lam the Flrst Federal
0. Box 5270
lamath’ Falls, OR . 97601

WL e ) e (“Trustee") The beneﬁcrary is
‘ \ . EDEBAL SAVl'\lGS AND.LOAN. ASSOCIATLON , which is organized and existing
‘under thelawsoftl’le JAnited. S..0f . ANE: n,ca and whoseaddress is 240..Main. Street,. ...
‘Klamath.Falls) 9.1 , (“Lender")
fBorrowerowes Lender cipal sum’ - TWENTY. UbAND TWO...HUNDRED FIETY.AND..
1.00: : - ) . This debt is evidénced by Borrower S note
ent (“Note"), wh ch 0provrdes for onthly payments, with the full debt, if not
“paid earher, duéand ‘payab i - b ) 008 ..-.. This Security Instrument
secures to Lender (a) the Tepayment o ebt evidenced Note, with interest, and all renewals, extensions and
1 ms, w erest, advanced under paragraph 7 to protect the security of this
erforma ce of Borrower’s covenants and agreements under this Security Instrument and
b y convef{s to Tmstee, in trust w1th power of sale; the followmg
SRS th .. County, Oregon:
ment ~of an future advances, with interest thereon, made to Borrower
Y w. ("Future Advances")
wer, Lender, -at: Lender's,: optlon prior. to
i -rustee :to:-Borrower,: may: make. Future Advances
;iin:Such Future Advances, w:Lth interest thereon, shall be secured by

¢~Deed of? Trust' he A ”pr()missory ‘notes stating: that:said notes are ::

[Clty]

: TOUETHER WITH all the xmpm\ements ROW,:OT: here..fxer crccled on lhe pmpert\ and all easements, l‘lgh!S,
.appurtenances; rents;zroyalties; mineral;: 6il‘and ‘gas: rights and ‘profits, water rights and stock and all fixtures now or
-hereafterapart of the property ‘All replacements and additions shall also be covered by thls Security Instrument Al] of the
'foregomg is referred toin this Secumy Instrument as’ the “Property Mieu G : :

'of the estate hereby conveyed and has the right to grant
ccpt for cncumbrances of rccord Borrower warrants

THIS SECURITY INSTRUMENT combmes umform covenants for nauonal use and non-umfor-n covenants wnh
ted variations’b, junsdlct nto'¢ onsmuteaumform secunty mstmmentcovenng real propeny :

OREGON—singie 'Family—FNMA/FHLMC ‘UNIFORM. INSTRUMENT = - T : Form 3038 12/83
; S BN : . . i ST 44737 SAF SYSTEMS AND FORMS |
) S £ CHICAGO, IL




“UNIFORM COVENANTS. _Borrower and Lender covenant and agree as follows: e -
1.” Payment of. Principa! and Interest; Prepayment and Late Charges. - Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges dueunder the Note.

12 -2, Funds for Taxes and Insurance. : Subject toapplicable law ortoa written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note; until.the:Note’ is paid in full;a sum (“Funds’)-equal to
one-twelfth of:, (a) yearly taxes and assessments which may attain_priori Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if .any;. (¢) ince premiums; and (d) yearly

mortgage insurance premiums, if any. These items are called “cscrow items.” Len er may te the Funds due on the.
basis of current data and reasonable estimates of future escrow jtems. AT R e A

"= 2 The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if’ Lender-is such an institution). Lender shall:apply. the Funds to'pay: the escrow. items.
Lender. may not charge for holding and applying the Funds, analyzing the account; or verifying the escrow. items, unless
Lender pays*Borrowcrintere,st on theFundsand applicable law: permits: Lender: to make:such a charge.tBorrowerand
Lender may agree in writing that interest shall be paid on the Funds: Unless an agreement is made or applicable law

requires interest to.be paid, ‘Lender shall not be required to pay Borrower.any interest or earnings on the Funids. Lender

shall give to Borrower, without charge, an annual’dccounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. -~ - R e e RS : = ST
If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender. . : e
"Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. oo vy Lo SO .
" '3, Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amodnts'payablé;uhder.parag'raph 2; fourth, to interest due; and last, to principal due. - = .

74, Charges; Liens. ~Borrower shall pay all taxes, assessments, charges, fines'and impositions attributable to the
Property which may attain priority over -this Security- Instrument,~and leasehold: payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraphi-2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph:. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. . R T :

.- Borrower shall promptly discharge any lien'which has priority over-this Security Instrument urless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good

faith the lien by, or defends against enforcement of the Jien in, legal proceedings which in the Le: der’s opinion operate {0

prevent the enforcement of the lien or forfeiture of any part of the Property; or. (c) secures from the Holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Propefty is'subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a

notice identifying the lien: Borrower shall satisfy the lien or take one or‘more of the actions set forth above within 10 days

of the giving of notice. < coment TRIol i e TR TR R S UL E AR
¢+ 5.~ Hazard Insurance. _Borrowershall keep the improvements now: existing or hereafter erected on the Property
insured against loss by fire, hazard,s(in,clvuded within the term ﬁ‘extgndg:djcoverage’? and any other hazards for.which Lender
requires insurance. This insurance shall be maintained in. the amounts and. for the, periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Bort jwer subject to Lender’s approval which shall not be
e e, e ey

Al insurance policies and renewals shall be acceptable to Len: jer-and shall-include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lcngéi'_'jchi'rjes,_'Borrgiw shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower ‘shall give prompt niotice to the insurance
carrier and Lender, Lender may make proof of loss if not made promptly by Bc T : ‘

“~"Unless Lender,and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or répair

of 't,h'e Property damaged, if the restoration or, repair is economically feasible qr‘ydA_Iz,gn‘cl:eljfs‘ security is 'no§ lessened. If the
restoration or Tepair is not economically feasible or Lender’s ¢curity would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument; whether or.not hen-due, with any excess paid to Borrower. If

Borrower abandons ‘the Property, or does not answer within-30 days ice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to répair or restore
the Property or to pay sums secured by this Security_Instrument, whe 1ol  The 30-day period will begin
when the notice s giver. L S eE R T e T

Unless Lender and Borrower otherwise agree in writing, any application of pro

o , ceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs arid 2 or change the amount of the payments. If

under paragraph 19 the Property is acquired by Lender, Bo er’s right any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Liender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. - . I R : L
6. Preservation and Maintenance of Prop rty; Leaseholds. | ;Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste.-If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger inwriting, T T S S S B
7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agrecments contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action urider this paragraph 7, Lender doesnot havetodoso. =~ = '
.1 ‘Any amounts disbursed by Lender under this paragraph 7shall become additional debt of Borrower secured by this

Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from =~

the date of disbursement at the Note rate-and shall _be'pa‘ya‘ble, with interest, upgn:hovti‘ce“frbm Lender to Borrower
requesting payment. VR : ST e el s e ENp e T




, S LN V 27660
- If Lender required ‘mortg‘agg\insurance as a condition of making the Joansecured by this Security Instrument, ,
", Borrower shall pay'thé’prémig}ns requiredito maintain the insurance il effect until such time as the requirement for the *
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicablelaw. = = @~ T
8. Inspection. Lender.or its agent may make regson;xyble;ntries upon and inspections of the Property. Lender -
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection: " B

“== 9,  Condemnation. * The ‘proceeds of any award of.claim for damages, direct of consequential, in connéction with-" -
any condemnation oOf other taking of any part of the Property, or for convey ondemnation, are hereby. )
assi_gned_andshallbepaidtoLender.-f- B PIRERE L N MO S . e

" In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security™
Instrument, whether or not then due, with any excess paid to Borrower. In the event of 2 partial taking of the Property,
unless Borrower and Lender oktherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: () the total amount of the sums secured immediately
before the taking, divided by (b) th ket value of the Property immediately before the taking. Any balance shall be
paid to Borrower. Sy el e “

If the Property is abandoned by Borrower,.or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settlea claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is

3 .

given, Lender is authorized to collect and app}yg;he proceeds, atits opti_on},{gi}hgp to restoration or repair of the Property or

to the sums secured by this Security Instrument, whether or not thendue.. .
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or-
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification -of amortization of the sums secured by this Security ;Instrument granted by Lender to any successor. in

interest of Borrower shall not operate to release the liability of the original:Borrower oI Borrower's successors in interest.
Lender shall not be required to commence proceedings against: any successor in interest or refuse to extend time for
payment of otherwise modify amortization of the sums secured by this Security instrument by reason of any demand made
by the original Borrower or Borrow 'r"s's_uc¢és"s,6'xj’s,i_ﬁ interest. Any.ft rbearance by Lender in exercising any right or remedy
shall not be a waiver of o preclude the exercise of any right or remedy. - ' : T
11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Bor,gpwerjsﬁqoyenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing thi 'Security Instrument only to mortgage, grant and convey
that Borrower’s interestin the Property under the terms of ‘this Security Instrument; (b) is not personally obligated to pay
the.sums secured by this Security-;lhst_rument;»and (c) agrees that Lender and any other Borrower may agree {0 extend,
modify, forbear or.make any, aqcommdglatipnsrwith regard to the terms of this Security Instrument or-the Note without
thath;rowerfs_cpnsgnt,; ey R TR e N
12, Loan Charges. . lithe loan secured by this Security Instrument is subject to a law which sets maximum loan
chargels,‘,an_df that:law isv»ﬁn;ally,,int,erpreted; so-that the interest or other loan charges collected or to be collected in

connection with the loah:qxéeedf;héipéffriitlted\ limits, then: (a) any. such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded

permitted limits will bé refunded to Borrower. T énder may choose to make this refund by reducing {he principal owed

under the Note or by makinga diréct payment tp’Bdrtéwér; If a refind reduces principal, the reduction will be treated as a

partial prepayment without any prepayment charg anderthe Note.:*> % : ‘
13. Legisiation.Aﬁ'ecting'iLendér’szight's ““If enactment oF expiration of -applicable laws has’ the effect of
rendering any. provision of the Note or this Security Instfument'unenforceablé according to its terms, Lender, at its option,
may require immediate payment infull’ofrall sums secured: by: this Security Instrument and-may invoke any remedies
permitted by paragraph 19: If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. s it a : : B e s L et x
14 Notices.. ;Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
_mailing it by first class . mail unless applicable:law; requires:use of another method. The notice shall be directed to the
Property Address or any;other address Borrower designates by notice to,Lender. Any,notice to Lender shall be given by
first class mail to Lender’s address stated herein or any.other address Lender designates by notice to Borrower. Any notice
provided for in this churityrlnstrument shall be deemed to, have been given 10 Borrower or Lender when given as provided
in this paragraph.. i L e [ DA R
15. Governing Law; Severability. _This Security Instrument shall be governed by federal law and the law of the

jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the

Note conflicts ‘,With’zippljc};ble,law, such, nflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect isi

Note are declared to be §eVe;ab1e,:

ithout the conflicting pr n. T this end the provisions of this Security Instrument and the

16." Borrower’s Copy... ‘Borrower shallrr‘t;e‘ gweriVbn\eicbhfér:m_cja;cjdpyfof thé Note and of ;this' Security I-ns'trument.~

Bénéﬁ‘cial}qtérést in Borrower. " If all or any part of the Property or any

.17, Transfer of the Property. or.a Beneficial Infere wer. Ifa , the
interest in itis sold or transferred (orifab eficial interest in Borrower is sold or transferred and Borrower is not a natural

person) without Lender’s p'ri‘o'.rl,\yri*.'tén’:c'g"mvsé‘rit:,Lérivdér"ma&, at its option, require immediate payment in full of all sums
secured by this Security ;Inspru'rr;lém_._}lowg ver, this option shall not be xercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument, i s ool .. :
% 3f Lender exercises this _bf)tioﬁ,’j;en;der:shhll give Borrowe ‘notice of acceleration. The notice shall provide a period

of not less than 30 days from the date the notice is

I elivered or griailéd twiyth‘i_r_xfwhiéh Borrower must pay all surhs secured by
this Security Ins ;rumeﬁt,’ If Borrower, fails to pay these sums prior to the expiration of this period, Lender may invoke any

remedies permitied by this Security Instrument without further notice 0T demand on Borrower. » L
o ‘“:18.'Borr‘o‘wgrv’s"Rii',ht to Reinstate. . If Borrower meels certain conditions, Borrower <hall have the right to have
enforcement of this Security .lnsft'r'um(:rij.rglisvgoi)jiﬁv,xcd ‘at any time prior to the earlicr of: (2) 5 days (or such other period as
applicable 13wl‘may‘sp§:¢iifyvfoff cinstatement) bef of the Property ‘pufsuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgrr ent € yreing this S;c'uri‘ty}lns(rumcnt. Those conditions are that Borrower:
(a) pays Lender all sums which itian- would be due un this Sfe@tu;ityf Inistrument and the Note had no acceleration
occurred; S 2l . ’ ants, or agreements; (¢) pays. all expenses incurred in enforcing this
’ ' reasonable attorneys’ fees; and (d) takes such action as Lender may
i Ihvnfurniéh‘t,,'Lg:ﬁglet’s rights in the Property and Borrower’s
Instiument shall.con 1ue unchanged., Upon reinstatement by

d hereby shall remain fully effective as if no acceleration had

of ‘zi\ééfé‘)e‘fatjibfn ﬁuid»e»rrparagfaphs 1Jor17.

1




ar tand agree as follows: =~ o
er. prior .to accele ation following Borrower’s

0) accelér‘étionfhndéip ragraphs 13 and 17
1 on required to cyre the

3 2lt must be cured;

ation of the sums

the statements made

ing order: (a) to al] expenses of the sale, including, but not
all sums secured by

this Securit_y Instrument;' and (c) any excess

- of the -of management of the Property and col , 1 v
- Jimited to, receiver’s fees, Premiums.on recejver’s bonds and reasonable attomeys‘_.fcgs, and then to the sums secured by

this Security Instrument, ..
:21._Rcconveyance. Upon pa

Triee

o Lénder shéll request ‘Trustee to

reconvey the Property and shaj surrender. this Security Instrument ang all notes evidéncing debt secured by this Security
‘Instrument to Trustee. Trustee shall reconvey the'Property without warranty and without charge to the person or persons

legally entitled to it. Such person or persons shall pay any recordation costs.:

: 22. Substitute Trustee. Lender ‘may: from time 1o time ‘remg

‘Trustee; i

‘power an ies conferred upon Trustee herein and by applica
; ,i‘(ilJ/ely'f}"“TﬁéPm Yool applicat

Gt 2 AtOmeys” Fees, As oo

Attorneys’ fees awarded by an appellate cou

S 28, Riders to this Security Instrument.

ity rument, the covenant

operty is't ¥ :

rees to. the: erms

Tecorded with it

ppointed hereunder.Vthou‘g convéyancs-of the Property, the su
d dut &1

‘appoint a successor trustee to any

CCESSOr. trustee shall Succeed to all the title,

and- covenants contained in. this- Security

i Seal)

Januar

AR R TR

~Jhis' instrument was:pfe‘pa\red:by. Klamath .nederal

# Notary Publie’

PR

edéralgﬁavinas;aﬂé.&9@9.53$Ociation




This Rider is made tjs | A3th . dayroff.f. ceee.Janyary +19.88. . andis incorporated into ami‘shéﬂ
be deemed to ameng and supplement the ,Mo‘rtg,age,V Deed of Trust, or Deed to Secure Debt (the “Security Instry.. -
ment’’) of the same date given by the undersigned (the “Borrower") to secure Borrower’s Noteto ... .. el
'.KMMAT.HFlRS]'.F.EDERALSAVlNGS.ANDLOANASSDCWIQN.‘.‘.......-.;..............‘................................
(the “Lender?’) of the same date (the “‘Note’’) and covering the Property described in the Security Instrument and
located at .f....~.........v..Alémeda.,..fslazra..;?a..l.sl..Ql}..9.7.6.Ql.......»...................;....

- Lo : : R R R Prdper(}')ﬂddresr )

Modifications,
Lender further

-~ The Note has zn “Initial The Note j Y be increased or decreased on the
Ast day of the. month beginning Oty Yoy Chl el % and on that day of the month every
"-.1....monthsthereafter.i Pt an s T T SAEILE T : . :
Changes in the interest rate are governed by changes in an interest rate index called the “Index”’, The Index is the:
[Checlconeboxtoindfcatelna'ex.]  S NI o e e DETR L L o : B ,
S g “Contract Interest Rate, Purchasé of Previously OcCubied‘Homes,’ National Average for a]] Major
Types of Lenders’ published by the Federal Home Loan Bank Board. - . DA :
@ O
‘[Check one box to indicate whether there is any maximum limit on chaizge; in the interest rate op each if no box is checked there yiy
be no maximym limit on changes.] i L =
. () 'O There is no maximum limit on changes i the i
.. *SEE NOTE (2) - B The interest rate cannot be changed by more t
BELOW - If the interest rate changes, '

creases in the int
RG

greement in a form satisfactory to Lender subordinatingvthat lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY ~ 7™ BT R
If there is a transfer of the Property subject to p v'agi-aph 17 of the Security Instrument, Lender may require (1)

an increase in the current Note interest Tate, or (2) anincrease in (or removal of) the Iimit op the amount of any one in. -

terest rate change (if there is a limit), or AB)a change inthe Base Index figure, orall of these, asa condition of Lender’s
ivi ption to accelerate provided in paragraph17. . . e .
By signing this, Borrower agrees to ali of the above, RPN :
*With g limit on'the interegt rate adjustments during the life of the loan of plus

Or minus three. {+3.00) percentage points, .° 7 o R
. - e e ' % ' 9)% , (sea)

o -....‘.-'....-....--.--...-....-....-..-.

o FrankD' RQIIinS, S —Borrower

Omﬂw%(sm)

.. Diane '_Rbllins v —Borrower

13/ moré than one bax is ¢ ked or i/'no bék is checked, and Lender and éonp;&?f do? not a(henme aér:za in Writing, the Sirst Index naﬁzed will np;ﬂy.
ADJUSTABLE RATE LoAn RiDER-sm—rmmc UNIFORM INSTRUMENT £ 442954 SAF Systoms and Forms

STATE OF OREGON: COUNTY OF KLAMATH:

Filed for record at ‘Tequest. of ‘ i -’f;g A .?A' : i the

of ___ January .D. ~ L olbck = § M., and duly recorded
\ _— g N Y & &3 g ; A

- - e : ? A a{ Page _ 658 .

: : yn: Biehn,~ Cou

FEE $25.00




STATE OF OREGON COUNTY OF KLAMATH

Frled for record at request of
of -~ ~Januar

$30.00




