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“In the event of @ “total takmg of the Property, the proceeds shalLbe apphed to the sums secured by this Secunty
Instrument whether or not then due, with’ any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender.otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
. the"amount 'of the proceeds multlphed ‘by the following fraction: (a) the total amount of the sums secured immediately
-“before the taking, divided by (b) the fair market value,of the Property immediately before the taking. Any balance shall be

: pald to Borrower. " :
: “ - If the Property is abandoned by Borrower, or lf after notlce by Lender to Borrower that the condemnor offers to
make an award or settle a ‘claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is auth d to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
'to the sums secured by this Securlty Instrument, whether’ or not then due.’

Unless Lender and Borrower otherwise agree in wntmg, any application of proceeds to principal shall not extend or
‘postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments. =
" +:::10.; Borrower Not Released; Forbearance By Lender Not a-Waiver. = Extension of the time for payment or

modification of amortization of the sums secured- by this: Secunty Instrument granted: by Lender, to any successor in
interest of Borrower shall not operate to Telease the liability of the ongmal Borrower or Borrower’s succéssors in interest. :
Lender shall not be required to commence proceedings against any. successor in, interest or refuse to extend time for -
payment or otherwise modify amortrzatlon ‘of the sums secured by.this Secunty Instrament by reason of "any demand made
by the ongmal Bo_r T ny, forbearance by Lender in exercrsmg any nght or remedy
shall not be a waivér of or preclude the exercise of any right or remedy

TE 11 Successors and Ass:gns Bound; Joint and Several Llabrhty, Co- srgners. The covenants and agreements of

Instrument buf’ does not exectite the Note: (@)is co-srgnmg this’ Secunty Instrument only to mortgage, grant and convey
that Borrower s.interest in:the Property under the terms of thts Security Instrument; (b) is not personally obligated to pay
the sums secured,by this Security Instrument and (c) agrees that Lender and any other Borrower may agree to extend

- permitted’ limits“will ‘be refunded to Borrower’ Lend ‘may choose to make’this refund by reducing the principal owed
- under the Note or by makinga direct payment to'Borrower. If 4 réfiind reduces prmcrpal the reductron wﬂl be treated asa
partial prepayment without any prepayinent ‘charge unider.the Note
13." Legislation? ‘Affecting’ Lender’s Rights/ ;' 1f ‘enactmient or expiration: of: apphcable laws has the eﬂ”ect of
“rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
‘may. require immediate payment;in:full: of-all-sums secured by: this: Security. Instrument and may invoke any remedies: .
permitted by paragraph 19:If Lender exercxses thts optton, Lender shall take the steps speclﬁed in the second paragraph of
»paragraph 17: i :
1
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A PROVISION ALLOWING ‘FOR CHANGES IN THE INTEREST RATE. IN-
- CREASES/IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
' :I)ECREA ES IN - THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS

: emb.e.: L 11987, ,and is mcorporated into and shall
S be deemed to amend .and supplement the. Mortgage, Deed of Trust. or Deed to Secure Debt: (the “Seeurrty Instru-‘ i
“ment”’) of the same date given by the undersrgned (the “Borrower’ ’) to secure Borrower s Note to : ‘
= KLAMATH.EIRST FEDERAL SA‘!INGSAHD 10N ASSQGIATION, > ,
“I(the “Lender”) of the same date (the “Note”) and covermg the property descnbed in the Securrty Iustrument and
'l’i'located at. 2 20 HUJF.O.Y.I. Street, Kl .Oregon 976

" ‘The Note has an “Imtral'lnterest Rate” of 9500 % “The Note mterest rate may be mcreased or decreased on the :
lStday of. the month’ be; mnmg on i Ma.r.c AR 19. 89. and on that day of the month every
12. months thereafter. Cioiaa =

reviously Occupled Homes, Natronal Average for all Major et
the Federal Home Loan Bank Board . i

S [Check one box to mdrcale whether there is any maxrmum lii i C 2 ges in rhe mrerest rare on each Change Date rf no box is checked lhere wzll e :
't be no maximum limit on changes E ! : ;
(M a There is.no maxrmum hmrt ‘on changes in the mterest rate at any Change Date. . T
*SEE NOTE (2) - The interest rate canriot be changed by more than 1...0.Q" percentage points at any Change Date. o
BELOW If thei interest rate changes, the' amount of Borrower s monthly payments will change as provided in the Note. In-
R creases in the interest rate wxll result in hrgher payment Decreases in the mterest rate w1ll result in lower payments.
B. LOAN CHARGES "
-1t could be that the loan secured by the Securrty Instrument is subject toa law whrch sets maxrmum loan charges
and that law is mterpreted 50, that the'i rnterest or other loan charges collected or to be collected in connection with the
“loan would exceed permltted hmlts; If this i isthe c then: {(A) any such loan charge shall be reduced by the amount
: lnecessary to reduce the charge to the permrtted limit; and. (B) ‘any sums already collected from Borrower which exceed-
Jed permrtted limits will be refunded to: Borrower. Lender may choose to make this refund by reducrng the prmcxpal
~ .- “owed under the Note | or by. makmg a direct ] payment to Borrower. S
¢ C.;PRIOR LIENS :
SN Lender determmes that all or-any. part of the sums secured by this’ Security Instrument are subject to a hen
b ‘which has pnonty over thrs Securrty Instrument Lender may send Borrower a notice identifying that lien. Borrower -+ ...
“shall promptly act wrth regard to that lren as provrded in paragraph 4 of the Security Instrument or shall promptly N
~secure an ‘agreement in a’form’ satrsfactory to: Lend' ubordmatmg that Iren to this Security Instrument. : .
N 1 3 'I‘RANSFER OF . THE PROPERTY ’ : N
[ there i is a transfer of.the »Property subJect to paragraph 17 of the Securrty Instrument Lender may r°.';::rre (l) e
S an mcrease in the, rrent Note interest rate, or (2) an increase'in (or removal of) the limit on the amount of any one in-
i terest rate change (xf there i lum (3) a change in the Base Index figure, orall of these, as a condition of Lender’s
‘-:warvmg th 1optron to- accelerate provrded in paragraph 1 T R (L
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