Instru ent”)i s January 4
JO nson-vand ‘M T Husband and W;Lfe

KLAMATH.FLBST ‘DEBAL SAVIN.G.SAN LLOAN. ASSQCIATLO.N e .., which is organized and exlstmg
"S.txates' of iAmericaind whose: 540 Ma1n Street.

<) Thns debt is evrdenced by Borrower snote

"), which provides for monthl a ments, wnth the full debt 1f not
% P SOk 8 .Y payl

Jortower 1rrevocably gra C ’ ust [
Io te In ) NN i . County, Oregon:
y 1 : 3 medre}‘, to Borrower

ender, at Lender OPtlon prlo :
ert xT:uetee .to: sBorrower, may make Future: Advances,:
; Such Future Advances with interest thereon, shall. be secured by :
ﬁthis"Deedk fr»Tl:u'sthwheﬂ' evidenc v romissory"notes ‘stating’ that: said‘notes’ are '’

r creaftcr erccted on: the property and all easements, rxghts,

purtenances, rents; oyaltles, mineral;ioil’andgasirights and;profits; water rights and:stock and- all fixturcs now or
vhereafter a' part of the property “All replacements and additions shallalso be covered by thxs Secumy, Instrument. Allof the
foregomg is referred toin this Secunty Instrumentas the {'Property. ;

‘ of the estate he.x.by conveyed and has the nght to gram
except for eneumbrances of | rccord Borrower warrants
fai S and‘demand‘ subject to any encumbrances of record

; S ombines 'umform OV ant for’ national ‘use; and*non- -uniform coveriants- thh i
- limited Varlatlons by, _]unsdlctnon to' constrtute a umform ‘Security instrument covering real property

2
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R R R Ty ; 44T3T SAF SYSTEMS AND-EORMS
L cmcmom,,

(‘Trustee") The beneﬁcrary is



. Borrower shall promptly pay when dye
tand late charges due inder the Note.'
en waiver by Lender, Borrower shiall pay

‘o] is paid in full; a sum'(“Funds”) equal to

,'qt}le{-jtggelft{ho :f(;)vfyqa‘r‘ly,t ; € ger't_h_»i’s,Secu_rity‘ Instrgment; (b) yearly
leaseho d,jajaym“eglté or'gr i1 the Property,’| F an ) "earvly:“haidrd,'Ai»tjs;lii-ance"_fprer’x_ii‘ilms;‘a'nd (d) yearly

i ; ! : items.” Lender may estimate the Funds due on the

" to Lender.on the day;
f:

! .state-agencyi.(iricluding'?
Lender, may not charge:

Funds are pledged as additional security for the sums secured by

: If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the SCrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
‘at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds, If the
-‘amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender. ‘ : ‘

- than immediate
_applicationasa '
e all payments received by Lender under
second, to prepayment charges due under the
under I ] and last, to principal due. :
Liens, . Borrower shall pay all taxes, harges,
ay -attain. priority over this Security Instrument, ;

.27 . Borrower shall prom ly discharge an lien which | priority over this Security Instrument unless Borrower: (a)
-agrees inwriting tothe of the obligation sé ed by the lienin a manner acceptable to Lender; (b) contests in good

¢ ‘legal procéedi gs which'in the Lender’s opinion operate to
prevent the enfo, lien o) of any : Property; or (c) secures from the holder of the lien an

faith the lien by, 2 ‘of the lien'ir,

=8, Hazard-Insurance;

i _ - :Borrower shall-keep the improvements now
insg_r;d against losg by fire, hazards included within. the term Yextende,

redquires insurance. This insurance shall be.m !nfained. i, the amounts and fo
insurance carrier providing the insurance shall b : er. subject to Lender’s approval which shall not be
unreasonably ity TE | : ‘ oRCers Lol shatl 1 ;

»di_‘shéll; include a standard mongéég clauge.

Sares, Borrower shall promptly give to Lender
] € prompt notice to the insurance

of the Propert
restoration or repair
applied to the sum:
Borrower aba

proceeds to principal shall riot extend or
13 and 2 or change the amount of the payments. If
operty is acquired | 3 s right to any i surance policies and proceeds resulting
roperty prior to the'acquisiti  shall’ 0 Lende: to the extent of the sums secured by this Security

‘Instrument‘immediately prior to the acquisition " I B o
- ° "~ 6. Preservation and Mﬁintenance,of;_l,’“nfﬁﬁi_ti;fl‘égge]ppldé‘ Borrower shall not destroy, damage or substantially
"change the Property, allow the Propert iorate or. commit waste. If this Security Instrument isona leasehold,
' i ovisi and if Borrower acquires fee title to the Property, the leasehold and

iriting” 1 I TOPETLYs the i

, on of Lender’s ‘Rights in Vthé:Prbpér,tj';“Mortgage Insurance, . If Borrower fails to perform the
covenants and agreements_contained in this Security Instrumen , or there i eeding that may significantly affect
. Lender’s rights in ‘the Property. (such as a proceeding in:bankruptc probate, for condemnation or to enforce laws or
- regulations), then Lender may do and pay for whatever is necessary (o protect the value of the Property and Lender's rights
.~ in'the Property.'Lender’s actionis'may include paying any sums secured by a'lien which has priority over this Security
' Instrument appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs, Although
.‘Lender may take action‘u}idér;this"pakagraph .7,“Lend¢rvd0es)nbt.l‘xﬁé’\?é todoso. " L g

- Any amounts disbursed by Lender under this paragraph shall becom 'ggi{aitio;ha»l debt of Borrower secured bythis -

y Instrument. Unless B r and Lender agree o other terms of payret, hese amounts shall bear interest from

d.shall be. paya with'interest n:-noticeé from Lender to Borrower -




© < .7 If Lender required mortgage insurance-as a‘condition of making the loan secured by this Security Instrument,
. Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
+ insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.
-4 28,  Inspection.Z: Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
 shall give Borrower notice at the time of or prior to an inspectio specifying reasonable cause for the inspection.
- “ix 9,7 Condemnation: The proceeds of any award or claim for. damages, direct or consequéntial, in’éonnection with -
* any.condemnation or other taking of any.part of the Property, or for conveyance in lieu of condemnation, are hereby

«: ~_assigned and shall be paid to Lender:: .. ; T ARSI
: - In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
“Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,

unless Borrower and Lender.otherwise agree.in writing, the sums secured by this Security Instrument shall be reduced by

the amount ‘of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
. before the taking, fair market value of the Property immediately before the taking. Any balance shall be*

- paid to Borrower. e R B Gl ; -

“If the Property is abandoned by Borrower; or if, after. notice by Lender to Borrower that the condemnor offers to

make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is

given, Lender is authorized to collect and apply.the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security. Instrument, whethe ornotthendue. ... .

] " Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs'1 and 2 or change the amount of such payments:’
-7 10, Borrower Not Released; Forbearance By -Lender Not a Waiver, . Extension of the time for payment or
maodification of amortization of; the sums secured by this Security. Instrument granted. by Lender to any successor in.
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
 Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by thie original Borrower or Borr liccessors in inferes bearance by Lender in exercising any right or remedy.
shall not be a waiver of or preclude the exercise of any right or remedy. " 77770 0 T R
- “11. - Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Seciirity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but ‘does not execute the Note: (a) is colsignirig this Security. Instrament only to mortgage, grant and convey
that Borrower’s interest, in:the; roperty under the terms ofithis Security Instrument; (b) is not personally obligated to pay

‘the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear, ke any, accommodations; with regard to the. terms of.this Security Instrument or the Note without
that Borrower’s conse : \ g e s B

10712, Lo ; > Joa red by:this Security. Instrument is subject to a law which sets maximum loan.

i 5o that the interest or other loan charges collected or to be collected in

\ n: (a) any suchloan charge shall be reduced by the amount
necessary to € the charge to the permitted limit; a y s Iready collected from Borrower which exceeded
permitted: limits will'be refunded to Borrower: Lendeér may choose to make this refund by reducing the principal owed

. under the Note or by makinga _di:ect“payiﬂent’(o'BdrféWEﬁ?iIf 4 refund reduces principal, the reduction will be treated as a
.partial prepayment withoutany prepayinent charge underithe Note. 7 <i:¢ F e N S L R I

#2137 LegislationiAffecting® Lender’s Rights !/*If: endctment ‘or expiration ‘of ‘applicable laws has: the effect of
rendering any provision of the:-Note or.this Security Instrument unenforceable according to its terms, Lender, at its option,

»m‘ay,‘requirejmmediate;payment, in:full:ofrall sums‘sécurred by; this'Security Instrument and may invoke any - remedies-

permitted by paragraph:19: If Lender exercises this option;:Lender shall take the steps specified in the second paragraph of .
1 ; e . SN E B ST e -

paragraph: : il Bl oy G L TRt e s
¥ Notices,..-Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
iling it,by. first. class,mail unless applicable.law requires; use of another; method.. The notice shall be directed. to the

* Property Address or.any:other-a ,Borr esignates by notice to, Lender., Any notice.to Lender shall be given by .

*first class mail to Lender’s address s tated }gék:cin or any, other address Lender designates by notice to Borrower. Any notice:
i ! )y have be en to Borrower.or Lender when given as provided

Severability trument shall be governed by federal law and the law of the
oca he event that any provision or clause of this Security Instrument or the

Hall niot affect other provisions of this Security Instrument or the Note,

T the p s of this Security Instrument and the

y.of the Note and of this Security Instrument.

all or any part of the Property or.any.

‘or transferred and Borrower is not a natural

s.option, require immediate payment in full of all sums
not' be exercised by, Lender if exercise is_prohibited by.

f _ chder shall give Borrower notice of acceleration. The notice shall provide a period.
of not less than 30 days fro notice is deli within which Borrower must pay all surs secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any

' mi 5y ¢ cit ] t further notice or, demand on Borrower,

n conditions, Borrower shall have the right to have,

ior tq the earlier of: (a) 5 days (or, such other period as

" the Property pursuant to any power of sale contained in this

ing this Security, Instrument. Those conditions are that Borrower:
Instrument and thé Note had no acccleration.
agreements; (c) pays all expenses incurred in enforcing this

) fees; and (d) takes such action as Lender may
ent, Lender’s rights.in the Property and Borrower’s
£ n tinchanged.. Upon_ reinstatement by
ully effective as if no acceleration had,

eleration under paragraphs 130r 17.. %

2




n the notice may result in‘acceleration of the sums
, otice shall further inform Borrower of the right to
action to assert the non-existenceof a default or any other
enise of Bor: efault is red on or before the date specified in the notice, Lender
-at its option m ayment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and : y other remedies permitted by applicable law. Lender shall be entitled to
,collect all expenses:ing “Arife'dv ursuing the remedies provided in this paragraph 19, including, but not limited to,

- reasonable attorney’s’ fees and costs of fitle ¢ 1 e e
, If Lender invokes the power. of sale, nder shall execute or cause Trustee to exécute a written notice of the
‘occurrence of an event of default and f Lender’s eléction to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustée shall give notice of sale in the
‘manner prescribed, by applicable law t Borrower and to Other persons prescribed by applicable law. After the time
.required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place an he terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, ustee may postpone sale of all or any parcel of the Property by public announcement at the time and

[.or Its designee may purchase the Property atanysale, =~ L
puirchaser Trustee’s deed conveying the Property without ary covenant or ‘warranty,
n the Trustee’s deed shall be prima facie evidence of the truth of the statements made

he sale in the following order: (a) to all expenses of the sale, including, but not
by this Security Instrument; and (c) any excess

;Ui;bn acceleration under paragraph 19 or abandonment of the Property, Lender (in
appointed gﬁ'e‘ct;iye;),‘Shal!;bc.,qntitledvto,enterzupon, take possession of and manage the
ty.and to ts ‘roperty, including those past due.'Any. rents collected by Lender or the receiver
;shall be applied -,ﬁr_swt,_'to,'payhier;tgQfA,th(e; costs. of management of the Property.and collection of rents, including, but not
limited to, receiver’s fees, premiums, on’recéjver  bonds.and. reasonable attorneys fees, and then to the sums secured by
this Security Instrument S L R e ot b e AN
: +£:21.:Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to.
ireconvey the'Property.and shall surrender.this Security Instrument and all notes evidencing debt secured by this Security
dnstrument to Trustee. Trustee shall:reconvey the Property-without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.: - - e e A e
22, Substitute’ Trusteé i tir * remove Trustee and: appoint a successor trustee’to any
‘Trustee'appointed ‘hereunde ' ! the successor trustee shall succeed to all the title,
‘power and duties co; I g R U P AR

timber or grazing purposes. -
Note “attorneys’ fee: * shall include any
nstrument. If one or more riders are executed by Borrower and recorded togsther with
,this Security ] , ants and agreements of each such rider shall be incorporated into and shall amend and
- .supplement the covenants and greements, of . this:Seci rity, Instrumeént as if the. rider(s), were .a part of this Security
_:;Instrument, [Chec : . . . : IR

.January 4, 1
' o4 (date)
nd:Wife
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IEET ST P Yo (.

~+ Notary Public’

avings and Loan Association
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