(“Trustee ). The beneficiary is
., which is organized and existing

]
] ")I ThlS debt is evidenced by Borrower s note
ote) 'whlchgrox'des for monthly payments, with the full debt, if not
10,::5.,2018.0 This Security Instrument
terest ‘and all rencwals, extensrons and

" venants and agreements under this Sécurity Instrument and
Trustee, in trust wrth power of sale, the following

\ : County, Oregon:
w1th 1nterest thereon, made to Borrower

~l603 Klmberly Drlve

ppurtenances, rents, royalues; nin rl and ‘ga nghts and. profits, water rights and wtock and all h\ture.x now or
_*>hereafter a part of the’ property. All replacements and additions shall'also be covered by this Securxt) lnstrumem All of the
foregomg is rererred to in this Security Instrument as the Propcrt ; ;
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the prmcrpal of and mterest on thedeht evrdenced by the Note and any‘p epayment and late charges due under the Note.:
r 10 a wntten walver by Lender, Borrower shall pay.

basis of current data and reasonable estimates of future escrow items:

: /The Funds shall be held in an institution the depositsor accounts of whxch are insured or guaranteed by a federal or

..-state agency (including Lender if Lender is such aninstitution). Lender shall-apply. the Funds to pay the escrow items.
-Lender may not charge for holding and- applying the Funds, analyzing the account or verifying the escrow items, unless

Lender pays Borrower interest'on the:Funds and applrcable Jlaw. permits'Lender to make such a charge. Borrower and

= Lender may agree in wrmng that interest shall be paid on'the Funds. Unless an agreement is made or applicable law

‘requrres interest to be paid,’ ‘Lender shall not be required to pay | Borrower any interest or earnings on the Funds. Lender
“'shall give to Borrower; without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each deblt to the Funds was mad The Funds are pledged as addxtlonal secunty for the sums secured by

*.* .this Security Instrument

~If the amounit of the Funds held by Lender, together w1th the future monthly payments of Funds payable prior to
- the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shail pay to Lender any
*- ‘amount necessary to make up the deﬁcrency in‘one ormore payments as required by Lender:
. Upon payment in full of all sums secured by:this Security Instrument, Lender shall promptly refund to Borrower
) any Funds held by Lender. If under paragraph 19 the Property is sold or acqulred by Lender, Lender shall apply, no later
than immediately prior 10 the sale of the Property or its acquisition by’ Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.
3. Application of Payments. - Unless applrcable law provrdes otherwrse, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
~ Note; thlrd to amounts payable under paragraph 2; fourth, to interest due; and last, to pnncrpal due.
: * 4, Charges; Liens. - Borrower shall pay all taxes, assessments, charges; fines and impositions attnbutable to the
Property which may attain_ priority over. this:Security Instrument, andleasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided.in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be pald under this paragraph If. Borrower makes these payments drrectly, Borrower shall promptly furnish to Lender
- recerpts evrdencmg the payments. " . i
e Borrower shall promptly ‘drscharge any lien whrch has prlonty over thrs Secunty Instrument unless Borrower: (a)
- agrees in writing to the payment of the obhgatlon sectired by the lien'in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Propérty; or (c) secures from the holder of the lien an
agreement satlsfactory to Lender subordmatmg the lien to this Security Instrument. If Lender determines that any part of
the ‘Property:is subject to a‘lien which may: attain priority over this Security Instrument, Lender may give Borrower a
“."notice 1dent|fymg the hen. Borrower shall satrsfy» the lien or, take one or more of the actions set forth above within 10 days
of the giving of notice. :
...+ .5, Hazard Insurance, ' Borrower shall keep.the 1mprovements now exrstmg or hereafter erected on the Property
msured agamst Toss by ﬁre, hazards included within the te “ext: dvcoverage” and any other hazards for which Lender
'requlres lnsurance ThlS insu nce shall be mamtar ed in the amounts‘and for the periods that Lender requires. The
bJect to Lender s approval which shall not be _

cceptable to Lender and shall ‘include a standard mortgage clause.
al If ,Lender requxres, Borrower shall promptly give to Lender
Borrower shall give prompt notrce to the insurance

i oof of loss 1f not om 2
7 Unless Lender and Borrower otherwise agree in'writing, insurance proceeds ‘shall be applied to restoration or repair
of the Property damaged if the restoration or repai: onomrcally feasxble and Lender’s security is not lessened. If the
restoration or repair is not economically feasrble or Lender's securrty would be léssened, the insurance proceeds shall be
apphed to the sums. secured by thrs,Secunty ns ument' whetheror not ‘then due, with any excess pald to Borrower. If
not ‘rthm 30 days S notice from Lender that the insurance carrier has
surance proceeds Lender may use the proceeds to repair or restore
y Instrument, whether or not then due. The 30-day pcnod will begin

L writing, any pplxcatron of proceeds to pnncxpal shall not extend or
n paragraphs 1'and -2 or change the amount of the payments. If
“under paragraph 19 the Property is acqulred by Lender,‘Borrower s right to any insurance policies and proceeds resulting
- from'damage to the Property prior to the'acqui shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the'acquisition. e T
6. Preservation and Maintenance of Property; Les ( Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or.commit ‘waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acqurres fee title to the Property, the leasehold and
“fee title shall not merge unless Lender : agrees 'to the merger in Writing.
o 7. Protection_ of. Lender’s’ Rights inthe Property; Mortgage Insurance. I Borrower fails to perform the
covenantis and agreements contained in this Security Instrument; or there'is a legal proceeding that may significantly affect
" Lender’s rights:in the Property.(such as'a proceedmg in-bankruptcy, probate, for condemnation or to enforce laws or
regulatlons), then Lender may do and pay, for whatever is necessary 10 protect the value of the Property and Lender's rights
“.in the Property. ‘Lender’ 's"actions may ‘include paying any sums secured by a lien which has priority-over this Security
L Instrument appearmg in court; paying reasonable attorneys’ fees and entenng on the Property to make repairs. Although
: Lender may také actionnder this paragraph 7, Lender does not havetodoso: ..
: “Any amounts disbursed by Lender under thrs paragraph 7 shall become addmonal debt of Borrower secured by this
i ‘Secunty Instrument: Unless Borrower’ and Lender agree to other terms of payment, these amounts shall bear interest from
“the date of drsbursement t the Note rate and shall be payable; with: mterest upon notice from Lender to Borrower




.+ " paragraph 17>

~ .o I Lender required. mortgage in rance as a’condition’of making the loan secured by this Security Inst%n%ﬁ,
* Borrower shall pay the premiums Tequired to maintain the insuranée in effect until such time as the requirement for the
“insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law. '
' 8. :Inspection. ~/Lender or its-agent may make reasonable entries upon and inspections of the Property. Lender
 shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
"% 9. Condemnation. . The proceeds of any.award or claim for damages, direct or consequential, in connection with
- any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. T R A S

i In the'event of a'total taking of the Property, the proceeds shalLbe applied to the sums secured by this Security
-Instrument, whether or not then due, with any excess paid to Borrower: In the event of a partial taking of the Property,
“_unless Borrower and Lender otherwise agree in. writing, the sums secured by this Security Instrument shall be reduced by
' the amount of the procéeds multiplied by the following fraction: (a) the total amount of the sums secured immediately

‘béfore the taking, divided by (b) the fair market value of the Property immediately before the taking: Any balance shall be.
“paid to'Borrower. 17 e : :

““If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply. the proceeds, at its option, either to restoration or repair of the Property or
1o the sums secured by this Security Instrument, whether or not thendue. . = - . .

, Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the morithly payments reférred to in paragraphs 1'and 2 or change the amount of such payments.
-10.~ Borrower_ Not. Released; .Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification’ of amortization of the sums secured. by this: Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.

Lender shall not be'required to commence proceedings against- any.successor in interest or refuse to extend time for

- payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’ successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. - : i . ' ‘

_-11. *Successors and Assigns Bound; Joint and Several Liability; Co-signers. ~ The covenants and agreements of
this Security Instrumerit shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrowers qéxcnapts,ax'hdagféemexjts shall be joint and several. Any Borrower who co-signs this Security

" Instrument but doés not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey

‘that Borrower’s interest in'the Property under the terms:of this Security Instrument; (b) is not personally obligated to pay

*the sums secured.by this,;ch:uri‘tyI.nStrumept; and (c) agrees that Lender and any other Borrower may agree to-extend,
modify, forbear or.make any accommodations with regard to the terms of this Security Instrument or the Note without

that Borrower’s consent. 4% & SR R e S :

... 712, Loan Charges. ::If the loan secured by.this Security Instrumnent is subject to a law which sets maximum loan
_charges, and. that; law. is_finally. interpreted so that the interest or other loan charges collected or to be collected in

connection ‘with_the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
‘necessary ta reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may chioose to make this refund by reducing the principal owed

 under the Note or by making a diréct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment chargeuridertheNote. - =~ o ‘

RN X ‘Legislation® Affecting Lender’s Rights, " If enactment or expiration of applicable laws has the effect of

" rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,

. ~may require immediate. payment iri full*of all sums secured by this Security Instrument and may invoke any remedies

.-permitted by paragraph'19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of

(714, Notices. - Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by

- mailing ‘it by first class‘mail unless applicable law, requires use of another method. The notice shall be directed to the

Property ‘Address or: any other address Borrower:designates by notice to Lender. Any: notice to Lender shall be given by

first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
~provided for in this Security Instrument shall be ven to Borrower or Lender when given as provided
" :in this paragraph:: : g SR e e ) )
2i. 7.0 15, Governing Law; Severability. . This Security. Instrument shall be governed by federal law and the law of the
. - jurisdiction in_Whiqlg"thq]P_:operty,islloca‘téd; In the event that any;provision or clause of this Security Instrument or the
Note conflicis with applicable law; such conflict shall not affect other provisions of this Security Instrument or the Note
" which'can be given effect without the conflicting p vision. To this end the provisions of this Security Instrument and the
~* - Note are declared to be severable.: .. .5 S L T T .
" i: 216, Borrower’s Copy.: i Borrower shallbe g ven one.conformed copy of the Note and of this Security Instrument.
‘.- 17..-Transfer of the Proper a Beneficial Interest.in,Borrower... If all or any part of the Property or any

o ixi'texjest in itis sold or transferred (or.if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
pe'rson)without‘Leqdér,fs:prior_wxitténﬁdh’sgnt,fLegider_may, at its option, Tequire immediate payment in full of all sums

deemed to have been gi

- secured by this:Security Instrument. However,: this ooption shall not be exercised by Lender if exercise is prohibited by

federal law as of the date of this Security Instrumen

- If Lender exercises this option, Lender shall give Béfrdwér‘ notice of acceleration. The notice shall provide a pc@'iod

of not le{s 'tbhah"30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by

this Security Instrument..If: Borrower fails to pay.these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by.this Security Instrument without further notice or demand on Borrower.

..+ -18. Borrower’s Right to Reinstate. - If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
-applicable law may specify for reinstatement) before sale of the Property.pursuant to any power of sale contained in this
Security Instrument; or.(b) entry of a udgment enforcing this Security. Instrument. Those conditions are that Borrower:’
‘() pays Lender all sums which:then wouid be due underthis Security. Instrument and the Note had no acccleration
"“occurred;:(b) cures any.default, {.any other, covenants or. agreements; (c) pays all cxpenses incurred in enforcing this
. Security Instrument,.includiny ot limi ‘reasonable attorneys’ fees; and (d) takes such action as Lender may
““ reasonably ‘require to assu ie:lie his, Security. Instrument, Lender’s rights in the Property and Borrower’s
! obligation fo pay: un c ;by:thi “Instrument;. shall: continue_unchanged.. Upon reinstatement by
- Borrowet, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had

n the case of acceleration under paragraphs 13 or 17,




grée?sfol!dys b
notice toBorrower. prior to.acceleration following Borrower’s -
trument (but not prior to acceleration under paragraphs 13and 17

_Mspgcify::‘(a)_' the. default; (b) the action’ required to cure the
ice is given to Borrower, by which the default must be cured;

Teinstate after. acceleration’ and
".defense of Borrower to acceleration and sale,
7at its option 'may ‘require immediate, paymen;
demand and may-invoke the power. of sale and

-collect allf,expenqes';:iﬁéul‘red;' ‘pursuing the. ies; provided. ir this | ; i g, but not limited to,
1;easo’nableat_tbxjneys’fé'es‘and‘cbs itle evidence.. /.. T S o ;
S (3 Lender invokes the power: of sale, Lender shall ‘execute or cause Trustee to. execute a written notice of the
occurrence of an event of default and of Lender’s élétﬁqq to cause the Property to be sold and shall cause such notice tg be

recorded in each county in which any’ paxjtpf,the';Prdp\erty is located. Lender or Trustee shall give hotice of sale in the
‘ mannéiprescribed, byjapplicableil(aw; ‘to.Borrower and. to other: persons prescribed by applicable jaw, After the time
_ ‘required by applicable,!aw, Trustee, ;withoﬂt,dem“ahd» oanqrEc}-;'er, shall sell the Property at public alfyction to the highest
bidder at the time and place. urni s design: i céls and in any order

Trustee determines, Truste ale of all or )
placeof any breviéﬂsly’schéduled sale, Lender or jts designee may p
i, Trustee shall deliver to the purchaser Trustee’s deed conv
expressed or implied. The recitals in the T rustee’s deed shall be p 1 of th
- therein, Trustee shall apply the proceeds of the sale in the following order: (a) to al expenses of the sale, including, but not
limited to, reasonable Trustee’s and atforneyS’<fgeS; () to all sums secured by this Security Instrument; and () any excess
‘to the person or persons légallyenﬁglgd toit... o 15 SR P : ‘ R
- 20.'Lender in Possession,- Upon acceleration under paragraph 19 or abandonment of the P operty, Lender (in
=:Person, by agent:or by:j icially inted receive shall | itled. take possession of and manage the
: : operty:ing ng those p der or the receiver

limited to, receiver’s fees, fums onir ceiver’s bonds and reaso neys’ t secured by
- this Security Instrument. - B b EATIRS TR TR . o
gy, Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shal] request Trustee to
" reconvey the-Property and ’sh'all-‘stir'rejndér'th_is‘ Sé&:ti_rit'y_ InSti'umént and all notes evidencing debt secured by this Security

‘Instrument ig Trustee Trustes shéll'_r’éc_d_nyey the Property without warranty and without charge to the person or persons

legally entitled to jt: Such pérsoq’ or persons shall pay any recordition costs ,: : :
.22, Subsfitute Trustée Lender may fr m’ time't remove Trustee and appoint a'successor truste¢ to any

_'Trusth appoirited , out conveyance h the successor trustee shall succeed i0 all the title,

fo g_‘ cﬁitgral, ti?ﬁbef or grazing purposes. ’

nd.in the Note,. “attorneys’ fees” shall include any

(Seal)

—Borrower

23,1987,

~ Notary Public:

5. an Ldaiz;As’sp.cia;tibnv,‘......‘.'.7.' :




ADJUSTABLE RATE LOAN RIDER

* NOTICE: THE sEcURi,TY,INSmbMENT'sEcUREs A NOTE WHICH CONTAINS

: :_. A PROY!SION';ALLOWINGf_FOR CHANGES IN THE INTEREST RATE.- IN.

- CREASES IN THE INTEREST ; 'RESULT IN HIGHER PAYMENTS.

ATE WILL RESULT IN LowER PAYMENTS.

23rd -dayof , , - - :Decemher | S, 190087 - and is incorporated into and shalj
pplef,r’nent‘,the_ Mortgage,: Deed of. Trust, or Deed to Secure Debt (the *‘Security Instry-
n by the undersigne ¢ ‘.“Boiio\v;"e'r”): to secure Borrower’s Note to

f the LUERAL SAVINGS AND LOR ASSocTATIGN '

) of the same date (the’ e”) ar ing the prop

6’03.‘::K17.}1_1b,'e.‘r\.3,§. Drive.. .. .Klama;’h’.‘lfg’l‘l_‘s;; Qregon

- located at "

ONTHLY PAYMENT
[ € has an (“Initja] Interest Rate”’ of 9. 00. ,
lsEn -day of ‘the month begi; ning on;, ;% + March =++2 19089 and on that day of the month every
2 '2.‘.‘;}mbrith’sfthereaftér.,;, A Lo nan BT : R R
.- Changes in the interest rate are governed by changesin an interest rate index called the “Index’’, The Index is the:
[chécko}ire'ybox@b'@'qidicﬁ;élndex.}ﬂ" Lo R T , Rt

¢ ,KX’,,},‘CQntract} Interest Rate, _Purélié.éefof ‘Previously Oc‘cu;.)iéd'Homes','National Average for aJ] Major

~ - Types of ‘Lenders”. published by he‘FederalﬂH'om:‘ Loan Bank oard
¢ Wi e rere i the inlé(e;r rat? on each Change Date; if no box is checked there wijy
»Iimit‘or{chdngg’s.] e SR e S DI :
here is no maximum limijt on charnges’in the interest rate at any Change Date,

e MO _ =
"-See-note 2) XX The interes;_rate cannqt be chang'éd,by more than ;1. percentage points at any Change Date, :
: b_elpw’ *% If the interest rate changes, the amount of Borrquerr»’sv_'m'omhly Payments will change a5 provided in the Note, [p-

~‘creases in the interest rate.will result iprhig'h'e‘r Payments. Dec reases in the interest rate will result in lower payments.
B. LOAN CHARGES . . D =

© . UIf Lender det
~ which h

- If there is a transfer of the Pr‘opiei“t&‘sdbjectttd paragraph 17 of the Security Instrument, Lender may require (1)

“.anincrease in the current Note interest rate, or (2)'an increase in (Qr;remgval of) the limit on the amount of any one ip.

figure, or all of these, as a condition of Lender’s

With a limit on the. nt
of plus OT minus three (
‘rate f‘will- 't exe

‘Borrower agrees to al
. shl0a

‘eﬂ.f/;.......b..(sw)

—Borrower




