A i R R S

~77 If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly ‘repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
‘amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more paymients as required by Lender. )

Upon payment in full of all sums secured by this Security Instrument, Lender shail promptly refund to Borrower

_“any Funds held by Lender, If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later

than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. , :

"7 3;- Application of Payments. -* Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. . Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the

~Property which may-attain priority over this Sectrity Instrument, and leaschold payments or ground rents, if any. -
" Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall

' pay them on time directly to the person owed payment. Borrower shail promptly furnish to Lender ali notices of amounts

- receipts evidencing the payments.® . - L . :

. 7. Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
 agrees in writing to the payment of the obligation secured by the lien in'a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in; legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an:
" agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
" the Property;is subject to a lien ‘which may attain priority;over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy.the lien or.take one or more of the actions set forth above within 10 days

to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

- of the giving of notice. : g R R i P

7’5 Hazard Insurance. - Borrower shall keep the improvements now existing or hereafter erected ‘on the Property
*insured against loss by fire, hazards includ within the term *‘extended coverage” and any other hazards for which Lender
* requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
. insurance carrier providing the instirance shall be chosen b Borrower subject to Lender’s approval which shall not be

- unreasonably withheld. AT, I i e :
7 All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender

: all receipts of paid premiums and rene oti f the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender ' s if riot made promptly by Borrower. ' : :

writing; insurance proceeds shall be applied to restoration or repair

of the Property damaged, if the restoration or.repair. is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lende curity would be lessened, the insurance proceeds shall be
. applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
*‘Borrower abandons the Property, or,does not answer within 30 days a notice from Lender that the insurance carrier has
‘offered to settle a claim, then Lender may. collect the insurance proceeds. Lender may use the proceeds to repair or restore
“the Property or to pay sums secured by this Security Instrument. whether or not then due. The 30-day period will begin
when the notice is givén b RN SERANE S ‘ .

%270 Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or

postpone the due date of the monthly, payments referred to in'‘paragraphs 1 and 2 or change the amount of the payments. If
 under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting

from damage to the Property prior to the acquisition ‘shiall pass to Lender 16 the extent of the sums secured by this Security
" Instrument immediately prior to theacquisition. = = R : :

.

“6." Preservation and Maintenance of Property; Leaseholds. .- Borrower shall not destroy, damage or substantially
change the Property, allow the Property ‘to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. ~= ' :

“1. Protection of Lender’s Rights'in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agrecments contained in this Security Instrument, or there is a legal proceeding that may significantly affect

- Lender’s rights in the Property, (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights

"in the Property. Lender’s a may include paying any. sums secured by-a lien which has priority over this Security

_Instrumeht, appearing in court; paying reasonable attorneys’ fees and entering on the Property to make repairs. Although

 Lender may take action under this paragraph 7, Lender does not havetodoso. .~ - : : :

" Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument; Unless Borrower a d Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at  the Not rate and shall be payable, with® terest, upon notice from Lender to Borrower
‘requesting paymen R S S




S R3123

If Lender requn'ed mortgag msurance asa condmon of makmg the loan secured by this Securtty Instrument,

“Borrower shall pay the ‘premiums ‘réquired:to. maintain the insurance in etfect until such time as ‘the requtrement for the
insurance terminates in accordance with Borrower’s and Lender’s wntten agreement or applrcable law.

%+ 8. -Inspection.” :Lender or its agent may, make. reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior toan ‘inspection specrfyrng reasonable cause for the inspection.

-9, Condemnatlon. +The proceeds of any : award or claim for damages, direct of consequential, in connection with
; any condemnatron or other taking of any- part of the Property, or-for conveyance in lreu of condemnatton, are hereby

- assrgned ands . 1de; e -

. “In'the event of a total takmg of the Property, the proceeds shall.be apphed to the sums secured by this Securrty p
s Instrument, ‘whether or.not then due, with any excess paid-10 Borrower. Inthe eventofa partial taking of the Property,
unless Borrower and Lender otherwise agree.in writing, the sums. secured by this Security Instrument shall be reduced by

‘the'amount of the proceeds ‘multiplied by the following. fraction: (a) the total amount of the sums scoured immediately
before the taking, divid d b y Q)) the farr market valué of the Property tmmedlately before the taking. Any balance shall be

~. paid to ‘Borrower. '

_ ‘If the Property is abandoned by Borrower, or if, after notrce by Lender to Borrower that the condemnor offers to

“ make an award or settle a claim for damages; Borrower fails to respond 10 Lender within 30 days after the date the notice is
given, Lender i is authorized to collectand apply,the. proceeds, at its option,. cither to restoratton or repair of the Property ot
1o the sums secured by this Security Instrument, ‘whether or not then due.: :

Unless Lender and Borrower otherwise agreein wntmg, any. apphcatron of proceeds to principal shall not extend or
postpone the due date of the monthly paymenis referred to in'paragraphs 1 and 2 or change the amount of such payments.

- 10. ‘Borrower Not Released; Forbearance By Lender Not.a Waiver. - Extension of the time for payment Of
modrﬁcatron of amortization of the sums sécured by: ‘this Securitys nstrument- granted by Lender to any. successor in
interest of Borrower shall not operate to. telease the liability of the original Borrower or Borrower’s SUCCessors in interest.
Lender shail not be required to commence; proceedmgs against any- 'successor in’ interest or refuse to extend time for
payment or otherwise| modify amortization ¢ of the sums secured by this, Secunty Instrument by reason of any demand made
by the orrgmal Borrower or Borrower’s successors in mtcrest Any forbearance by Lender in exercising any nght or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.”

ERIES § 15 Successors and Assigns Bound; Joint and Several Liability; Co-srgners. The covenants and agreements of
this Security Tristrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provtsrons
of paragraph 17. Borrower’s, ‘covenants. ‘and agreements shall be jointa and several: ‘Any Borrower who co-signs this Security.
Instrument but ‘Joes not execute the Note: (a) is co-signing ‘this Secunty “Instrument only to mortgage, grant and convey
that Borrower interest in'the Property under. the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Secunty Instrument; and (¢) agrees that: ‘Lender and any other Borrower may agrec to extend,
modify, forbear-or ‘make any accommodatrons wrth regard to the terms of thrs Securrty Instrument or the Note without
that Borrower’s consent.: : : :

12, Loan Charges. If the loan secured by:this Security:! Instrument is sub}ect toa law whrch sets maxrmum loan-

: charges and that law is; finally: mterpreted so-that the interest or other loan.charges collected or to be col lected in
connection ‘with:the loan exceed; the: permrtted Jimits, ‘then: (a);any: such loan charge shall be reduced by, the amount
necessary.to ‘reduce the’ ‘charge to, ‘the perrmtted limit;’ and (b) any : sums a eady collected | from Borrower which exceeded-
permrtted limits will be refunded o Borrower.. Lender ‘may choose to make this refund by reducing the principal owed
under the Note or by ‘makinga direct payment ‘to Borrower. Ifa refund reduces prmcrpal the reductron will be treated asa’
parttal prepayment without any prepayment charg he Note. :

13. Legrslatron i Affecting Lender’s Rights “enactment  or: expiration of applicable laws has the effect of
renderrng any provrston of the Note or this Security Instrument unenforceable according to its terms, Lender, at its opiion,

. 'may ‘require ‘immediate payment in:full’of all sums secured by this Security Instrument and may invoke any remedies

*. permitted by paragraph 19; 1f Lender exercisés this option;’ Lender shalil take the steps specrﬁed in the second paragraph of

paragraph 17. AR

S s 1 Nottces. - Any notice to Borrower provrded forin this Security Instrument shall be gwen by delivering it or by
marlmg it-by. first class-mail- ‘unless applicable law. requires’ use of :another. method. The notice shall be directed to the
Property Address or any other. ‘address Borrower: destgnates by notice, to Lender. Any:notice to Lender shall be given by

“ first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provtded forin this Securrty Instrument shall be deemed to have been grven to Borrower or Lender when given as provrded
m thts paragraph. .

. :15,..Governing LaW' Sever ility. ;. This Secunty Instrument shall be govemed by federal Jaw and the law of the
Jurrsdrctron in which the Property:is: located. In the event that any; provision or clause of this Security Instrument or the
Note conflicts. with apphcable law,: such. conflict shall not affect other provrstons of this Security Instrument or the Note
which can be given.€ effect, without the conﬂrctmg provrsron. To this end the provtsrons of this Security Instrument and the
‘Noteare ‘declared | tobe severable.: . :

2116, Borrower’s Copy.:: Borrower shall be gtven one. conformed copy of the Note and of this Security Instrument

‘ ,17 “Transfer of the ‘Property or.a Beneficial Interest: in'Borrower. “1f all or any. part of the Property or any
{nterestin it is sold or transferred (orifa beneﬁcral interest in: Borrower is sold of, ‘transferred and Borrower. is not a natural
person) without Lender’s prior: written, consent, Lender;may, at its option: require immediate payment 1 in full of all sums
secured by this. Security: Instrument However,: .this option. shall .not be exercised by Lender if exercrse is prohibited by
federal law.as of the date of this Securlty JInstrument. :

» . 1f Lender exercises, 'this option, Lender shall give Borrower notice of acceleratton. The notice shall providea perlod
of not less than 30 days from the date, the notice is, dehvercd or. mailed within which Borrower must pay all sums secured by
this Security Instrument. 1f: Borrower, fails 1o paythese sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security: Tnstrument without further notice ot demand on Borrower. . R

: 18, Borrower’s: Rrght to Reinstate, . :If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument drscontmued at any time prior to the earlier of: (a) 5 days (or such other period as
apphcable law may spectfy for. ‘reinstatement), before: sale of the Property. pursuant to any power of sale contained in this
,Secunty Instrument; OF; (b) entry ¢ ofa. Judgment enforctng tlus Security.] Instrument. Those conditions are that Borrower:
(a). pays | Lender all sums ‘which; then ‘would;;be due under this_Security- Instrument and. the Note had no acceleration

“7 oeeurred; (b) cures ‘any default of any .other: covenant or; agreementS' (c) pays all expenses ‘incurred in enforcing this
; Securrty Instrument,; including, but; not 1i mtted,to‘ rcasonable attorneys’.fees; and (d) takes such action as Lender may
“,(reasonably requrrc;to t .n. of: this: Securit I strument, Lendcr s rights.in; the Property and Borrower's
“obligati ‘pay . the ;sums . d ;b ' nstrumen t;shall; continue unchanged. Upon. reinstatement by
Borrower, this Security Instrum 1S SeCur d hereby all remain fully effective as if no acceleration had
occurred However, this ri sht to feinstate »ply in the case of accelcratton under paragraphs l3 ori7. -




a 3 ' ;u‘ g fice .to Borrower. prior {0 ) i follow wing B rrower’s
ant or agreement inth irity. ument (but not prior. to aeceleratton ‘under paragraphs 13 and.17.
unless’ apphcable law provldes otherwise The f_, '  the, defanlt; (b).the action. required to. cure. the

. default; (¢) a date, not less th  fr ate thel :_" Y 'p rower, by. which the default must be cured;

“and (d) that “failure to cure he det‘ault on or; 1e.date speci the ‘notice may;| resultin acceleration of the sums o

secured by this Security.: Instrument an nd, sale 0 he tice: shall further. mform Borrower of the right to

_reinstate after. acceleration’ ‘and the rtght to bring.a, court actlon o ass t the non-existence ‘of a default or any other

-/defense of Borrower to acceleratlon and sale. If the default is not cured onor before the date specified in the notice, Lender

-.at its optton may. require’ lmmedtate payment in, full of. all sums, secured by this Security Instrument without further
demand and may | mvoke the power. of sale and any ¢ other remedtes permtttcd by apphcahle jaw. Lender shail be entitled to

“collect. “all expenses mcurred in’pursuing .the. remedies provnded in. thts paragraph 19, tncludmg, but not limited to,
reasonable attorneys”. fees and costs of title evidence. Sl

: f Lender invokes. | the: power ‘of sale, Lender. shall- execute or cause Trustee to execute a wrltten notice of the
‘oceurr ce  of an event of defeult and of Lender S electlon to cause the, Prop erty to be sold and shall cause such notice to be

. ecorded in each county in whtch any. part of the Property is located Lender or Trustee shall give notice of sale in the
,manner prescrtbed by: applrcable law to. Borrower and-to other; persons prescrlbed by apphcable law. After the time

~required by applicable law, Trustee, w1thout demand on Borrower, shall sell the: Property at public auction to the highest

““bidder at the time and place, and under; the, terms destgnated in the notice of sale in ohe or. more parcels and in any order
Trustee determines. Trustee may, postpone sale of all or any parcel of the, Property by public announcement at the time and

- place of any. prevrously “scheduled sale, Lender or. its designee may. purchase the Property at any sale. )

5 ., Trustee-shall deliver.to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The: recrt..!s in the Truste deed shall be prima facle evidence of the truth of the statements made
~therein. Trustee shall apply the proceeds of the sale m the following order:, (a) to all expenses of the sale, including, but not

e limited to, reasonable Trustee’s and attorneys s (b) t ‘all'sums secured by thts Secunty Instrument' and (c) any excess
i'to the person or persons legally entttled to it. s

+20’ Lender in Possession.: Upon “acceleration under ‘paragraph 19 or abandonment of the Property, ‘Lender (in

T person, by agent:or. by:judicially appointed receiver). shall'be entitled to. enter.upon; take possession- of and manage the

.- Property and to collect the rentsof the:Property. ‘including those past due. Any.rents collected by Lender or the receiver
- shall be apphed first:to payment: of the costs of: ‘management of the Property and: collection of rents, including, but not

“ - limited to, receiver’s fees, premlums on receiver’s’ bonds and reasonable attomeys fees and then to the sums secured by
: thts Security | Instrument : ‘

221 Reconveyance. Upon payment of all sums secured by this Security Instrument Lender shall request Trustee fo
reconvey the Property’ and shall’ surrender this'Security Instrument, and all notes evidencing debt secured by this Security
Instrument to:Trustee. “Trustee shall ‘féconvey the PrOperty without: warranty and wrthout charge to the person or persons

: legally entttled to 1t Such pers n or person s shall pay any recordauon ‘costs. -

: ler may'from -tq " tin »move Trustee and appoint a successor trustee to any
g the successor trustee shall succeed to all the title,

timber or grazmg purposes )
i “attorneys fees shall ‘include any
: ttorneys ; AR
o 28 thers to. tlus Secunty Instrument. 1€ one or more riders.are executed by Borrower and recorded together with
hts Secunty lnstrument, the covel nis and. agreements “of each’such rider shall be incorporated into and shall amend and
«supplement the-covenants and. agree ments 'hls Security: Instrument -as’if the nder(s) were 2 part of this Secunty
: [Check ; apphcable box(es)] 2 0
e‘erer ondomini ‘ i ['_':I 2—4 Famtly ther

grees;to. the: terms nd covenants contained in: this Security
-and recorded wjt! : .

- (seal)

—Borrower

-—Borrower i

2.9.1987
(date) L

sessesrareun '.--o.q.--.







